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Abstract

This article discusses peer-to-peer digital currency covering public keys, which are an account number, and private
keys which are used to confirm messages. Public-Key Cryptography is used to verity transactions and prevents the
double-spending problem of Bitcoin. Thus, Bitcoin has solved the Double-spending problem without third party involvement.
User accounts are distributed through peer-to-peer networks, all Bitcoin transactions are recorded publicly which can
be audited by anyone. The advantages of Bitcoin payments are speed and no extra fees as with normal payment
options. There are now many providers that accept Bitcoin payment such as WordPress.com, Namecheap, Zynga etc.
But some Bitcoin users also purchase illegal services, for example, in the case of the online dark market ‘Silk Road’
which is hidden in the Tor network of the internet. The security and volume of fluctuations are a few of problems for

Bitcoin users. In addition, the lack of legal recognition is an important factor that should considered before using Bitcoin.
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Figure 1 Bitcoin Wallet Address ®
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Figure 3 The first Bitcoin ATM*
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