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ABSTRACT

This paper investigates factors influencing dividend policy of % s in the Stock Exchange
of Thailand (SET) during the period 2005 to 2010. According to a

results reveal significant abnormal returns of the stock duringa o cash dividend announcement.
n

event window, event study

This finding confirms signaling theory that listed compan d positive signal of the company

to negative signal, like dividend omission. Random eff{4ts™ qgit and random effects Tobit models were

se

through the dividend policy. Investors react positively to dnnouncement while negatively respond
also employed and estimated in analyzing factors @Nning decision to pay dividend. The estimated
results of random effects Logit models indicat/¢” srgnificant impacts of company’s life cycle stage on
decision to pay dividend. This study found that mature company has a higher propensity to pay dividend
as supported the life cycle theory. Furth ore,df% significant impacts of previous year dividend policy
also indicate that dividend policy haayheenvyused as signaling message to investor. Paid dividend

companies last year are more Iikelmy dividend this year since decision not to pay dividend will

cause negative abnormal return@

Keywords: Dividend Policy/Svent Study, Abnormal Return, Life Cycle Theory, Signaling Theory
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(Cumulative Average Abnormal Return)

Positive Signal Negativ@gn@
T (day) Dividend initiation Dividend stable Dividend omissian <&

A15199 1 9nsmaneuLnuiuUn@Laag (Average Abnormal return) LLazé’mwamaULmulﬁuﬂﬂaazaég

AARt (%)  CAAR (%)  AARt (%)  CAAR (%)  AARt (%) §%)
-10 0.1966 0.1966 0.1551 0.1551 1.54@7853
-9 0.3210 0.5176 ~0.1144 0.0407 0.7065
-8 ~0.3030 0.2142 0.0707 0.1114 @ 1.8376
7 03230 ~0.1090 0.1674 0.2788 N3533 2.1909
-6 0.6999 0.5911 0.2491 0.527 1784 2.0201
-5 -0.0830 0.5083 0.1664 0.6 ~0.7402 1.2724
-4 0.6486 1.1569 0.0735 m ~0.3656 0.9068
-3 0.0259 1.1829 0.1215 DgO5**  0.8179 1.7248
-2 -0.1860 0.9965 0.0351 092465 05003 2.2251
-1 0.3853 1.3818 —o.oq@\ 0.9215%* | -1.6270 0.5976
(Annou:cement) 0.5711 1.9529 * 1.6275%* | -0.3049 0.2927
1 2.4112%% | 4.3641% %6%16*** 2.2201%%% | _23136** | -2.020
2 0.6031 4.9672*@0.1046 2.3338%% | _26745%*  _4.6954
3 -0.4260* f\ ~0.1804 2.1534%%% | _0.9817%* | 56671
4 1.2920 0.0640 2.2174%* | -0.1017 —5.7780%*
5 0.7006 6.5341%* | -0.1606 2.0569*** | 0.5243 ~5.2545%
6 -0.0890 6.4448** | 0.1198 21767 | -0.3058 ~5.5604
7 15 @ 4.8892 ~0.3817* 1.7950 -0.7915 ~6.3519
8 3.9533 ~0.4946*** | 1.3003 0.5013 ~5.8505%
9 4.5390 ~0.4755%* | 0.8248 ~1.0820 ~6.9325
10 A@ 0038 4.5429 ~0.2116 0.6455 1.9450 ~4.9875

e\
o Signiﬁca@ level (p<.01)
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(CAAR) Tugansias g salusenie Guaaiwmwé’mw%’wé@iamaﬂixmmwﬂuma 40N
Mgiuduna L‘Uaaul,maqmsmauuﬁumam

CAAR wans:nuvadnisus:nAT1gNuduwa

0.10

Dividend
.—= Initiation

0.05

)___A,_///\/ Dividend
0.00 Y \‘\ Stable
0.05

\\_—‘/‘ Dividend
Omission

0.10

RE Logit and RE Tobit

Variables/

Technique RE Linear RE RE Linear+ RE Tobit
Constant -0.1247 —**\’ 0.9662** ~1.1763*
RE/TE 0.0057*** 0.4185%%* 0.0031 0.1719%**
Divt-1 0.5787%** %6946*** 0.5933%** 2.0514%**
FCF 0.1255 1.0893 0.1477 0.4327
ROE 0.0001 & 0.0044*** 0.0007 0.0017*
SGR 0.000 0.0003 0.0002 0.0008
FLEV -0,0009 0.0001 0.0001 0.0002

LANs O/?\%y 0.5560%** -0.0777 -0.0237
Statistics ‘)\)
N b 2221 2075 2075

LL /@ 714.591 ~3088.076
Chi-square @ 1513.160%** 534,058*** 70.6474%% 357.44%%
Pseudo RZA 0.5160 0.0415

Note: 61”;1,1,6%% n133neluduna (DIV) RE/TE = dndaunlsazausadiuvesdfenu Divt-1 = n1331elduduna
Unoumn = dnaunszualiuandodunsngsiu ROE = nanauunusodiuveieviu SGR = snsnsiiulavessigle

F duviidusinnediuveaionu LANs = A1dengiusssuyfvesyaddunindsiy dedrAgniead 3 szau
*), 5% (**) wag 10% (*)
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