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ABSTRACT TE132477

The purpose of this independent study is to acquire what are the procedure and
conscquences of creative accounting for development property business.

According to the studying of the annual report of two small and large
development property businesses, which are public companies in the Stock Exchange of
Thailand, during 1999 to 2000, there are consequences of the analysis regarding auditor’s
review report, financial statements, and notes are as following. The rationalism of creative
accounting of development property business is to build up the business reputation, the
loan resource and home buyer confidence. Likewise, these are to promote the financial
representation, the administrative performance, and also the business progression. In accordance
with the above ideas, ones will easily raise the capital from loan resource, stockholders, or
other investors.

Mostly, the technique of creative accounting is by creating the beneficial
accounting policy. For instance, the accounting standard availability is providing choices
regarding each category of industry, such as the estimation of allowance for doubtful
accounts, the estimation of dcpreciation, the estimation of recoverable amount.

Nevertheless, the business still aim  for good financial representation and strengthen the

administrative achievement. By the way, the business has other companies cooperate with
cach other in order to transfer profit, change in the reporting entity and create assets
selling and capital lending. The financial statement will be analyzed without recognizing
the creating account regarding the financial statement notes and the confidence in
auditing process done by auditor.

The consequence of creative accounting effects the user of financial statement
inside the organization, for instance, marketing department, human resource department and
cmployees. At the same time, the outside user of the statement will be effected, such as
customer, investor, lender, including the image of our country to the foreign investor.

As a result, there is 4 suggestion, the management, private company committee,
accountant, auditor, the Securities and Exchange Committee, government organization, and
cducation organization should cooperate in controlling the report procedure in order to
prevent the possible creative accounting occurred, and to propose the proper and

transparency financial report.





