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This study has three objectives: 1) to estimate the living

expenditures for basic minimum life maintenance for the elderly
persons, broken down by occupations; 2) to assess the potential and
willingness to participate in a saving scheme with a fund for the
future, to be set up as a national pension for all elderly in Thailand;
and 3) to provide management guidelines for the fund in order to
ensure sustainability of the fund.
The method of system dynamic modeling was employed to project
the life-time earnings and life-time expenditures for the population
of Thailand between the years 2006 and 2025. Data for a sample
of population aged 15 and over were used to estimate the future
incomes and expenditures of the population. This study used quota
method to select a sample of 2,553 persons from 4 occupational
and age groups from six provinces namely, Lampang, Roiet,
Lopburi, Phetchaburi, Chachoengsao and Krabi.

Data regarding incomes and expenditures were also collected
and willingness to participate in the fund for the future, allowed to
be drawn at age 60 and above, was solicited. Theses data were
analyzed jointly with secondary demographic data and qualitative
data from the in-depth interviews of some community fund
managers.

The result showed that the average income for the total
sample was 7,519 baht per month. In addition, it was found that an
elderly would have an average monthly expenditurc of 6,000 baht.
Broken down by occupational group found that the highest average
expenditure of 21,708 baht among the retirees from the
government sector, followed by independent workers at 13,677
baht, employees of private sector at 6,781 baht and agricultural
related workers at 2,645 baht. This study also found that there was
1 high potential for serving, regardless of age and occupation.
Looking at the differences between life time earnings and life time
*Xpenditures confirmed the high potential for saving.
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When the interviewees were asked about their willingness to
save with the fund for the future, about 90 percent replied
affirmatively. Among them, about 77 percent would like to be a
member of the fund. Employees of private sector showed the
highest level of willingness (80%), followed respectively by
agricultural related workers (78%), government workers (78%) and
independent workers (70%). The average rate of saving, calculated
as percent of total individual income was 3 percent.

In assessing the economic and management feasibility of the
fund, 4 models based on different assumptions were made. The
first model was a forced model, assuming that all population in
labor force participated in this scheme and that the fund would pay
out at 10,000 baht per month for the elderly. The second model
assumed a voluntary principle. People in the labor force would
have a choice of not participating in this saving scheme. The third
model conservatively assumed that only those who were
agricultural related workers and only 24 percent of private
:mployees who did not registered in the social security fund joined
his scheme. The fourth model was even more conservative and
stimated only 90 percent of the groups would actually be
nembers of the fund. In this model, the payment was based on a
ro rata basis. Those who pay 300 baht or less would receive the
enefit of 5,000 baht per month. Those who pay between 450 and
30 baht per month would enjoy a benefit of 8,000 baht per month.
he benefit of 10,000 baht per month would be provided to those
'ho pay more than 750 baht per month. Judging the sustainability

f all 4 models indicated that a forced model would be more
:alistic. '





