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Nuttaporn Namkaew 2011: A Study of Demand for Life Insurance Policies in Thailand.
Master of Economics, Major Field: Economics, Department of Economics.

Thesis Advisor: Miss Wuthiya Saraithong , Ph.D. 102 pages.

The objectives of this study are twofold: (1) to investigate general characteristics of life insurance
business in Thailand and the government’s policy supporting life insurance as well as benefits from life
insurance; and (2) to examine the demand for life insurance policy in Thailand. This study is undertaken by
using secondary data from the period between1988 and 2007. Descriptive analysis is employed by means of

percentage value, graph while quantitative analysis utilizes ordinary least square regression.

The results of this study indicate that the life insurance business expanded gradually to meet the
demand for life insurance in Thailand, which can be see from the increasing net premium and the number of
insurance policies. Such tendency is partially caused by the reduction in return rate received from commercial
banks and the government’s policy to promote savings in the form of life insurance. This is because the
government realized the benefits that households could receive from life insurance in contributing security to
the insured and their families as well as long-term development of the country as a whole. According to the
study’s findings, per-capita income and price have positive relationship with change in number of insurance
policies in Thailand whereas average one-year fixed deposit interest rate of commercial banks has negative
relationship with the change in the number of insurance policies in Thailand. In contrast, income tax incentive
measure and social security do not have significant impact on the change in the number of insurance policies in
Thailand. The forecast of demand for life insurance policies in Thailand finds that its important factors are per-

capita income, price and average one-year fixed deposit interest rate of commercial banks.

From these results, it can be suggested that the government should have a policy to encourage people
to have life insurance, such as the measure increasing of per capita income and appropriate premium rate of life
insurance. Life insurance companies should offer higher return rate than or equal to that of the interest rate of
commercial banks’ deposit as well as develop new forms of life insurance suitable for people’s income and their

current needs.

Student’s signature Thesis Advisor’s signature
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2. NQUMIV31nAlHIWTIA (Life Cycle Theory of Consumption)
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log(Policy) = 3.800191 + 0.976201 log (Y) - 0.005346 (IR) + 0.012659 (TAX)
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Dependent Variable: LOG(POLICY)
Method: Least Squares

Date: 04/22/11 Time: 21:58
Sample (adjusted): 2534 2550

Included observations: 17 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
LOG(Y) 0.976201 0.048529 20.11563 0.0000
IR -0.005346 0.001604 -3.332334 0.0067
LOG(P) 0.171427 0.026520 6.464004 0.0000
LOG(SS) -0.089023 0.054822 -1.623845 0.1327
TAX 0.012659 0.009097 1.391475 0.1916
C 3.800191 0.184632 20.58255 0.0000
R-squared 0.999386  Mean dependent var 15.83598
Adjusted R-squared 0.999107 S.D. dependent var 0.344022
S.E. of regression 0.010282  Akaike info criterion -6.046304
Sum squared resid 0.001163  Schwarz criterion -5.752229
Log likelihood 57.39358  F-statistic 3580.228
Durbin-Watson stat 1.848440  Prob(F-statistic) 0.000000
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Dependent Variable: LOG(POLICY)
Method: Least Squares

Date: 04/23/11 Time: 19:08
Sample: 2531 2550

Included observations: 20

Variable Coefficient Std. Error t-Statistic Prob.
IR -0.004545 0.002947 -1.541977 0.1426
LOG(Y) 0.853355 0.056761 15.03407 0.0000
LOG(P) 0.180958 0.049726 3.639073 0.0022
C 4.310040 0.213656 20.17280 0.0000
R-squared 0.997972  Mean dependent var 15.69969
Adjusted R-squared 0.997592  S.D. dependent var 0.461721
S.E. of regression 0.022657  Akaike info criterion -4.559842
Sum squared resid 0.008213  Schwarz criterion -4.360696
Log likelihood 49.59842  F-statistic 2624.865
Durbin-Watson stat 1.378744  Prob(F-statistic) 0.000000
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 5.111909  Prob. F(2,9) 0.328710
Obs*R-squared 9.041123  Prob. Chi-Square(2) 0.108833

4 2 @
msnwuanﬁ N4 Wﬁﬂ'l‘iﬂﬂﬁ@ﬂ“ﬂﬂluﬂ'l Heteroskedasticity ﬂlﬂﬂﬁﬂﬂ?i'@ﬂﬁ{lﬂﬂluﬂﬁuﬁiiﬂ

Uszduadialulszme lne

White Heteroskedasticity Test:

F-statistic 1.057582  Prob. F(9,7) 0.481706

Obs*R-squared 9.795843  Prob. Chi-Square(9) 0.367264
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mnldnaaou

W
Root Mean Squared Error 0.027397
Mean Absolute Error 0.022015
Mean Abs. Percent Error 0.140676
Theil Inequality Coefficient 0.000872
msnwmnﬁ N6 Naﬂ'l‘iﬂﬂﬁ@ﬂlluliﬁﬂiuig838136119\15181@9])Lﬂ§ﬂ§51'@ﬁ’)
Dependent Variable: LOG(Y)
Method: Least Squares
Date: 02/27/11 Time: 14:21
Sample: 2531 2550
Included observations: 20
LOG(Y)=C(1) + CQ)*T
Coefficient Std. Error t-Statistic Prob.
c) 10.45698 0.089927 116.2828 0.0000
(6(()] 0.065699 0.007933 8.281676 0.0000

93



94

nd' 9 v dy a o =
MINNNUINN N7 Namimaammﬂuﬂmzstfmmmammaﬂmamumﬂﬂizm 17 voq

FUATIYE

Dependent Variable: IR
Method: Least Squares

Date: 02/26/11 Time: 19:06
Sample: 2531 2550

Included observations: 20

IR=C(1) +C(2) *T

Coefficient Std. Error t-Statistic Prob.
C(1) 12.08061 1.177562 10.25900 0.0000
CQ) -0.563211 0.103880 -5.421738 0.0000

4 4 [ a
M319WHINT N8 WﬁﬂWiVIﬂﬁ’E)ULLU’JTﬁliJGluigEJ$EJ”I’JGU?NﬁTﬂ”IﬂﬂJ‘ﬁii‘JJ”IJﬁzﬂu%’m

Dependent Variable: LOG(P)
Method: Least Squares

Date: 04/23/11 Time: 20:36
Sample: 2531 2550

Included observations: 20

LOG(P)=C(1) + C(2)* T

Coefficient Std. Error t-Statistic Prob.

Cc() 9.672029 0.089551 108.0053 0.0000

C(Q) 0.101996 0.007900 12.91108 0.0000
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MS1NUINT V1 ASUTITNUTEAUTINLmaL R e o Ful Aeuall we. 2531 - 2550

(W9 : 1)

1l nsusssaTinatasuld o diil (Policy)
2531 2,601,347
2532 3,010,721
2533 3,587,375
2534 3,935,562
2535 4,475,119
2536 4,983,349
2537 5,537,764
2538 6,238,856
2539 6,935,651
2540 7,215,160
2541 7,198,462
2542 7,375,916
2543 7,772,644
2544 8,331,702
2545 8,957,401
2546 9,642,406
2547 10,364,778
2548 11,183,793
2549 12,082,996
2550 13,091,779

A aaulsziuaialne (2551)
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1l

e - Souay)

il Fanmenitedurhnlszs 17 (IR)
2531 8.63
2532 9.50
2533 14.25
2534 10.50
2535 8.50
2536 7.00
2537 9.25
2538 10.63
2539 8.88
2540 11.50
2541 6.00
2542 4.13
2543 3.50
2544 2.88
2545 2.00
2546 1.00
2547 1.00
2548 3.00
2549 4.50
2550 2.32

d' 9 d' dy a 1
nu: mauymmawmwgﬂwaﬂm ‘ﬁu1ﬂﬁllﬁﬁﬂ§$m‘ﬁhl‘1/]8 (2551)
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M19InN 13 31913 aeae dauatl w.e. 2531 - 2550

(MU2® : UN)
il swldindanara (v)
2531 28,256
2532 33,204
2533 38,613
2534 43,655
2535 48,311
2536 53,772
2537 60,865
2538 69,326
2539 75,146
2540 76,057
2541 72,979
2542 72,981
2543 77,860
2544 79,572
2545 82,975
2546 88,688
2547 96,054
2548 103,671
2549 114,884
2550 124,447

d' 9 d' dy a 1
nu: mayamam«mﬁwgﬂﬂmaﬂm ‘ﬁu1ﬂﬁllﬁﬁﬂ§$m‘ﬁhl‘1/]8 (2551)



d' 4 v AAa usz} 1=
MINNHINN V4 51ANTUFTTNYTLAUF I Aauall w.e. 2531 - 2550
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o d 3 [V VY] a d (Y] a
mu’mﬂ‘mﬁi’iu‘nﬂimj t‘ﬁﬂﬂiznunﬂ‘mqﬂﬁ im]niuﬁisuﬂizﬂu?’m P)

(P1T) (@107M) VN)
2531 732,538 11,011 15,031
2532 870,642 14,422 16,565
2533 1,042,520 19,415 18,624
2534 952,642 23,381 24,544
2535 1,061,168 28,516 26,872
2536 1,084,047 33,683 31,071
2537 1,157,827 39,879 34,443
2538 1,313,096 46,987 35,783
2539 1,469,759 54,571 37,129
2540 1,250,412 57,213 45,755
2541 1,045,089 54,812 52,448
2542 1,029,698 60,751 58,999
2543 1,481,145 73,351 49,523
2544 1,375,851 91,625 66,595
2545 1,487,283 112,101 75,373
2546 1,588,264 129,977 81,836
2547 1,644,302 147,199 89,521
2548 1,767,417 163,101 92,282
2549 2,004,147 169,360 84,505
2550 2,333,861 197,623 84,677

A1 amaulseiuaialne 2551)
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v £
M5HWIn 45 Swudiseiudeny Awat we. 2531 - 2550

(B8 : NUAY)

il Snudsznudanu (SS)
2531 0
2532 0
2533 0
2534 3,233
2535 3,473
2536 4,624
2537 4,861
2538 5,137
2539 5,476
2540 5,962
2541 5,925
2542 5,533
2543 5,840
2544 5,870
2545 6,542
2546 7215
2547 7,685
2548 8,061
2549 8,437
2550 8,708

A dninnuilseiudany (2551)
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nd' ' A A 9 dy v A 3 =
ATTNNUINN V6 mmmsaﬂ‘waaumymu"lﬂmﬂmﬂﬂszﬂuﬂf’m fauall N.A. 2531 - 2550

(B8 : NUAY)

1 masmsaavgoumbitula
2531 7,000
2532 7,000
2533 7,000
2534 10,000
2535 10,000
2536 10,000
2537 10,000
2538 10,000
2539 10,000
2540 10,000
2541 10,000
2542 10,000
2543 10,000
2544 10,000
2545 50,000
2546 50,000
2547 50,000
2548 50,000
2549 50,000
2550 50,000

AU ATVATINING (2551)
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