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Rice Farmers’ Willingness to Pay for Drought Crop Insurance in Khon Khen Province
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Abstract
This study aimed to identify the factors that influenced the willingness to pay for drought insurance by
rainfall index. This survey research was conducted by gathering data from 329 farmers in Khon Kaen Province. The
results showed that an average premium which farmers were willing to pay was 71.17 baht / rai. The results from the

ordinary least square regression model showed that factors influencing the willingness to pay for insurance were

damage caused by drought in cultivation area that had a positive relationship with willingness to pay at the 95%
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confidence level. With regard to perception of information about drought crop insurance and income from rice

cultivation, they had a positive relationship with willingness to pay at the 99% confidence level. The farm diversity,

farming experience, irrigated crop area, drought risk management in farm, farm size, and gender had negative

relationship with the willingness to pay at the 99% confidence level. The results can be used as a guideline to plan

the premium in accordance with the farmer’s willingness to pay in order to encourage farmers to have more

participation.

Keywords: drought crop insurance, willingness to pay
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