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Prapas Muangpra 2008: The Effect of Commercial Bank Loans on Thai Economy in
Upper Northern Region. Master of Economics (Business Economics), Major Field:
Business Economics, Department of Economics. Thesis Advisor: Associate Professor

Santiya Eag-arkara, Ph.D. 117 pages.

The objectives of this study were: to study the distribution of Thai commercial
banks’ credit in the upper Northern region, to analyze the effect of Thai commercial banks’
credit in the upper Northern provinces on economic growth in the upper Northern region.
The study employed descriptive and quantitative analyses. The secondary data from 1993 to

2006 were used. The quantitative analysis applied the Shift and Share Model.

The results revealed that banking credit in Chiangmai, Lumphun, Chiang Rai,
Lampang, Tak, Phrae, Phayao, Nan, and Mae Hongson Province in the upper Northern region
affected the credit in the upper Northern to grow at the higher rate than Gross Regional
Products (GRP). However, when considering base upon the objectives of credit providing,
the result showed that the agricultural credit approval in Chiang Mai, Lumphun, Chiang Rai,
Lampang, Tak, Phrae, Phayao, Nan, and Mae Hongson provinces in the upper Northern region
affected the agricultural credit to grow at the lower rate than Gross Regional Products
(GRP). For non-agricultural sector, the credit approval in the upper Northern provinces
affected the non-agricultural credit to grow at the higher rate than Gross Regional Products
(GRP). In conclusion, for the upper Northern region, banking credit in agricultural sector

tended to be more effective than non-agricultural sector.

The recommendation of this study is that Thai commercial banks in the upper
Northern region should provide more credits to agricultural sector in these provinces
because, by doing so, Gross Regional Products (GRP) of this region will tend to grow higher

which will affect the regional economy to expand positively.
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