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Yanin Thavonsinsurakul 2008: A Study of Bond Market and Factors Affecting Capital
Mobilization in Bond Market. Master of Economics, Major Field: Economics,
Department of Economics. Thesis Advisor: Assistant Professor Valaiporn Attanandana,

M.A. 98 pages.

The objective of this research is to examine the development of the bond market as well
as characteristics, categories and structure of the bond in bond market. It also aims to study the
factors affecting capital mobilization of both public and private sectors in bond market. The
quarterly data between the first quarter of Year 1997 and the third quarter of Year 2007 have
been used for both descriptive and quantitative analyses. To estimate the coefficient of multiple

linear regression equation, the ordinary least square method is employed.

As the research result, it has been found that the structure of bond market in present is
mainly public bond for 81.25 percent and private bond for 18.75 percent. As the result of
studying factors affecting capital mobilization in bond market, it has been found that the factors
affecting capital mobilization of public sector in bond market are inflation rate, deposit interest
rate for 12 months, minimum lending rate, public investment value and remaining public debt
value. Furthermore, the factors affecting capital mobilization of private sector in bond market
are gross domestic product, inflation rate, deposit interest rate for 12 months, private investment

value and remaining private debt value.

According to the research result, it is suggested that the government should have
measures to control and monitor the inflation rate at an appropriate level and not excessive high
in order that investors can mobilize more capital in bond market. Moreover, the organization of
public and private sectors should develop and offer more various bonds in order to satisfy

investors’ need.
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