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ABSTRACT
197507

The objectives of this independent study were to study predicting the failure of Listed
Companies on the Stock Exchange of Thailand using Fuzzy K-Nearest Neighbor clustering and to
benchmark with the Altman’s Z score model and bankruptcy prediction model introduced by
Wanaporn Thongnaitam and others (2004). This study used three groups of financial ratios;
1) financial ratios from bankruptcy prediction model introduced by Wanaporn Thongnaitam and
others (2004), 2) financial ratios from Altman’s Z score model and 3) financial ratios from both
groups.

The results showed that prediction using Fuzzy K-Nearest Neighbor clustering has most
accurate result in each year when using financial ratios from the third group. However, in three
years the most accurate result came from financial ratios of Altman’s Z score model.

| The results of all benchmarks showed that prediction using Fuzzy K-Nearest Neighbor
clustering has the most accurate result in each year follow by the prediction from bankruptcy

prediction model introduced by Wanaporn Thongnaitam and others (2004) and the prediction

from Altman’s Z score model in order.





