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The objective of this study is to identify the stocks that are responsive to such analytical

tools as SMAV, (Simple Moving Average) and WMAYV, (Weighted Moving Average), which are
applicable for capital investment decision and provision of optimal time period and signal for
stock purchase. This study utilized two sets of data of different time period. First covered data
from 1 January 1997 to 31 December 2002 for 5 years to determine the appropriate pattern (the
testing for optimization of conditionally maximizing profit time period and the testing for
optimizing maximum profit condition of percentage of buy signals). The second data set from
1 January 2003 to 15 February 2006 covering 3 years 45 days were used for testing the efficiency
of the pattern.

The findings indicated that the use of SMAV, (Simple Moving Average) and WMAYV,
(Weighted Moving Average) could provide PSL stock (Precious Shipping Public Company
Limited), maximum total profit at 518.51%, 592.98% respectively. The testing for optimization of
conditionally maximizing profit time period gave the result of 170 days. The condition of
percentage of SMAV,, smav2>smavé6 and((smav2-smav76)/ smav76), and WMAV,, wma2>wmab
and ((wma2-wma76)/wma76), are both 0.01%. In comparison to other technical analytical tools
such as Fast Stochastic, Slow Stochastic and MACD, the use of SMAVi and WMAY, can help

investors realize greater investment returns.





