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Amnaj Mutita 2008: A Comparative Analysis of Factors Affecting Household Saving in
Urban and Rural Area. Master of Economics, Major Field: Economics, Department of

Economics. Thesis Advisor: Mr.Arun Kiarasamn, Diplome.de.llleme Cycle. 156 pages.

In recent years, the saving-investment gap in Thailand has been continuously decreased
which may leads to not only economic growth, but also economic instability. While there has
been a reduction in household saving for several years, that of other sectors have remained or
increased. As a result, the mobilization of saving, particularly the household saving, is crucial to

maintain an economic balance.

The principle objectives of this study are to explore significant factors affecting the Thai
household saving and to analyze a difference in such impact on households in rural areas
compared with those in urban areas. Household-socioeconomic surveys in 2002, 2004 and 2006
conducted by the National Statistical Office, Thailand, were used as the main data source of this

analysis. The weighted least square method was applied for investigating the relevant factors.

It was found that the factors affecting household saving in both areas are age of head
houschold, household economic status, value of movable owned by household and welfare &
benefits from government program. These factors occasionally influenced the household saving.
While average monthly income per household, educational level of the head household, value of
immovable owned by household, household debt, the Universal health coverage card (30 baht)
and healthcare benefit are factors influencing the household saving in urban and rural area

differently. These factors can bee used in the mobilization of saving in each area.
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