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This research is to study the impact of information content on abnormal return, and its
effect by comparing the different risk exposure and different sizes of companies. This research is
empirical research. The samples used in the study are the companies listed on the Stock Exchange
of Thailand during the year 2006-2010 total of 392 companies. The statistical analysis includes
cluster analysis using the Chow Test, and multiple regression analysis.

The results of the analysis indicated that accounting earnings, income taxes and cash
flow from operations have a positive impact on abnormal return, whereas interest income, cost of
sales and accruals have a negative impact.

The results of the analysis for subgroups are as follows: (1) for the companies with low-
risk; accounting earnings, income taxes and cash flow from operations have a positive impact on
abnormal return , whereas interest income had a negative impact. Cost of sales and accruals do
not have any effect. (2) for the companies with high-risk; the accounting earnings and income
taxes have a positive impact, whereas interest income, cost of sales and accruals have a negative
impact. The cash flow from operations does not have any effect. (3) for the small companies; the
accounting earnings, interest income and cash flow from operations have a positive impact,
whereas interest income‘, cost of sales and accruals have a negative impact. (4) for the large

companies; the accounting earnings and interest income have a positive impact, whereas interest

income, cost of sales, accruals and cash flow from operations do not have any effect.
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In addition, it was found that company size as measured on the basis of assets displayed
moderating effects at a greater level in comparison to measured on the basis of risk exposure
The findings indicate that investors can benefit from the accounting information
presented in the financial statements for their decision in the stock market. The results are also
useful in applications to the users of financial statements in the data analysis, the development .of

accounting standards in Thailand, and the disclosures in the financial statements.

Keywords : Accounting information, Financial statements, Abnormal return.
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