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Abstract 201667

Research on Thai-Malaysian Border Trade. Objective is to make a study
on trading nature, Thai-Malaysian economic development, preparation for Thai-
Malaysian business growth, attitudes of businessmen and government agencies
related to Thai-Malaysian border trade.

This is an applied research while the population is those involved in
various businesses and the government officers along Thai-Malaysian border,
which is five border-town provinces of Thailand consisting of Songkla, Satun,
Pattani, Yala and Narathiwat and five border-town states of Malaysia consisting
of Kedah, Perak, Perlis, Kalantan and Penang, The sample group of 146
samples is interviewed for data collection under this study through a random
interview in a specific area.

The data employed are both primary and secondary data from the field
interview and sources from various agencies. The data are analyzed with
standard statistical methods consisting of percentage and means.

The study indicated that the Thai-Malaysian border trade and economic
development were in an average level on 67.81%. The government and those
“involved in Thai-Malaysian border trade were ready to prepare for the past
business growth in an average level on 54.11%. At present, the government
section has been promoting and supporting Thai-Malaysia border trade at an
average level on 41.10%. The opening and closing of border checkpoint have
some what affected the border trade development. Most of the businesses are
stores, travelling and hotel while the merchandises purchased and sold are
consumer goods, clothes, vegetables, fruits and snackes. - Most of the business
premises are row buildings, house, stalls, including display in the vehicle trunk.
The trading transaction is made at a certain spot and the market while most of
the transactions are made through a direct contract without any broker. Those
who made the purchase are local people and local travelers while the selling
prices of the products along Thai-Malaysian border have been fluctuating and
- subject to the exchange rate. The merchandises are displayed with price tag and
some are not. The border trade business now has a tendency to grow at 34.25%.
The merchandises purchased and sold are similar to the merchandises available
in the market. The merchandises different from those available in the other
markets nationwide are smuggled merchandises and are sold in the market
around the clock. The merchandises available in the market are manufactured
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and sold by the local people while the quality of most merchandises along the
border is clean and safe at 46.58%. In addition, 40.27% of the merchandises are
from Thailand and 32.01% are from Malaysia. The merchandises are
transported by trucks, trains, motorcycles, transporting raft, tricycles with
trailers and smuggling caravan which is still in existence. The transport charge
at the border point has fluctuated and in subject to the distance and fuel price.
The payment is mostly conducted in baht and ringgit for 76.71%. Most of the
border trade transactions are directly settled with cash while some are settled
through the financial institutes and other payment systems such as barter trade
on credit card. The fund used to do the business is largely the working capital of
the business and borrowed from the financial institutes and partners. The fund
circulation at the border is in an average level on 67.81%. The government and
the businessmen along Thai-Malaysian border are ready to facilitate the border
trade business growth through an increase in business facilities, Thai-Malaysian
cooperation, reduction of business taxes, enlargement of production base,
expedition on talk for 24 hour border checkpoint, expansion of trading area,
construction of additional transporting routes to rapidly connect the transport
system between both countries, reduction of customs formalities and
procedures, increase in safety measures, cooperation between Thailand and
Malaysia to suppress and eliminate terrorism, increase in funding sources for
those involved with border trade, negotiation for permission to import fresh
vegetables, rice, meat, fruits, consumer goods without limited quota, and to
allow Thai trucks to load the merchandises in Malaysia without limited quota
and expansion of customs checkpoints. ’

The problems incurred with Thai-Malaysian border trade involve with
Thai merchandises which are not qualified for Halal standard and a number of
smuggled merchandises. Thailand is still at disadvantage for the trade with
Malaysia whether the rules and regulations, exchange rate, Malaysian
nationalism, understanding about the customs formalities and procedures,
production technology, cheap Malaysian products, delay in inspection of
delivery permit and merchandise licehse for merchandises transported, default
of contract by Malaysian buyers, fraudulent action which is not legally
enforceable against the Malaysian buyers, improper arrangemént of residence,
commercial premises and buildings and entertainment spots and corrupted

practice by some government officers.





