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Nida Thongnit 2008: An Analysis of Farmer’s Return Under Paddy Pledging Scheme Crop Year
2005/06. Master of Science (Agricultural Economics), Major Field: Agricultural Economics,
Department of Agricultural and Resource Economics. Thesis Advisor: Professor Sopin Tongpan,

Ph.D. 80 pages.

Paddy pledging schemes had been implemented for more than two decades but not every year, the
program was similar to storage loan under the operation of Bank for Agriculture and Agricultural
Cooperatives (BAAC) and by Public Warehouse Organization (PWO): extending loan to farmer for not
selling paddy after harvesting where farm prices was lowered. The objectives of the study was to assess the
return of the farmer who participating the scheme under BAAC where the farmer can keep paddy at their
own storage. Data was collected from interviewing samples of 147 families in Amphoe Thatago,

Nakhonsawan Province.

The finding shown that the return from paddy pledging, depends on the month sold price of the
paddy, duration of pledging and storage costs. The return was compared between selling price in the market
and loan received at the beginning subtracted interest paid for loan and cost of storage included damage from
storing. For the crop year 2005/06, The return was highest if sell during March to May and will be lowest if it
were sold during June to August. The range of the highest and the lowest return was 11.73 to 4.63 percent and
the return will be negative if sold in September to October. This because in 2006 where the pledging price
was high and market price was lowered by the end of the season. Farmer can not dispose their crop because of
low price and no storage space for the new crops this forced the government through BAAC to buy back at

the pledging price, this group of farmer still committed loss at 1.15 percent.

It is recommended that the pledging price under the scheme should not be higher than market prices
since farmer will not sell paddy and return the loan but let BAAC take over the paddy, this what was
happened specially when market price keep declining. This will be a big problem for the government to

manage the huge paddy supply.
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