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Jirayu Chanthongkaew 2010: An Analysis of Factors Affecting the Competitive Advantage of
Thailand’s Palm Oil Industry. Master of Economics, Major Field: Economics, Department of

Economics. Thesis Advisor: Associate Professor Chiraphan Kuladilok, M.Econ. 113 pages.

This research has two main aims. The first aim is to analyze the history of palm oil, palm oil
plantation, palm oil fresh fruit market, crude palm oil market, RBD pure palm oil market, production and market
for the palm oil industry, export and import of palm oil, government policy of palm oil and palm oil taxation.
The second aim is to analyze the Competitive Advantage of Thailand’s Palm Oil Industry using Michael E

Porter’s theory.

The results of the study are as fallows: Thailand’s environment and climate is suitable for palm oil
plantation together with all the necessary infrastructures. Palm oil is utilized by in many industries other than
the vegetable cooking oil. The palm oil industry can be separated into 3 different industries. They are palm oil
plantation, the Palm oil extraction, and the Palm oil refinery. The wage rate for palm oil plantation workers in
Thailand is lower than in Malaysia by 100 percent and, for the palm oil extraction industry, Thailand has similar
cost compared to Malaysia’s but, for the palm oil refinery industry, Thailand has higher cost than Malaysia’s.
The demand for palm oil is for both household consumption and industrial use. According to the Free Trade
Area agreements the tariff rate for palm oil is to be cut to zero and this will affect the domestic palm oil price. It
will also affect income of farmers. The price of palm oil fresh fruit bunches and other related products will fall.

The FTA will stimulate Thailand’s palm oil total production as well as efficiency, however.

From the result of this study, it is recommended that the government issues policy to help the farmers

to cut their production cost or to increase palm oil fresh fruit yield.

Student’s signature Thesis Advisor’s signature
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2545 27.87 43.56 33.12

2546 31.00 46.22 37.31

2547 33.52 47.09 38.74

2548 31.26 46.35 36.78

2549 28.05 45.82 36.08

2550 36.32 47.01 38.58

N1 psumamnelu (2552)

dsnainsladdieiaiiyuss B5
5.0

4.5

auaes/iu

—4—1l 2545 -1 2546 ——1l 2547 = 1 2548 —x-1l 2549 —=-1l 2550 12551

wng : Auans/iu

i w.el, a.n. NN e, 3LE. w.a. 1.0, n.A. #.n. e fa.n. .. 5.A. A, - 5.0,
2545
2546 s - - - -
2547 0.001 0.000 | 0.001| 0.001| 0.001

2548 0.001| 0.001| 0.003 | 0.02| 0.002| 0.004| 0.05| 0.015| 0.036 | 0.035| 0.034| 0.040 0.015

2549 0.048 | 0.054 | 0.056| 0.088| 0.136| 0.115| 0.103| 0.092| 0.094 | 0.111| 0.190 | 0.320 0.117

2550 0.469 | 0670 | 0.889| 1.072| 1.285| 1.505| 1667 | 1.793| 1.934| 2.103| 3.008| 3.826 1.685

2551 4.889 | 5.261
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.. . i.a 14,8, WA, il.g f.9. a.a. .. a.0. .8, 5.9
Hanan (AY)
Crude Palm Oil 1,115,340 989,681 1,080,853 1,125,726 1,201,255 1,166,184 1,356,955 1,559,362 1,602,065 1,579,809 1,650,004 1,396,134
Palm Kernel 303,897 264,694 289,093 295,490 312,533 289,445 341,616 398,284 411,031 402,846 424,008 364,052
Palm Kernel Oil 138,673 125,073 153,641 140,710 152,566 137,983 144,119 178,710 186,850 172,921 192,160 184,207
Palm Kernel Cake 158,246 141,601 173,214 158,383 172,785 157,872 163,798 200,398 209,469 193,957 216,741 206,024
AUMAINGT (FH)
Palm Oil 1,474,373 1,494,377 1,337,132 1,190,029 1,117,603 1,200,010 1,307,332 1,452,097 1,462,939 1,557,782 1,810,272 1,682,587
Palm Kernel 163,589 158,348 127,195 126,395 111,449 103,955 136,526 159,216 163,670 190,706 197,900 170,539
Palm Kernel Oil 363,467 323,666 329,869 311,831 267,187 215,600 190,289 190,839 218,034 234,155 253,474 268,842
Palm Kernel Cake 206,589 198,846 158,994 152,764 200,092 185,321 192,421 205,437 213,327 226,887 244,805 289,357
@300 (FY)
Palm Oil 957,874 809,533 1,055,799 1,120,657 1,152,505 947,679 1,110,088 1,244,620 1,394,985 1,334,965 1,241,016 1,356,710
Palm Kernel Oil 75,216 102,637 69,077 108,015 75,817 92,460 79,526 91,326 76,219 86,590 105,099 97,863
Palm Kernel Cake 189,724 153,476 190,503 177,161 104,028 170,258 167,149 179,885 221,331 216,396 140,622 182,966
Oleochemical 163,270 162,522 192,202 176,574 201,785 200,691 176,776 195,927 157,159 213,799 198,995 185,541
1141 (Fv)
Crude Palm Oil 8,998 24,622 26,043 11,754 3,685 29,713 40,046 3,757 5,500 2,751 13,824 30,472
Processed Palm Oil 2,169 3,335 5,668 10,339 10,207 8,359 1,005 11,468 3,523 6,207 749 3,376
Total Palm Oil 11,167 27,957 31,711 22,093 13,892 38,072 41,051 15,225 9,023 8,058 14,573 33,848
1M
Fresh Fruit Bunches Equivalent 20.04 19.97 2033 23.08 25.87 27.76 28.11 27.11 27.63 29.67 31.62 31.6

131: Palm Oil Information Online Service, Economic and Industry Development Division Malaysia (2553)
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U.A-5.A.
lszmna u.n. n.N. fl.ﬂ. 134.8. n.n. 1.2, n.A. a.f. n.8e. f.f. N.&l. B.9. 2007
Bl 272,260 227,427 335,898 236,280 342,121 209,797 315,889 428,913 490,303 377,948 266,624 336,919 3,840,389
iFeLaud 131,201 98,915 137,324 133,642 129,601 138,123 91,825 79,885 114,232 167,412 113,763 124,633 1,460,554
ihnaou 72,804 24,886 68,701 117,379 112,598 63,057 84,672 75,091 122,870 63,098 138,247 126,663 1,070,067
IUTM 21,624 90,588 12,556 64,610 61,637 50,040 87,309 61,198 78,061 104,393 86,636 76,269 794,920
ijﬂu 47,213 28,099 53,818 35,130 50,173 43,600 37,961 42,963 49,311 44,626 56,939 37,510 527,344
duIAY 32,129 27,015 14,397 96,223 21,224 24,621 48,553 39,468 33,229 59,080 33,868 81,360 511,167
Faalls 34,888 26,833 40,467 29,403 36,193 23,382 25,653 25,398 29,743 35,549 32,200 39,998 379,708

=D.

47: Palm Oil Information Online Service, Economic and Industry Development Division Malaysia (2553)
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