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Local Finance and Budget Allocation of the

Bangkok Metropolitan Districts

Direk Patmasiriwat

Pichit Ratchatapibhunphob

Abstract

This paper takes a case study of Bangkok Metropolitan Administration
district finance and budget allocation and tests two hypotheses: [A] that the
capabilities to collect taxes & fees between 50 districts varied significantly; [B]
that the BMA allocates budget for districts in accordance with “equalization”
criterion with the result that the expenditure per capita is less unequal. The
authors compile BMA data from 50 districts over the period 1999-2009 and
calculates inequality indice for both per capita revenue- and expenditure and
observes their changes over time. Our findings indicate that the inequality
measures on revenue side ranged 0.4 — 0.5 whereas the expenditure inequality
measures much less (0.04) with no apparent trend. The last section performs a
simulation exercise by assuming that the property tax were adopted in place of
the taxation based on rental value of house and building and notices the effects
of revenue and fiscal disparity. First, an increase in the locally collected revenue
by approximately 45 percent; b) tax disparity significantly lessened, measured
by inequality from 0.59 to 0.32. The tax gain is mainly caused by the reduction
of tax exemption and that the tax base for all districts would be proportionately
enlarged.

Key words: tax disparity, equalization budget allocation, Theil inequality index,
property tax, Bangkok Metropolitan Districts
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nauf 2: wadunans Usznaude 18 wansunases tdun wezluu dssna
vy viengd a1ensn Jafu Uendn MEAaSy 2eunes SuIYTE AIUNa
VN 919AT UIeHA T9neavans Auwnend daewiugs anglua

naud 3: watuuen Uszneude 11 wansUnases Wi Tuyd aowdles
yupsven a1ansels AAsiy usIuvL Visyuliioy wénd AassamI UNIURL
U

fidulfsunndeyanisaduassulszann wazaiRuszneudugliun S1uou
Usze1ns uudnsuns Suiudiuieu vas dindssanaugiudeya (panel data,
50 x 11 = 550 e Sdeyaundiivamely fiTeuldliisnsdendeyaniuvan
linear interpolation) Inefaiavssldfidniivveusardinnuantdursdudoya
Uszanaims wndedediavesmslideyaveaniady Meifuaruszananisneliaa
Hudndudosas 19-23% vesmeldavanveen L 995 INsUn A, 2502-2555281150
Favretefintuluwiardihountduandudoyaneieiintuais

p3197 2uanstoypadidadSouifisuresdiinaun Weuuszana 2552) Ao
selddniuesions sediesio duaudswns uasUszeng Wieasvioudsanin
Juase uarANULANANRIUNIIASIMAZIUUTZLNUDY 50 dtinauws
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AN51991 2 ANRNNSARIVEIEITNIULA UsuUsean 2552

FUNULLA seldfan  s1eTefen Uszuns NN
WITUAT 2,763 5,503 61,374 1,160
Jauusu 2,172 3,760 54,601 764
Uiy 15,537 4,955 58,858 896
duuseA 4,591 6,041 29,283 558
v93n 13,317 4,223 47,503 713
PIUUIN 3,248 3,400 85,789 786
a159 3,506 2,738 89,294 754
UNABLRALN 1,120 2,636 99,994 679
nEn 627 2,894 114,488 1,014
V1978 751 2,038 142,338 817
ey ln 3,308 3,545 75,493 887
1917 4,482 3,815 77,078 823
WYY 4,958 3,468 76,987 855
AULAY 1,427 2,039 136,696 865
nwszluug 1,227 2,692 96,880 676
UNUN 2,395 2,863 99,561 674
AADILAY 4,550 2,567 114,694 952
o 5,991 3,379 80,674 772
Uszlae 1,027 2,231 155,077 952
AUNAN 1,266 2,703 115,883 840
UNIY 590 2,622 185,901 903
anelvu 248 2,524 178,637 642
AOULLDY 368 2,150 165,433 790
wand 1,419 2,493 114,180 690
9N 3,684 2,807 164,210 1,269
U9ngl 1,733 2,521 150,166 982
Timoswans 1,408 2,358 115,713 739
ANANIT? 597 2,479 122,371 800
Janju 491 2,246 147,712 665

AULNET 1,056 3,566 85,912 650
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ALNIUE 550 2,613 88,013 562
MUBIIDN 292 2,587 147,668 772
s 826 3,019 133,149 778
ARRNGRHEY 190 2,117 154,766 619
aanseda 1,250 2,825 152,528 1,063
SUYT 877 2,427 126,883 997
ARBYAY 1,234 3,305 80,894 765
URNaNUee 927 2,470 126,823 893
UNNGR 1,099 2,723 102,320 705
uenentgy 547 2,951 76,608 645
MPATY 653 2,354 132,670 758
UUA 648 1,953 193,478 891
UNYUTIEY 889 2,885 150,492 950
UNUaU 854 4,095 103,470 717
0UNB 538 2,154 162,151 903
nAsTu 292 2,504 106,963 701
NI 409 4,151 73,428 764
T SYTOE 997 3,128 90,559 720
9A3 456 2,749 114,180 667
MUY 593 2,472 142,772 754
Alade 2,080 2,975 114,052 805

7117 : neesIela,ainsulszanauasandnUaan LA
wiaedn $19l9 718978 vNgas UImneay Ussring uas windu Ay

selafidniuiosormvesdiinauen WeRasandmenslinasiseldnerm
111N 1,000 m‘mLﬁummsﬁmé’ﬂwuﬂaLLmﬂﬁwqﬁﬁﬂﬁ@izwdﬂaﬁﬁuﬁﬁa

o iuiisuly %qﬁgmmwgﬁwﬁmﬁa N5UINUTUIUNITA gaﬁ%ﬁm’%amiﬂ
J¥A8FIVDIAUINITAN ANadRN1TAGATAUTEUIEY Wud1 BTudineu
16 109 (118U 21 e FsdaAusele Auandunelddeth gandi 1,000
UIMsaAU

o iuiiunan wu Shuu 8 we (an 18 dneuiun) Heafuneldteh
111A731 1,000 UM

o iuiHuuen wuiniiies 2 dnauee (@0 11 ddnauen) Asafuseld
dastaAundn 1,000 vmiuly
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AIUIIHT18VDIFTNUS (A1UTUs1998889) NUTadINANTAIY
Widaua1—uwAtey na1IRe ALRaslul w.A. 2552 Windu 2,974 UMABAU 51831868
'y} v Q‘I 1 Y} 1 Q‘I U % 4 1 [}
itlegalulnunsuanintu 1,953 umsenu wazgananlunduiusdiingu 6,041
UINADAY

WNEINU T1UIUUSEYINTHRBYVBIANUNUANAINU 114,052 AU LUHELNUTIIA
a v Q‘I 1 [} o o a o d‘
fUszunsiesianvindu 29,283 Aau d1inauwauawaliiuIulsEuInsiInian
193,478 AU AUNUILULYBIUTEINNTRAWINNU 7,131 AURBAISINLALIAT ALY
NgaLinfu 625 Audan139AlaIAT AUINTIAR 28,276 AusiaanT19AlamAT Mnduns
a ~ A Av o A o ' 1% ~ ' e a
dnUsensnileds Useuinsidana nvy. Januiursut1nsinasnsisianany (ud
2542 WNAU 5.66 a1uAu WU 2552 wnu 5.70 a1uAu)

FIUNUNU (T1519019) V89 ANY. NEInednIueiiaeaswinty 771
AusadtNus Trusn1sussrvulaeRasvinnu 114,113 AU s nTeniantinau
PUIAUIAUSNNSUSETI9U 148 AL F1WIUTITIVNNTVBS AN, SINAUWINAU 37,892 Aulu
Y2542 dauiindudu 40,231 aulud 2552

A151991 3 1USEUiBuAMULANANYB9IElA-51898 VBIENTNNUA NN,

snela 51898 o o
ngaa . . Useuns Wiy
UNAaaY UMNAaAY au
Anadey 1,485 1,808 114,113 74
p10 254 1,064 72,993 48
p25 456 1,269 88,556 57
p50 788 1,572 111,820 67
p75 1,568 2172 141,017 80
p90 3,291 2,744 164,028 114

fanvestoya fheseld ngummmuns
Mewn WAL veneds SuauntdnausieUseyng 10,000 Au
adfradesenined 2562-2552, plo.... p90 Manedsresiwulng
asNT 4 wansadRdanssawveselinei Medieei SunulsEns
wasninaufidgunadidnauen nn. (Teyad 2552) wieuiudedunauazniseiuse
v &
a1
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o swlaseAaduviniy 2,080um  lagdinaurnaaesandsels
sovifigaios 190 v WsusuiudinauaunuTunelde
ﬁ’gqqﬁqmwhﬁ'u 15,537 UM

o swIeReIALRdsVIiY 2,974 umlngdthauwauueiiseTese
vhiilan 1,9530msoAu vaisfidiinnueauyuiulinediedoigdign
6,041UMADAU

o AuRdusIuILUTEIINT Wiy 114,052 aulaefidinaumnduiusedl
ﬁi’mauﬂazmﬂsﬁaaﬁ@ﬂ29,283 ALY L‘U'%&J‘uLﬁauﬁuﬁwﬁmmmmqLLﬂ%aagj
Tufuilsudunansfisiunulssannsgeaaindu 193,478 au

o yinnuvesdinuweiiaeduwiiu 805 Aulaudtnunduius9E
fauntinnudesiignegi 558 aunardrinauwanszuastiday
Wﬁ'ﬂmqqqmagﬁ 1,269 AU

Lorenz Curve(s)

0

T T

4 .6
Percentiles (p)

line_45°
revcap

expcap

JUNNT 1 o uduanInISAMLNTEEYsENINTEANMYeITEneuas T1ela nnl.
expcap = SIUUHDN?
revcap = s18lanain

JUNNAN 1 kansENYeNIINIELVDITIEI8sB (expcap) karselasia (revcap)
F9UIINPE TR AUTIBTNELANUUGRUAURENT
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A15199 4 @RANITARIVIIEIUNIIUA NNY. 29U 2542-2552

s1eld . ela , . 1831860
v o aNIINTG , 518318 aNIINT

3 aflmmaa Bl ﬂaﬂiz:%nni P Sl Usmlnni

AUV Usanu UMsianAy
2542 4,890 960 6,280 1,168
2543 5,150 0.052 1,016 7,050 0.116 1,331
2544 5,400 0.047 1,064 7,340 0.04 1,346
2545 5,830 0.077 1,148 7,960 0.081 1,446
2546 6,360 0.087 1,249 8,640 0.082 1,555
2547 6,780 0.064 1,470 8,550 -0.01 1,626
2548 7,140 0.052 1,555 8,800 0.029 1,671
2549 8,070 0.122 1,796 9,430 0.069 1,792
2550 8,630 0.067 1,963 11,900 0.233 2,308
2551 8,980 0.04 2,035 14,100 0.17 2,671
2552 9,050 0.008 2,080 15,700 0.107 2,975
NATIU 76,300 1,485 106,000 1,808

Mnvesdeya deseld nsunnumiunas

597 5 LLﬂmﬂTlllLﬂﬁEJULLUﬁWENWUUﬂT]&JL‘Viaimm (Theil inequality) mu;uﬂ
Ju s1eldven way s1ednedes fuwandlumsed 5 Smudedannin Anumien
Sdusglae mmﬂumqwumanmmulﬂ Fslaiaonndeafuteduiivgruiodvne
196y wanagunSrosnsanmumunsanlvgnssandluiiuiituly Ao difnse
6ns Turafinnumasudisuseldreuinmad
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A15197 5 sudinANUaaNa1 Tl kars1891Y VBIEITNIULA

Fuianuviaexan
Vsuuszaua
seldsiana 318NN
2542 0.474 0.042
2543 0.478 0.034
2544 0.465 0.031
2545 0.480 0.031
2546 0.479 0.032
2547 0.544 0.034
2548 0.516 0.036
2549 0.558 0.041
2550 0.556 0.053
2551 0.569 0.039
2552 0.589 0.037

Mnvesdeya deseld nsunnuviuas

M15199 6 @dasgla-s1e91e Wisuieusenihsdninnueninelaguazselanm

naiugge
dinauan 1¢lason S18918ABI
Unuiu 15,537 4,955
UN9en 13,317 4,223
e[} 5,991 3,379
WY 4,958 3,468
Funused 4,591 6,041
dusign
AOULIIDY 368 2,150
NUDII0N 292 2,587
ATy 292 2,504
aglu 2438 2,524
RIRNG ek 190 2,117

unvasdeya deseld nsunnamuns
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Tum15199 7 wauenaussanunsiaeldiuudnassasugiin (panel regression)
Tnafmualin s1edese wazRuaanyusie WWududsnu wazdulvgiuianiig
duiusiumuUsBaseyanils IienaaeungAnssuu1aUTENIs 81wy “Nansgnuan
ALABTU” (habit behavior #38 slow response Fsazvioulufnlsmuaid) ey
ANNAUNUSTENINILUTBaTEAUMUMUTANY WU T1UIUIINT Uasauafiuiivinli
eIReT vive RuganyusemiuasuiUategls saumsnismageuintdadenianis
\ies Ao “UNHN151ENAY” TNaran13InassaulseunsedngnasIuaAryuad NNy,
w3kl

Jodunauaznsefusiena fsil n) Medereilullagiuianuduiugni
vinduselasomludeiuu Feazouisngfinssun1suimsaIusIeseuss nna.
NaNIAINITINATITEILNziiANET Bedonndesiungingsuvemiieaunily
e Y o ca A 9 I A o a I 44' i | A
Pdandneysnylisunadpe seimslding Aededulaldiradisudlaindnelalule
pgaNeLiiEs  vsENIsAANBNLULMINAD nn. Aaens “lisislanTeiadla” de
dinanuefdanunelanin dveliin arduuszavsuingu 0.136 wuedis n1330

=3 v o w a X ! Vo [ ' P
AU lavesdIinuAiLTY 100% wiazlasunsinassedtemntuiosay 14
IngUssann
9) Wuindunedn nsdnasstuaevyulineuaussseneldvesdninauan
=< o w Ao & P 1 v v ! Yo a a X
e dinnuendanusglaludnuainay Wilewlad awlasudugamyuiuiiu

A)  TedesenduullivanasegltydifAy AeldnvuzlUINANUAUAIM
WLLYeIUsEns  Sedsvioulis “nisUsendneinuuin” nanade luwuditsiui
UsEmnsuunuiy geasiednevesdtinnuaiuunlty “dutulusnsianas” deu
defuanluneiieseiarantosnosas

o w d‘ddy A 1 al IS v Yo Y a

3) @t any. ARy eselawng) Twunldulasunisdeasstu
ANUUFIBTILILTY TeaeyouianuAeIn1sIielku (MITAUSNTansI T Beduius
fuaueiiud Ao Wufvuelugsndudesdauinmsaisisuverieu Infihdesainsdu
gunasiy AliTensgentngsauLunIe alldTenisinunaLezAnre “1a7)
o XA o g ! S 1 A a X ! Vv & A a X
ailidlaTadumanugaveu fie N1siLTUIeIT AT 0.38 (WUTLTNAY 100%
WATIENENUTY 38%)

9) $19918V9EUNIUR WUIRHUALTILIUNTNUeENTTE A Ay n19as
(e swdsniinnuluniinneds Sununinnudeyssvinsnilviiuay duade
1wl 2552 iU 79.6 #I9MLNAIININ E1INIULAUY NN, T1919NENUL 80 AY
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iiaguauseynsnilmilua) MnuaUszanunIsiuansdl MsndTnnuRuitIuI
Wineuw 10% (Ae 8 aw) Jwwnlduvihlisgdredernvesdinnuwaliuiudusingy
Jeway 6

2) {itonuiluliifiniadends theuivsves nva. axdnasssedielifudy
Yovay 4 uavdnassiugaumuliidninnuniesay 5 Taaenndasfuuuifnids
isugaandnnieafiduiiugiuin Wusssuandidiensidiesfiogsrunaimunsy
Usana awfinseeludidensda ilenseduiasvsia vlsiuserunels Saaudusa
Fronsasazuundsniends
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AN51991 7 HaUsEUIUNITANUEUNUS

fanUs AN Qaumiﬁalmu AUNUNVDIAIUS
o . aw WNUYANUUNDN
YA AADN .
AaBN
lag of log revenue per
Lnrevlag 0.1362 -0.015 capita
6.14 -0.68
Lndens -0.2321 log of density
-2.45
Lnarea -0.0918 0.3814 log of area
-0.99 7.49
staff10000 0.006 0.0062 staff per 10000 pop
6.31 11.27
Election 0.0448 0.0623 election year
3.88 6.74
_cons 8.3801 3.2826 constant term
7.31 13.84
N=500
rho_ar 0.7485 0.5142
sigma u 0 0.3394
sigma e 0.1482 0.1104
R2 overall 0.524 0.339

Muvestoya duinaun N,

NHULYR FILAULAIVUL NUNBD AENUSEENSNIUSEUUNNS (estimated coefficient)

faulunnIReUADANENR t-statistics
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4. MFIAIISREDTUNTUAUNR N1FIALAUAIENSNIFU tazn1saiusena

AN AWULREITUMALIANTD DU, VaIUsemAlng T8 1u1antnadaiunis
Uszdntanisaounasiau mugiunansyylu wsu. adlsaseulasnau lneuseiiiy

a 1% o

mEfazdesthsran ‘Al vesiiunaglsaFeu e atwiesoldiBanded
Mningau Tnglvisunamseniulidnifvifuiaslsadounidvesendeegies e
wopauil TumaufiRmBlaFeunarfifufeuimumaziivainlssnu anuuseney
13 $1ud Tswsy Samensad suenduliingauiidunvniuasiafonses
Tnetfoiinsdaiunduuilscdadldndnsndauloroperty tax) luauvneildluana
namfe msUszidiunSnnyadmingau (husasiiu) iedon@uszd Tuszna
ansgeusnmnEningduimusliiueldvessuiarioatu TasfisnsnSluusas
Sgorarmuauanieiu AedesnsnBusnusesar2 (Agwstanaiesazduazan
ifesar1) luussmaduundvinddudaiunelfueanmuiaias prefecture (Feu
Wiy aua.vedlne) SasanSiadedosas 1.4 (Mochida 2007)

¥
a YA o

Tulonail fidemaassiiazsiin mn nvu. WasuIBmsdnundlingsa
99 Wy, MFAAuMAzAIgnase wa. ... dzuiulhiunsiafungnindduves
ana lnsaevirisfanarodsiosaesszns fe wils srundviesiuasiisiy
iesantuBeulasiiuiii1vesedies asfendsmsunuiazldfunseniu  aeq
aonndostundnnsnszaeneld anaunedinseuasesiiutuEeusIATLAYAY
Ugnasns Fanzgnussiliuninnniieuay ldnganmamuasiinelfifuiu uash
RusglddnanludavinsassusiievsslenidediunuviedenaGouiidos
Tena  fsnamdsteiausiithlsyszifiunSanyarthuuasifu gusesnsans
($oway 0.1 vosyadthy) nMsinzihussiFendy “wilonie” (counterfactual
analysis) Tnedidouanuiin anu. azuszidiunidann yarvesiidunazdsugnasne ao
fae Sn9108 Bluiidrmundudaad 001 w0 0.1% ndmfe yarmIngau 1
auuIIzAendsn1BUsEI U avw. 1,000 v

desnfideulififeyamamindduveausaziuGoulnenseangiudoya 3s
ienzdoyauvasduthuifisuies AonisdsaniFeuvesdrinnuaifuisnd Tud
2552(SES2552) Bsaeuany yarthuuasfiauilegies wazyarthunazinuildiients
ydlvduazegorde thuuandlunssil 8 aguliin yadrtuiegenduindelu nu.
windu 2.3 o uay 35 dwulunsaiiiduthulazermsfiendonaziduunas
Usgnaufanisnidivd
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15797 8 YarUnuuaE AU LavenansiegenduuazUsenauianiswidlvd luwe nna.

Tl dudivn D1ANSTANNAITE
UszLnn N=1,666 N=102
T1ULRY? 2,562,645 1,506,189
UL 2,023,995 1,102,103
NIULEE 1,918,187 15,600,000
DNISHLUUR 1,748,182 983,333
94 516,188 2,100,000
LN 78,750
Buq 500,000
AR 2.265,963 3455 284

wdadeya drdnnualifuviand SES2552, eniamznguiied e njuvmiasyIumma

Hamslaszviasulad Usenisusn Meldderivemnddnanuaslul 2552
ATy MnduAdseldderwity 2,080 Usaau Wi 3,013 Unseau idne
fedmsnafiutureseldviniulesas 45 Usensfides diheaadisgldne
ffoy fdammaiintugend hlvaruvdenanmsdaiunelddosas dunandudi
Theil inequality 91nLALLWNAY 0.589 (upsn9di 5) deldu 0.318 mmmﬁ'mmﬂ
Brsdadvuuulmiilinddnnueaigun@idiuiy Tasangogisbduiuivs
wuduthuegerdouaglasuniseniiu angldnisdaiu “a18ningdu” nandiniseu
gfpudenElidinanuan

NUITLAIUNNTARIVBL NN, LAZNITIATIZYNTNTEANVRI 8 lALaLs18ae
audnauen Sudunanudestumingy Silldessniimsineduaidnunnung
ImaLawwaEJ'N?Jﬂwai’mmmilﬁaﬂﬁaqmﬁ’s%awaLﬁm MsdulavesUsering Uy
Bou uardslgnains Jevdwmariensiaiiuielsvesdinaun uazanudesng
Usmsansnsaszguuuulalg wu guiinnian gudguadgeeny sawd nsiauauuyey
Hugu 1a1 luewansulndilonsvudunasy (saliuuiusazlfnu) unsvatsea
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adululéd Jszmuarinsesnaniuiitululuseuuenvieuiummainntu e
agilinsnszgndvesnsadsves nvu. Wasuulasaniagtiu msmamsaiiedes
fuvdnisansisas WRedosiu nvy. Aeudiann (anews nuuisdndegluany
fuliaouraassmsdiunans) nsnsgiluaddifuanumensutuduiilideya
filmheinunsdaelidla “anumannvats” uazdeyasynsuna deeliidnla
“watn” Wuideaeiisliaunsadudutoyadounds (Wielsdoynsunan 20-30 )
auTsstoyalusininazeglidennusuld wagmniindvnisves ama. (U1einu
819N PeuNNITYIUlULAD) nurangudeyainunidanesieansn s asyleds
ieumsianALisadwisiulalitosiiden

5. &5d

q

unaruiaueaufnminfeiidumslesgierumdondimansads
yipadu (Inangeldneti) vesdthauwnnsammamuas waynsinassauyszanm
e TnonaaeutoduiiugiuuisUszns waagu Ussnisusn Buduindanumaey
Sumeldlussninddnnueees i dgdessunBuansistumnly 50
oo Usgnsiaes aArawdenddusold wldduuwltuanasls lumnseiu
fna auwdendmenisedenduiunliniutu Sefiamauaziaueinsazindod
Uhdudusely Uszmsfiany nsaummuvuasiiinsdnasseulszanusedng el
INATFINVIUINNTANTNTETENTN 50 drinanues Tluansnedusnidn Enidevds
mMsdnassnedeiionuiaene) sudunsdiodisiiauls gz duumZeu
dwiuangnssumInsynesnaliuiesdnsunasesiaaiurionsuduaiunmsunases
vioadu Feilvihidnassiuganyu Tesdnsunasesdiuriosdiuvinusema Atagiiud
Joymanusdondyamiliidusssmniseds seugahoauemslinnzsiulouns
aund TagaunAdn nny. dafunEningau undSmsdaiutagtuivsediundan
Al uazeniiulifuiinulasihueulidvesegords) FBanfvuulnmiifanadse
nsAdes . deaszns wik eldRaiuemesdTnnuLn A Ay
WihifuSesas 45 (1nAadY 2,080 U oAy LU 3,013 UMABAL) @09 ANUIEDY
Sreusrgldszwing 50 drdnauwaazanasniiy 0.59 (TasdheAdvilng wdeiies
0.32
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AAKNUIN
AN W-1 AANFUNUSTENINIAU A TA1LIN

ANENFUNUSTZWIN IS

Revcap expcap grantcap Pop dens area staff
Revcap 1
Expcap 0.487 1
Grantcap -0.07 0.191 1
Pop -0.427 -0.5 0.136 1
Dens 0.154 0.113 -0.389 -0.215 1
Area -0.243 -0.059 0.485 0.211 -0.511 1
Staff 0.137 0.086 -0.037 0.376 0.142 -0.115 1
NHULNA
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