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The thesis constructs a dynamic general-equilibrium model with overlapping-
generations to explain the relationship between private tutoring and economic growth.
Young agents who have heterogeneous initial abilities choose their tutoring time. By
taking tutoring, one can increase his/her effective ability to accumulate human capital
which is a criterion to judge whether he/she will be offered a seat in the university. The
competition to limited seats is'driven by the university education premium. The model
shows that only those who have high initial abilities, who should be offered seats in the
university, decide to take tutoring. The model points out that private tutoring can increase
economic growth rate by raising the minimum ability of those who are offered seats in the

university and involve in accumulating human capital.
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