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This thesis aims to study strategies and returns of foreign investors in the Stock
Exchange of Thailand (SET) and compare with those of institutional and individual
investors. Due to high stock turnovers by foreign investors over January 1995 to
December 2004, we also test the stabilization of SET index. The time periods studied
are divided into three periods: before crisis, during crisis and after crisis. Vector
autoregressive model is used to test positive feedback hypothesis using data over 1995

to 2004.

The study finds that foreign investors use negative feedback strategies in all
periods; that is, a lagged increase in SET index return by one percentage point leads to
a reduction in net weekly foreign investment by 138.26 percent before the crisis, 11.82
percent during crisis and 68.08 percent after the crisis. In contrast, institutional investors
use positive feedback strategies during ali time periods. [ndividual investors also use
positive feedback during and after the crisis, but use negative feedback during the crisis.
In terms of stock returns, foreign investors make profits of 25,354.70 million baht at the
expense of local institutional and individual investors. There is no sign of heavy foreign

investment transactions destabilizing the stock price in the Stock Exchange of Thailand.





