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This study was conducted with the objective to study the impact of the dividend announcements of
listed companies in the Stock Exchange of Thailand on stock price by gathering information on 204
announcements of dividend payment of 69 companies during the 6-month accounting period of the listed
companies from 2003 to 2005. Market mode! which the event period is 7 days by 3 days before and after the
announcement of dividends payment is used in this study in order to know the abnormal return rate from such
announcement. The study was conducted for 2 cases: firstly, the classification of population by the amount of
the announced dividends. The population in this case could be divided into 3 groups; 1, decreased dividend
payment 2. Unchanged dividend payment 3. Increase dividend payment, Secondly, the population was
classified by the size of the company, which could be divided into 2 groups: small~scale company, large-scale

company

From the study, it is found that in the first case, the announcement on dividend payment affected the stock
price by causing a cumulative average abnormal retum in the 3 groups, i.¢., the announcements were bad
news affecting the decrease of stock prices, which reflects that the Stock Exchange of Thailand did not

. categorize this group in the Semi strong form efficient market group since the price of the stocks in the Stock
Exchange of Thailand did not refiect the data on the dividend of the stock. For the second case, it is found
that the announcement of dividend payment of companies with different sizes would have different impact on
the stock price, i.e., the announcement of small-scale companies had a higher cumulative average abnormal
return than that of the large-sgale companies. The returns of the stocks of these 2 groups affected the decrease
of the stock prices. This showed that the announcement of dividend payment was a bad news having more
impact on a small-scale companies than the large-scale companies. The study result is correspondent to
researches conducted in other countries in that the impact would more seriously lie upon the smail-scale

companies than the large-scale companies too.





