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The Lao P.D.R. as same as the another developing countries is going to develop itself
and to enhance the living standard of its people, so that the investment is a way to get this purpose.
In Laos, investments began in year 1986 when The Lao Government promulgated the open door
policy. According to the new policy, the Lao Government adjusted the old laws and drafted some
new laws. The most important new laws are The Law on the Promotion and Management of Foreign
investment in Lao PDR, Law No0.01/94,0n14-3-94 and The Law on the Promotion of Domestic
Investment, Law No.03/95,0n14-10-95.

For investment in Laos, the foreign investors shall invest in two forms. They are joint
ventures between domestic investors and foreign investors or whoily foreign owned enterprises.
Foreign investors can invest in all sectors of economy and sociality of the country except activities
prohibited to foreign investment and activities reserved for Lao citizen only. All investments are
guaranteed by tne Lao Government , these guarantees are the guarantee for free remittance of
foreign currencies by foreign investors, guarantee for non-nationalization of investor's enterprises or
investor's properties to state's properties and the guarantee for usua! permission of export of goods
that are produced by investors. Mcreover, the investors may be granted speacial rights and benefits
in form of tax and non-tax. However, investment projects may be suspended or revoked after when
there are many warnings which have been sent by investment management board, but the investors
don't act in accordance with such settlement warnings or in case of material violation of Lao laws.

When there is any dispute which is arising from investment, this dispute shall be soived
by domestic or international processes . The domestic process includes negotiation, conciliation,
mediation, arbitration and Lao court decisions and the international process includes the
international centers for disputes settlement.

The incentives should be given under necessary conditions only. Though, the
investment can help to develop the country in accordance with using another development
methods else, but the things that are more important than these development methods are the

diligence, smartness and independence of the Lao people.



