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The objective of this dissertation is to study the Rules of Origin used in AFTA. It is focused on
preferential rules of origin’s case study on the industry of iron and steel including gems and jewelry. Also,

Rules of Origin used in NAFTA and EEA must be analyzed and compared.

The research shows that the current Rules of Origin used in AFTA still have some weak points.
One of those points is that they are inconsistent with basic principles of Rules of Origin which consist of
Consistency, Predictability, Neutrality, and Transparency. Such inconsistencies may cause an economic
problem occurring in trade and manufacturing sectors especially in industry of iron and steel including
gems and jewelry. In addition, the 40% value-added criteria to determine origin used in ASEAN may not
practically be applicable since more than 60% of raw materials need to be imported from non-ASEAN

members.

Finally, the dissertation suggests that besides 40% value-added criteria, Change in Tariff
Classification might be an alternative rule for ASEAN rule of origin especially when applying with

industry of iron and steel including gems and jewelry.



