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Abstract

The objectives of this thesis are to study the legislation of domestic
law in order to remove or relieve the burden of international double taxation in case of
Thai residents earning income from foreign countries not having double taxation
agreement with Thailand. It found that the domestic law of the United States of
America, the United Kingdom and the Philippines are the best means for enacting
such domestic law.

The study found that most countries have utilized both Residence Rule and
Source Rule for taxing individual income. Using such two rules together creates
international double taxation. Thailand also falls into similar situation. A resident in
Thailand obtaining foreign income must pay taxes to both the country of Source and
the country of Resident, which is Thailand, if he/she brings such income into Thailand
in the same taxable year of earning. Although Thailand has signed the double taxation
agreements with fifty four countries, these can remove or relieve international double
taxation only if the sources of income are from those countries. Therefore, Thai
residents still need to pay double taxes to both Thailand and other countries of source,
which do not have double taxation agreement with Thailand.

From the study, there are three methods currently used to resolve the
problem, i.e. exemption method, ordinary credit method and deduction method. The
recommendation is that Thailand should use the Ordinary credit method to relieve the
double taxation problems because most of the existing double taxation agreements
between Thailand and other countries use such method. Therefore, it is fair to enact a
new domestic law with ordinary credit method, which is applicable to all Thai
residents regardless of their sources of income.

Keywords: The unfair, Double taxation of individual’s foreign income
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