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Abstract

The objectives of this article are: 1) to study on all direct costs and hidden costs of silkworm
rearing of farmers who were members; 2) study on income of farmers in sericulture of members; and
3) study on cost reduction model and compare income obtained from cost reduction activities of farmers.
For analysis, costs of silkworm rearing of farmers were classified. Research methodology was mixed
method. Concepts or theories Value Chain Analysis, 4 M, theories on costs and production costs were
used as the research framework. The key informants were 17 sericulture farmers and experts related
to sericulture. Research tools were: 1) Interview Form; 2) Observation Form and content analysis. The
results were concluded in the form of descriptive results. The results revealed that:

farmers had 3 costs of sericulture including direct costs, variable costs, and hidden costs. total
costs could be classified as follows: Farmers had to bear variable costs caused by uncontrollable external
factors followed by hidden costs in each procedure of agricultural process and direct costs caused by
normal wear and tear of devices used in sericulture. Consequently, farmers had to have high total costs
with lower income. there were 3 cost reduction models of silkworm rearing process including:
1) application of resources; 2) processing of excessive products; and 3) implementation of technological
models in process.

Important findings of this research on cost reduction model were: 1) application of resources;

2) processing of excessive products; and 3) implementation of technological models in process.

Keywords: Cost Reduction Model; Sericulture; Direct Costs; Hidden Costs
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244.00 820.00 1,278.90 2,342.90
240.00 440.00 649.60 1,329.60
189.50 200.00 730.80 1,120.30
370.01 300.00 812.00 1,482.01
681.67 220.00 649.60 1,551.27
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190.00 330.00 467.00 987.00
179.17 100.00 629.40 908.57
179.17 100.00 467.00 746.17
265.00 680.00 649.60 1,594.60
196.67 400.00 649.60 1,246.27
275.01 250.00 609.00 1,134.01
173.33 680.00 609.00 1,462.33
219.33 493.18 661.59 1374.09
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1 300 15,000.00 173.00 580.00 952.30 1,705.30 1.73 2,600.00 2,600.00 894.70
2 250 12,000.00 73.00 800.00 345.20 1,218.20 1.93 2,900.00 2,900.00 1,681.80
3 200 12,000.00 44.50 500.00 629.60 1,174.10 2.00 3,000.00 | 3,00000 | 1,825.90
4 400 20,000.00 173.00 1,370.00 548.80 2,091.80 2.00 3,000.00 | 3,000.00 908.20
5 200 10,000.00 81.50 614.00 569.63 1,265.13 1.60 2,400.00 2,400.00 1,134.88
6 300 20,000.00 244.00 820.00 1,278.90 2,342.90 3.00 4,500.00 | 4,500.00 2,157.10
7 200 20,000.00 240.00 440.00 649.60 1,329.60 4.20 6,300.00 | 6,30000 | 4970.40
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8 200 15,000.00 189.50 200.00 730.80 1,120.30 2.40 3,60000 | 3,60000 | 2479.70
9 400 45,000.00 370.01 300.00 812.00 1,482.01 5.67 8,50000 | 850000 [ 7,017.99
10 200 15,000.00 681.67 220.00 649.60 1,551.27 163 2,450.00 | 2,450.00 898.73
1 200 15,000.00 190.00 330.00 467.00 987.00 2.00 3,000.00 | 3,00000 | 2,013.00
12 300 20,000.00 179.17 100.00 629.40 908.57 5.00 7,500.00 | 7,500.00 | 6,591.43
13 200 20,000.00 179.17 100.00 467.00 746.17 3.33 500000 | 500000 | 4,253.83
14 200 20,000.00 265.00 680.00 649.60 1,594.60 3.33 500000 | 500000 | 340540
15 200 15,000.00 196.67 400.00 649.60 1,246.27 467 7,000.00 | 700000 | 5753.73
16 200 20,000.00 275.01 250.00 609.00 1,134.01 5.00 7,500.00 | 7,500.00 | 6,365.99
17 200 15,000.00 173.33 680.00 609.00 1,462.33 213 3,20000 | 320000 | 1,737.67
AuRde 244 18,176.47 219.33 493.18 661.59 1374.09 3.04 455588 | 455588 | 3,181.79
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AN
1 300 173.00 580.00 952.30 1,705.30 1,278.80 1.73 2,600.00 2,600.00 1,321.20
2 250 73.00 800.00 345.20 1,218.20 604.37 1.93 2,900.00 2,900.00 2,295.63
3 200 44.50 500.00 629.60 1,174.10 914.60 2.00 3,000.00 3,000.00 2,085.40
4 400 173.00 1,370.00 548.80 2,091.80 1,315.80 2.00 3,000.00 3,000.00 1,684.20
5 200 81.50 614.00 569.63 1,265.13 1,035.00 1.60 2,400.00 2,400.00 1,365.01
6 300 244.00 820.00 1,278.90 2,605.40 1,541.40 3.00 4,500.00 4,500.00 2,958.60
7 200 240.00 440.00 649.60 1,5665.85 885.85 4.20 6,300.00 6,300.00 5,414.15
8 200 189.50 200.00 730.80 1,330.30 940.80 2.40 3,600.00 3,600.00 2,659.20
9 400 370.01 300.00 812.00 1,921.18 1,251.17 5.67 8,500.00 8,500.00 7,248.83
10 200 681.67 220.00 649.60 2,263.77 1,362.10 1.63 2,450.00 2,450.00 1,087.90
1" 200 190.00 330.00 467.00 1,322.83 802.83 2.00 3,000.00 3,000.00 2,197.17
12 300 179.17 100.00 629.40 1,143.57 864.40 5.00 7,500.00 7,500.00 6,635.60
13 200 179.17 100.00 467.00 981.17 702.00 3.33 5,000.00 5,000.00 4,298.00
14 200 265.00 680.00 649.60 1,925.43 980.43 3.33 5,000.00 5,000.00 4,019.57
15 200 196.67 400.00 649.60 1,502.10 905.43 4.67 7,000.00 7,000.00 6,094.57
16 200 275.01 250.00 609.00 1,518.18 993.17 5.00 7,500.00 7,500.00 6,506.83
17 200 173.33 680.00 609.00 1,731.49 878.16 2.13 3,200.00 3,200.00 2,321.84
Fﬁmﬁﬂ 244 219.33 493.18 661.59 1,603.87 1,015.08 3.04 4,555.88 4,555.88 3,540.81
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