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ABSTRACT

Gross Domestic Product and the Budget of Thailand

This investigation is concerned to determine the relationship between the
product line variables of agriculture, industry and services and the budget of Thailand.
To this end 1s developed a multiple regression model in order to examine the influences
of the aforesaid product line variables on the budget.

In this connection, the researcher utilized relevant secondary data for the most
part taken from quarter data collected by the Bank of Thailand for the period between
1997 and 2005.

Findings are as follows:

There are three variables of importance that have been isolated by an application
of the stepwise regression method. These three variables are the agricultural product
line in the area of fisheries (Fi), the services line in the area of public administration and
defense (Pd), and the wholesale and real estate line (Wr). If two variables directly vary
with the budget of Thailand at a 99 percent level of assurance, this would be explanatory
of changes in the budget (Y) at the 86 percent level with the Durbin-Watson (D.W.)
statistic being equal to 2.371. This D.W. statistic shows that this correlation is free of
autocorrelation factors with the inconsistency of the standard error (S.E.) also being
equal to 23921.45.

On the other hand, the public administration and defense (Pd), and wholesale
and real estate (Wr) variables have the same correlation with the budget (Y) as was
postulated in the hypothesis framed for this investigation.

To increase the Gross Domestic Product (GDP) in Thailand, the government
must increase the budget for development, especially for the services line, namely,

public administration and defense (Pd), and for wholesale and real estate (Wr). Such



increases should be used to stimulate economic growth even if at the cost of deficit
spending. In the future, an increased budget will not cause any long term budgetary
problems in Thailand. Although budgetary allocations for agriculture should be
increased, the government must pay paramount attention to the area of fisheries. Even
in view of increasing budgetary allocations for the area of fisheries, the government
must at the same time strive to avoid untoward consequences for other areas of

budgetary concern.
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