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Abstract

The main objectives of this study were (i) to estimate the economic value
of the termites mushroom, (ii) to analyse the factors that influenced decision-making
in supporting conservation of forest areas where termites mushrooms are collected.

The study employed Contingent Valuation Method, an economic valuation
tool commonly used to estimate the economic value of natural resources that are, by
nature, public goods and semi-public goods. Altogether 200 face-to-face interviews
were administered with respondents who were residents of the Muang Municipality of
Kanchanaburi. Respondents were questioned over attitudes towards natural resources
and the environment and whether or not they had eaten termites mushrooms. Single
Bound Dichotomous questions were used to investigate the mandatory payment.
Samples were devided into five groups according to the bid prices. The Logistic
Regression was used to estimate the mean willingness to pay and to analyse factors
that influenced decision-making.

Results indicated that the majority of the respondents were only willing to
vote in favour of the policy to collect contributions from households only for the low
bid price of 10 Baht. The total potential revenue of 141,190 Baht was estimated by
multiplying this value with the total number of residents of Muang Municipality in
Kanchanaburi. If the mean willingness to pay using parametric method was 424
Baht/household, the total willingness to pay would have been 5.99 million Baht.
Factors which influenced willingness to pay which were significant at 99%
confidence level were income and the bid price. Coefficient signs of both variables
conformed to prior expectations, i.e., the positive coefficient signs for income
indicated the higher probability to vote in favour of the policy as the income became
higher and negative coefficient signs for bid price confirming that the higher the bid,
the lower the probability that respondents would be willing to pay.

Keywords: Willingness to Pay, Contingent Valuation Method, Termites Mushroom
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