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ABSTRACT

Title of Dissertation Securities Regulation in Thailand: Rules-Based or Principles-

Based Approach

Author Mr. Ek Vannaprathip
Degree Doctor of Laws
Year 2019

Market manipulation in Thailand has been gradually found and caused losses to
retailed investors. To solve this problem, the study of laws and regulation enforcement
in other relevant countries is required. This thesis presents the study of the two
conceptual approaches: Principles-Based, Rules-Based; related to stock market
regulations in relevant countries to identify guidelines for solving stock manipulation
problems in the Thai capital market. By applying the qualitative study, the researcher
applies the descriptive and analytical method and comparative study to determine the
role of these two conceptual approaches in market manipulation over countries:
England, the United States of America, Germany, Hong Kong Special Administrative
Region.

The results showed that laws and regulations governing securities in Thailand are
rules-based, and they do not sufficiently cover the dynamic and rapidly changing cases
due to changes in economic structure and technology. Besides, to apply the principles-
based concept to solve the stock manipulation problem, there are still limitations in
terms of legislative provisions, enforcement, and adjudication

There are three plausible solutions. First, the rules-based technical laws of Hong
Kong should be adopted as suidelines to amend to the Securities Act to solve the
unclear interpretation of the law. Second, the application of the Prudential systems of

England should be employed as suidelines to enhance the coordination between
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regulators and supervisors. Finally, the guidelines of judgments should be based on the
principles-based approach.
Keywords: Thai capital market, stock manipulation problems, market manipulation,

Principles-Based, Rules-Based
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B9 10 2 4 1 - ; } ]
HUsznaussia
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A15197 2.6 CG Watch U a.ei. 20141%°

Market category scores (2014)

(%) Total CG rules & Enforcement Political & IGAAP CG

practices regulatory culture
1 = Hong Kong 65 61 71 69 72 51
1 = Singapore 64 63 56 64 85 54
3 Japan 60 48 62 61 72 55
4 = Thailand 58 62 51 48 80 50
4 = Malaysia 58 55 47 59 85 43
6 Taiwan 56 48 47 63 75 47
7 India 54 57 46 58 57 51
8 Korea 49 46 46 45 72 34
9 China 45 42 40 44 67 34
10 = Philippines 40 40 18 42 65 33
10 = Indonesia 39 34 24 44 62 32

Source: ACGA

A1519% 2.7 CG Watch U a.ei. 2018'°!

Market scores by category

%) A CH HK M ID JP KR MY PH 5SG TW TH Regional

Average
1. Government & public governance 65 31 63 38 26 55 52 42 23 55 60 45 44
2 Regulators 57 56 69 60 21 52 54 61 25 54 60 50 52
- Funding, capacity, reform 54 48 &0 60 22 48 56 62 24 48 &0 52 50
- Enforcement 40 &4 78 40 1% 57 55 59 26 5% 60 49 54
3. CG rules 78 5B V4 68 35 47 45 F0O 43 68 63 68 a0
4. Listed companies 73 36 55 462 43 48 38 57 44 &3 56 63 53
5. Investors 63 18 26 36 19 53 33 38 21 32 33 30 34
6. Auditors & audit regulators B4 50 T4 39 61 TF1 &9 84 A3 T OTO T1 68
7. Civil society & media 78 22 &0 T1 44 $2 31 47 38 62 51 51 51

Source: ACGA

100 Gill Amar, Allen Jamie, Yonts Charles and Bavza Irina, Dark Shades of the
Grey: Corporate Governance and Sustainability in Asia. CG watch 2014 (Hongkong:
Asian Corporate Governance Association, 2014), p. 5.

Y bid., p. 7.
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wingan'® daluszAuresniseeniuunisiniu AMsAAULUY Principles Aagwenenumanwil

192 Julia Black, Forms and Paradoxes of Principles-Based Regulation, Retrieved
October 22, 2018 from http//www.lse.ac.uk/law/working-paper-series/2007-08/WPS2008
-13-Black.pdf

103 Cristie Ford, Principles-Based Securities Regulation: A Research Study
Prepared for the Expert Securities Regulation, p, 9, Retrieved October 22, 2018

from http://www.expertpanel.ca
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Principles-Based Regulation (PBR) 813idnwaugidunienisluninindnannis
ns1b3ludaun (mfmdnnguune wasuwin1sujuasu 9) useraliiluaisedrAgiian
Tuvaifeniy Aduisidinslddnuaznisiauduwuu PBR walifileundnnislusund
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1. nsidu awseilaudianaglidndudesdiesdusenaumdunisnisneusig
ngrune Teawduluiinisldunsguilduazidmunglunisdfoaidunan unufiazilung

PN a | a o Y @ =® o w . .

LaENIEUIUNISNazdenlun1339ng lneunadnuanslyiiufinisaiduiuy Principles-

Based

% Julia Black, “Making a Success of Principle-Based Regulation,” Law and
Financial Markets Review 1, 3 (2007): 191-197.

% UK, Financial Services Authority, Principles-Based Regulation: Focusing
on the Outcomes That Matter (London: U.K. Financial Services Authority, 2007), p. 2.

106 Cristie Ford, Principles-Based Securities Regulation: A Research Study
Prepared for the Expert Securities Regulation, p. 10.

107 julia Black, Forms and Paradoxes of Principles-Based Regulation, p. 5.
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1% julia Black, “Making a Success of Principle-Based Regulation,” Law and
Financial Markets Review, p. 192.

% Ibid., p. 191.

19 john Tiner, Speech before APCIMS Annual Conference (Oct. 13, 2006),
Retrieved October 22, 2018 from http://www.fsa.gov.uk/pages/Library/Communication/
Speeches/2006/1013_jt.shtml
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" John Tiner, Principles-Based Regulation: The EU Context, Retrieved
October 22, 2018 from http://www.fsa.gov. uk/ pages/ Library/ Communication/ Speeches/
2006/1013_jt.shtml

12 1bjd.

12 Ter Kim Cheu, From ‘Fussy’ to ‘Fuzzy’: The Priciples-Based Approach
to Legislative Drafting, Retrieved October 22, 2018 from http://www.agc.cov.my/
agc/agc/rev/agcjc/2nd/pdf/session3/Singapore.pdf
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4 John Tiner, Principles-Based Regulation: The EU Context.
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16 Section 64 of the Financial Services and Markets Act 2000.

"7 John Tiner, Principles-Based Regulation: The EU Context.

'8 (Cristie L. Ford, “New Governance, Compliance, and Principles-Based Securities
Regulation,” American Business Law Journal 45, 1 (Spring 2008): 1.

"% Thomas Huertas, Counting on Compliance: The Implications of More
Principles-Based Regulation, Retrieved October 22, 2018 from http://www.fsa.gov.
uk/pages/Library/Communication/Speeches/2007 /0131 th.shtml
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129 Bill 38-2004, Securities Act, 5th Sess., 37th Parl., British Columbia, 2004,
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nann1sdrfyvesiinesaziualunuandiiunannisues FSA dmsutingsiaway BCSC

iauowwINIUURGmSuAuasIvsnw* dndnsaiiifunandesiuegimse s lyads

Y

a ¥ LY } %4

nsUsulaudualandueiasmiiviuademieuduiivyiveanisenidnnisatuanlul
W.A. 2543 §INTTUOYRUSIENIN “ngudanududou” U suIAIskazndanning usum
dnllvgfldfinisauny asaseyiusvail Inslanzegnsnisuanildeunsinsuduegi

Wlavedingeaudelul wea. 2551 uaznsannesilanassely

2.12 anwaelagasuvas Principles wag Rules
nsidukaznguelaenIlUuLa? 98UsEnoUnud IURaNTaIvs Rules Wag Principles
Y v val o I . . £ g a [ . . 14 &
Laue aneen19tiddnwazidy Principles undJuiiindnwazuad Principles Tvuindu
wu Mvuedesniuly wadresnlindu Rules wniiu Aonafiudnvazetidlaogrmilwes

=

Rules lagiufiu 1wy araiindnwuzvesfieganalunisujianiesinlsenauiinead

322 Robyn Fairman and Charlotte Yapp, “Enforced Self-Regulation, Prescription, and
Conceptions of Compliance within Small Businesses: The Impact of Enforcement,”
Law & Policy 27, 4 (October 2005): 505, Retrieved October 22, 2018 from https://
ssrn.com/abstract=796348

%2 Ibid., p. 504.

324 Cristie Ford, “Principles-Based Securities Regulation in the Wake of the

Global Financial Crisis,” McGill Law Journal, p. 18
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Cunningham lalinguiinanguunelilunisedutednvmuzues Rules waz Principles 13y
3 Sz Mudnvy WAR waguthd

1. 3eanudnwae (Temporal Dimension) Rules fviualilidnvusvasamduy
Ex Ante Ao umsivunveunnewiiunld @ Principles dnwauzidu Ex Post Aoty
Funounisnsraseundsansilunds fadu Rules Fsdoantsvireuuinndiaingiafiu
(Regulators) N1z 18azBaAngang q Fosimuadiamii drudesweuuidn Aiduides
sewiadesilufuiiesiiionizinnas dauidesnisldgafifatu Rules aglwsunafy
wiheuiiu @ Principles azdunisiinusiuiuvesdnsivaeuwazgnasiadsy

2. Wu3An (The Conceptual Dimension) LUunsusnwwIAneanididnvuzogdls
Tne Principles aedidnwaeitily e wagvendaduuiusssy diu Rules agiidnuaizssy
FALIU AN LAZHUUDUY

3. NS89 (The Functional Dimension) tJun15Aans1s1u1antdlu

o v A A Yo aa Y ! 1Y 0 o < v
nmsmiunseRnungvne lag Rules agldgmnananiates uazdwlnggiiuasJugly

Y
2/

81U d3u Principles azigntosiunisidduanaiiianin widnazdunisfieunsaing
Mfukagggiiu
~ Y] - a ] Y] .. ‘:1'
UDNUHLEINUANENTUUAY FalluuAnluNITUENIZNIN Rules AU Principles 9
Taunanludruveslygyrusehvg (Artificial Intelligence and Formal Reasoning) Tagiius
@ v PONE . v a_ 395
ponludnuaeiiuaniosn waznsidosdmius fe
4. dnwzAuaniaen (A Declarative Representation) 119¥ls (What) Aeaainisad

=

a v | o & v & X v Y o a wva < I3 ) . .
ffeIn1s dauazdnialiegelsiu Iuediufuiun Feesludnwazves Principles w3e

=

9193znanleantdeniain Wudnwuzvasnisivuaidmuienls (Outcome-Based) Aaaf

Y

[y A

Naans d@1uve9 Rules Tuazitulufinszuiunis 1deeaifanssulatiadielidnsa wse
= vio@ A v & =
9199858N T UL VU UTUN DY S1898LLD8nv89N52UIUNTT (Process-Based)
5. sgiureenshiminug (Knowledge Needed) 154 Rules tulidnlunassadld
Ausunin Wesainidunisandunisauderiinue @ Principles fiaansszauaIug

ek

3 C.B. Burgemeestre, J. Hulstijn and Y. H. Tan, Rule-Based Versus Principle-
Based Regulatory Compliance, In Frontiers in Artificial Intelligence and Applications

(JURIX 2009), G. Governatori, ed. (Amsterdam: 10S Press, 2009).
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(%
I U

druBnansdeiimietiu Wundnves Dworkin®® fia Tuideswesfesniiuuazisnis
wAteym 1ae Rules agdidnwaug All-or-Nothing fie dnliasussAUseneunlidida wazvdinay
Ll dnnsisanuinifnlung dau Principles Suasiidnunsdidangunit lngazdinisds
UognLiu seriinaauld wazannsaldnisiasatlunisuidymle

6. AoNIIANSAUTRENLIU (Exception Handling) Tu Principles @snsngnidn linaou
19 wpddunuu Rules agtfunvuiduen wagliaansafinaouls

7. nsunlatdguidedauds (Conflict Resolution) Tudipaniiumig q 013@89n1s
nsdndrduarwddyvoTinsesiimiinaudualunislididesniiu nanie Principles
Faannsafinalnluntsunlgmisgldnmsiasgiiarsan (Trade Off) 1a uaduBuludnwug

Rules agldlaunsasiiunisle

M13197 2.8 asUdnuwrves Principles uag Rules®’

Dimension Principles Rules

1 dnwaz/Temporal Ex Post Ex Ante

2 Wulfn/Conceptual ly, ne, Wuwusssu SrUtnLaY, Wuueu

3 wihil/Functional 191u10aNTaNIN g1unanaitiavey

4 nuanseen/ Aoozls ogsls
Representation (AEUIUNIT)

5 83AAU3/Knowledge Aosldarusunn l¥nu3ties
Need

6  UauniIu/Exception g enidniinaaula Wu9an Ligangu
Handling

7 Adundgn/Conflict Tgnsiasale laaunsadl
Resolution Volaudsle

326 R Dworkin, Taking Rights Seriously (London: Duckworth, 1977).

321 C. B. Burgemeestre et al., op. cit.
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ogdlsfinny asagudnuagialud Wididunsseydnvazdndu Rules udo
Principles lutae wulushunnguuneMidunuy Rules AonazdiunduydfiFostosn iulild
Wuifu wimssiduiissnsmensmuendnuasidosiures Principles U Rules wioazld
ilUlglunisiiesgiuazdindulaindiunnguuneg wsenseuiunsnismiviuulalidnwae

2949 Rules-Based %39 Principles-Based seluluund 3



JULUUYR929ANINITANY wazundeya)n

)

warnunstuiuludislszmea

Tuunil 3 4 avihnsfinweadnsnismiu wasundydAngvuneeiunistuiuly
4 Uszind fio ansgaisni, 9ange, wesdu waz geans lnsludesduazidunis Overview
YosusazUszne Idifveangmnendnvsndedils esdnsimiuiules fanvuzedisls
Y Ao v a Y] b v o v ° = a ¢ o v wa ]
Tanguanenldineliunistuiuieslsting agvinsfinwleseidiundygaveuay
Useimanilanwazidu Rules-Based %3 Principles-Based sauflan1sennseaidnyi (Cases
Law) v99umazUszimnatuunisznaun1siatsan e linsuisdnvureesn1sisduld way

Havaan1sUsRuldnguinednaae

3.1 UssinrAanigalisn

3.1.1  unasisnvaingvune’”

sInNgIuvIngurnendnnindlulszmeansgesninandennavessguianaiei

lansinguaneduluseningd a.a. 1933 uaz A.A. 1940 wiiianainunniiiey a.a. 1929

<

LaifinnIzAsegianne danipstnsaiiuitngunevessgunanatndudedndulunisiuy
ANuwetiuvestnaulunatandnning anineunsalwsinseswdydvannsng The
Securities Act of 1933 (The Securities Act) Fslagn3luarununiseenudnnindluaiuay

Wsrs Uy An1swanUBsundnndne The Securities Exchange Act of 1934 (The

o

=4

Exchange Act) @slagiilumuaunisgenglunainsos

328 William Savitt and Noah B. Yavitz, The Securities Litigation Review -
Edition5, United States, Retrieved October 22, 2018 from https://thelawreviews

.co.uk/edition/the-securities-litigation-review-edition-5/1194763/united-states
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1% '
1 a

ngugruwmarligniiiuianlagnguinevessguranaaiieaniuudiiieiiunsau

Y

n1sifugia: wes1vdndAnisuaniudeudunivesy a.a. 1936 wszs1¥UndAnI

T

'
va a o wva a

Uediovesl w.e. 2482 wizswUndAusEenn1samul w.a. 2483 uaznses1vUyaRd

o

(% '
Y Y

Uinwinsasmuvesd a.a. 1940 madndangiluifeafunisdamedoyalunisdous
nEnnng nginasivandairmiisuuimsvesiguianarmatsuisruiediiney
ANMYNTTUNNISAIAUNA NS NI LazAaInnannSwe (The Securities and Exchange Commission:
SEC) Hmnauszmangiianuuasdalvinsdsduldngmnendnming mheanuiiugua
méwﬁlé’%’umiaﬁuaymﬁmLammaqﬁmﬁﬁmuammm (Self-Regulatory Organization)
IAMNPNUMTUALARAAIMNTIUNITNY / The Financial Industry Regulatory Authority
(FINRA) uagmanavdnnindsng q deeennguesnuieduagimiiinsiansandnvesmies
Aelan1smiuguaresanznssunis SEC nanlagasuuds nisandulavesmalunisiniy
nvnewazdetidunannind duunasddguesnguunenanvindluansgeiini

Tuthsanumenssuiiluinaniassnsaldifinguuuunsfiiuguasessgunanaisiiy
nguaneatulml §i?

1. wsgmwdgaAvgsunisiiesSemannindionau / The Private Securities
Litigation Reform Act of 1995 (PSLRA) Faudlunsesnatayafndnninduaznsesadyda
naemdnninglasiiinguizasdiioannisiiesfosnfivdnninddiuynaa

2. wszswUgeiAnuuunsgiunisiessosndnanning / The Securities Litigation

1Y [

Uniform Standards Act of 1998 (SLUSA) @aufluifisifunsesrsdaydndnninduas

& (% (%

sggnasludimasguia

Y

> va ‘NI 4‘ v 1 U ¥ a o U
wszswigygRnisuaniasuiialiiulainnisiesFesnanannin

AREN

va

3. Wsgs1¥ Uy i@ Commodity Futures Modernization Act 2000 @aUSuUgs
szl aanisuaniisudualaaduad a.e. 1936 lnggaduanizlunisasuning
wisunsslunisaruaungseileuvesnaindovigaraniiuazn1siifuguanisiounans

Jannadeaniuasy

2 William Savitt and Noah B. Yavitz, The Securities Litigation Review -
Edition5, United States, Retrieved October 22, 2018 from https://thelawreviews

.co.uk/edition/the-securities-litigation-review-edition-5/1194763/united-states.
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4. Ay Sarbanes-Oxley el A.A. 2002 Fsnereuuiuusansidameteya
41571502 USUUTeRn MuazAulyselaranissigaun1anIsRuLAE NIIATIVEDULAE
iEsuasunadnedmunsaslinnguunenannsng

5. Dodd-Frank Wall Street Reform wagnses1vUyaiAduasesgusiaal a.a. 2010
(Dodd-Frank) Saifinanuidssdeanuiuinneldngminendnnindvesizuianalsves
RUIBNUTADUAULATAR (Credit Rating) Lagve1881u19v89 SEC Tunrsadunisvsauly
sensazliansyvtyaAnanning wses1vUydAusennisamu waznszss A
UInwnsasnu

6. The Jumpstart Our Business Startups Act of 2012 Fatvuald n.a.0. Do

ngszilguiediunsiasineanu Madawedeya wazdefmuanisameideu

3.1.2  mirwauiinugua (Regulatory Authorities)

nguanenannindvesansyelsnildvefulagnuisnusivng, sadnsmiugua
puskaznsiLiuailasniaensy Tuvgd SEC fid1uralunisdiduafniauis usnis
nsgvhmsommsaneldngrnendnninduesizuianaaedowgndiuaflaensens
yRsTIRsENSFoIEN BeAnsAAUQUARUIBTY FINRA uazaaamdnnindiisiunatsdud
$rnuntu wnwannsauusefunteraldlianndnidsalunudiivesgnann s
ndnning flosndontuuisadianunsalivssloniannnguunsvesiguasiguianaislunis
SenTosnnuidumeninisdula

N3z Uy AnaNnInduaznaInnanning w.a. 2535 lagnfialemannguuneved
anigelusni Ae Securities Exchange Act of 1934 11A31 16 11A31 10b Uaw ng 10b-5
Duwiwuulunsdyaiinguune tnefiodnguunevesansgewsn Insiauanunnduegied

=

wad nglunins 16 Amusdayanaiiluuanaisly (nsiden laud n35un1s §9nn1s
v Y A a o & va v | A v oA o a . . I a o V&
WU Tansgteviusglgy Ainihfiausulinveu (Fiduciary Duty) AouTem wsif
Usngung 16 U ldenaiunissevienannindlaglidoyatdlule imszlddedulous
My Aty JalinrsduerunUygAuins 10b wite 1934 Act sulduuntaygd
Neafun1sdesiunisaeaalunisdeviendnning (Anti Fraud Provision) @4lvig1una SEC
¥/ =3 ' v/ a % LY & [ A
90NNy 10b-5 wldmsziiuitnisdeaanasnaldtuniagsiadnnsndinisiauiuieu
sUsuvnazgdowsulanuilUFes 9 9 SEC AlE1w19muuIng 10b aonngfingnd iive
Jostunisideanguune wazlidunseannginadiin nisnsevitedrdlsioldunsdenanas

a v 1 =3 @ 1 Y v 1 N I 1 o a al
LU@LNEJ‘U@H@ asnﬂsamu SEC ﬂEJ\‘iliJLﬂEJiSQI’JGUWLQ‘LA’NQV’W’]@VI@QIUGU’]FJﬂiB‘Vl'W"I’JWﬂJNﬂiﬂﬂi
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tha mansgyilaliunianssyhiidunsienn asdiudszylint q windu Taeludiues 106
uaz 10b-5 azndundnnne 9 wazirfuiuiFesnslidoyandy (nsider Trading) usiludiu
yoanguunendniiazlfiieaiunstiuiuazeglu The Securities Act of 1933 (The Securities
Act) uag The Securities Exchange Act of 1934 (The Exchange Act) Iuﬁﬂfﬁaamiﬂuﬁjuimams
431931A1 (Manipulation) %agﬂiiu Securities Exchange Act of 1934 Section 9 Manipulation of
Security Prices 8819l5ARL 1uﬁa\‘imiﬂuﬁuﬁ FarhmM ISR IUNIEnT 9 1A
10b wag ng 10b-5 Feagtianfinsanusznaulusng®™

I@Bﬂgwmﬂﬁaﬂmﬁjuﬁ:u UryelAlalu Section 9 Manipulation of Security Prices
91N The Securities Exchange Act of 1934 Section 9 (a)(1)(2) el

Section 9 (a) Transaction Relating to Purchase or Sale of Security (§3n 333
Reaunissenienisuendnnng)

fermmalinanssyhdasiolud WunsnsevinRaaunguine lidaznsssiilaglag
lnensaselagdon w3eA1835n15l0 9 (It shall be unlawful for any person, directly or
indirectly, by the use of the mails or any means or instrumentality of interstate
commerce, or of any facility of any national securities exchange, or for any member
of a national securities exchange)

(1) Yimstevevdnning Wietaguszass lunmssmamierliyanadunasie
A1875n13 ( For the Purpose of creating a false or misleading appearance of active
trading in any security registered on a national securities exchange, or a false or
misleading appearance with respect to the market for any such security)

n. vhnstevienendnning lnenaussleovilunsdudvemdnning il
Wauwlasly (to effect any transaction on such security which involves no change in
the beneficial ownership)

' i 1

v, dwrenanning laedegudiin aueamsedndienis ladsWenIevd e
nannsnggruulnataesiu luanlndifesiu wagsianlndiAesiu (to enter an order or
orders for the purchase of such security with the knowledge that an order or orders

of substantially the same size, at substantially the same time, and at substantially

13, Ugynfgafiuanunugvasdndn “gieadaet” auuins

D

30 A5 us TS

9 9

241 wiisnwszsvUyalAndanninduazaaiananning w.a. 2535 GnetnusUIygyn

wnUnudin Auzlifimand Pansaluvinendy, 2539), v 84
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the same price, for the sale of any such security, has been or will be entered by or
for the same or different parties)
o & Y] Y Y Y A a = Yo a Y]
A, dwendnning lnu3egudiin auewmsedndienis ladienieasdny
% [ & o Y a U Y a % Y a U

nannsndduiulnamesiu Tunanlndifesiu wagsialnaldesiu (To enter any order or
orders for the sale of any sych security with the knowledge that an order or orders of
substantially the same size, at substantially the same time, and at substantially the
same price, for the purchase of such security, has been or will be entered by or for
the same or different parties)

(2) ¥insdevieludnwmusrelliosiu (A Series of Transactions) dutdunavinl
NENNTNIAN15TonIoV18ndnNINI0819RAUNR (Creating Actual or Apparent Active
Trading) #3931A1 geUUN3BanAY (Raising or Depressing The Price) tiadnysliuamaiialy
NIN15Fensevreuanninduu (For the Purpose of Inducing the Purchase or Sale of
Such Security by Others)

naslunsiaTeiaudu Principles-Based %38 Rules-Based luunl 2 ag
Tavinn19amsizisiaunlu Section 9 Manipulation of Security Prices 91A The Securities
Exchange Act of 1934 Section 9 (a)(1)(2) @ asil

3INTIUNLITUNSTRVITONSVIBVENNTNE

Amualinisnszidenalull WunisnszyiRenunguuie lidnaznszinlaslas
1nen5asolndeN UI0835N13le 9

1. vimsgerievanning ieTngusvasd lunsdmswmserlviyanadunasiin
PEIoNT

o dy = [ o 6 6 < 2/ 1% [ favy ¥
. vinsdeunsevienanning lnsnalszlesilunisidudnveswmdnningdla
wWasunlasld
Y] ) o ¢ Y v A A = v & a o &
v, dwrenanning laedegudiin aueamsedndienis ladsWenIevd e
nannsudduulnalfesiu Tunailnalfesiu uagsiailnalfeeiu
A. daendnning lnesegudrin auemsednienis ladwienieasdy
o U 6 o Y a % Y a LY Y %
nannsuddrulnalfesiu Tunailnalfesiu uazsialnalfeenuy

2. ynsdevgludnvugsefiosiu sulunavilvmannindinisdeniovis

nannIngeg19lnUNG v3031A1 geUunIeanas ietnyalriuananiluvinnstenieuiy

PANNTNE T
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M1319% 3.1 @sUdnuazYeInguie: Ussinaanigelusn (Section 9 Manipulation of

Security Prices)

Dimension Principles Rules

1 dnwuy/Temporal Ex post -

2 uwwAn/Conceptual Wald, nfe, Wuuusssy -

3 whil/Functional fgruanaiidanin -

4 msudfeean/Representation foogls -

5 99AAU3/Knowledge Need fodldnanusunn -

6  Youniiu/Exception Handling - Wnan Lidavgu

7 Fdundyn/Conflict Resolution - laaunsadidelaudalea

AN5ILATIEI Dimension

1. &nwaz/Temporal Funddnwasidu Ex Post flesanndunisdeudidivue
ANUANTIFBINTIEOUNENSS WU nsTevtoeudnning Tiiulas sruauwinle s1enle
Hudsfideunmsrasuiunendaiay liaunsoduiunsléieuiinsfamamuildssyly

2. Lu1An/Conceptual HdnwaznIg 9 1Wu nszvinlaelas, lnunsanielaeooy,
/8175101 Inddeaiu lalinsseuliededaau Inlasiidnwugeeials wiesie,
U7, a0 Winle

[

3. wi#/Functional fisnwazaedldnanianin wu lun1s8mss, Mlvgouvas

a dgl’ Y ! =~ Y A I z-:’lj 1 a a ! r.:’lj kLl k24 aa
W, %amwiumwmwmumﬂu, nIefn1s¥ev8eg1mnUnG wanll Aesldnandalunis

q

(%
A 1

fansauiaay Lﬁaq’«nﬂlﬁmmmisqiﬁdmﬂﬂﬁué’miw, Viadiin, Zevnusiaiiesnenls, 4o
MeegEnUnAfoazls

4. N5HARIDDN/Representation Lifl§nvarasaiomuiidunszuiums

5. 99AAU3/Knowledge Needed Hdnwagdedldnruiaeudrsnnlunisiniig
vovharnudnla agharu n138Ime1s, namasiin, Matereuuudeiios uazn1sgoue
wuuiiauninfeegls Jafesiinnusinemslubesnistunargsiandnning

6. Upaniiu/Exception Handling fianwaglulunis Rules imazlalafinissey
Fooniuly msgnisnsgvhanuieildszylinldszydemsesnseniiunuialidmiu

N13n3¥Y MseyARaTINIEYIucagdln
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7. Fudtymanudaudie/Conflict resolution fidnwazilu Rules teannliléd
nalndwsunisuidedaundald
ety J9a3Ulad1 nguune Section 9 Manipulation of Security Prices 910 The
Securities Exchange Act of 1934 Section 9 (a)(1)(2) suaaam%uu fidnwauzidu Principles-

based weandndnvazaensiu Principles-based &1 5 910 7 40 Tnwaraasiidnuasi

Fonléin 1Wuwuufids Principles-based 110N

Y

AvgNNSAANIAR UANSTOIIENT

1. SEC v. RESCH-CASSIN&CO.,INC 326 F.Supp 964 (S.D.Y. 1973)

forfiaailuafl RESCH-CASSIN & CO., INC Liuusnunevindoumsndnninduas
Huglihmain (Market Maker) Tumdnnsndwils lutunianiendaannisiausvendnning
sioUsersu Tavuiafivhnaiauenelduiusgduegianseituiu 99ns1an 11 USD de
viu 10us1an 16 USD Aeviuniglunian 34 wnil waznieluszeziian 20 Tu \inusudndiu
59019 u8Na1n31A1 13 USD sioviu 1y 17.50 USD saviu wazseurdnliifuaesion
sAsfunduanunegil 10 USD ey

AN

< 2

= @ 1A o A I Y o cay v oA DS o &
Aadaiud Wethduladimamdnnindnlafsuulasgaundesinisindu
Tl Fnaedugnszvilisiamdnnindiisundasaadu ddadenateusznsnitnig

W mves Undurunazdusalvgdiu na1ime

v

<

. miﬁﬁfﬂﬂuﬁ:umuﬁ inlunisgeluszdusiani 499U (Price leadership by the
manipulator) ey

v. madudie/ns selngviedsruisnruaunisivdsuiielundnningdu
(Complete retention of control over disposition dominion and control of the market
for the security) o

A, Msanasveslinaviuvyuisulunain (Reduction in The Floating Supply of
The Securities) kay

. MsTisEnmnITerIsLazAL T BY L Ad0IBAAIDE1INN dletiniuvuld
Mqﬂmiﬂuﬁ:u (The collapse of the market for the security when the manipulator cease
his activity)

aafiauiufiniiiniBnsfisnasldifonsaueto u mafigudes qiudy

wiglinmn1sBerenandn wazvazietuivilimamanninddulasunlag@uie
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Fafinnuiuaeludn muNInst 9 @)2) wisnseswUaRna1nnannsng (The

e

[ A o

Securities Exchange Act of 1934) Anvua31 n1sduiu dudsanseiiie “dnyeliyana

Y

1 o

lgevisenenannindin” widnasdegiminiuaglasiuiudendnnindnuund ue

mawiud Suaglansgyinisdeviandnnindiiiedngdbiyananiludenions lewwin

o Y o 1 v o e‘a’lj = [ J [ IS 1 d‘ % Y] d’lj % [ e‘dy
Juasladndminendannsnad Jwudain mLaamqmmmamﬂmﬂﬂamlﬂ%awaﬂmwau

o = o A Ia a A [ a ! v o e A
mnmmamm@ﬂﬁmwLammzﬂaamwamlmLﬂuaiqmaiwmmmmawaﬂmwamwaawuu

q 9
[

N33 nnenselau@ailsiinty Fadiauieguld “nistuiu’ waseinuannsndilage
elunainnannsngnouszrirundl anArfinnwiveseaanigewsn fussnuiiaula
=~ ¥ o a ¢ ax g v oA & A & o &

191 malalddmnalunisinienisedisnisnld fe nstaustensaawuluizes o [Wuwg

v

T mnsgeveandn WWudnvauzaensidnaiia wisududdnvuzanuiafiinaindngs

q

(%
& ¥ =

Tiauuneuie Mdanudeulesin suasdugiuendannindiae Jaduusegdla wanidu
v a [ a v v aa v a [ (% [y & Y = < [

mimaiﬂ,uaﬂwmwmaﬂmawuaLLazmmgLimLﬂmﬂ‘uwaﬂmwama P91 UUUANYULVDY

a o a A & i Y & avy A &
i%UUQWﬁiiMﬂﬂiﬂ@Llliﬂ'WlL‘U‘LJLL‘U‘U ﬁ’]ll’ﬁﬂlﬁ]ﬂ’&ﬂﬂ'maLVI‘\]‘\]?QI@LEN NIDLUULUY Judge
Made Laws

AnTesunUeygiAniy 10b Securities Exchange Act of 1934

Section 10 Manipulative and Deceptive Devices

It shall be unlawful for any person, directly or indirectly, by the use of any
means or instrumentality of interstate commerce or of the mails, or of any facility of
any national securities exchange

b. To use or employ, in connection with the purchase or sale of any security
registered on a national securities exchange or any security not so registered, or . . .
any manipulative or deceptive device or contrivance in contravention of such rules
and regulations as the Commission may prescribe as necessary or appropriate in the
public interest or for the protection of investors.

Section 10 ATESNANLAZNITNABAAIN

iudlvyeeale lddnlaenswselasdeu Inen1sldisnisle q wisldinseslion
= Y o 1% Iy A a A4 a0 o o a
LﬂEJ’J‘EJENﬂ“Uﬂ’]iﬂ’]i%‘iﬂ%’]ﬂiﬂﬁi@@LN@M?@&Q@’]U’JEJ?]’N&I&%W}HI@ 9 Iummwaﬂmwsﬂwaﬂu
Uszinedl

A 1 dy A [ o [ I3 1Y o § P
b. Mazldn1svenIevienannindlidizuuuulainiy lunaiavdnning 1Wulliiie

n1sasianmvsevasnalslaen1silunIelinisazidanguaztoUaAuAING1Y AU
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AmzNIINN1seafmuaniuaudnduniomanzauiiousylovansnsueniaiiie
AUATOIRAINY

Rules and Regulations promulgated under the Securities Exchange Act of 1934
Rule 10b-5 Employment of Manipulative & Deceptive Devices

It shall be unlawful for any person, directly or indirectly, by the use of any
means or instrumentality of interstate commerce, or of the mails or of any facility of
any national securities exchange,

wuiliyanala lddlnonsmdelaeden Tnensldasnisle q wieldinsesilof
Aeateatiunsfseninedgviediuadniodsdnsanuazainla 9 lunarandnnindlad
ogflutssinedl

a. To employ any device, scheme, or artifice to defraud,

TngldgunsalsuuuulnvSeiarivasuiledelng

b. To make any untrue statement of a material fact or to omit to state a
material fact necessary in order to make the statements made, in the ligsht of the
circumstances under which they were made, not misleading, or

A vy v & & o v ¥ & a A ° = v A Y & a
LW@I‘W @NaQULﬂULW"\]LﬂUQﬂ‘UGU@L‘V]f\]f\]i\‘ﬁ/lLUUﬁqigﬂ’]ﬂﬁyj Wi@agwumﬂgigu%@l,m"\miﬂ

Y

'
P

Aduanszadniisndulunssaruaamnisaiimnevihtuin weglivlidleinnte

c. To engage in any act, practice, or course of business which operates or
would operate as a fraud or deceit upon any person, in connection with the
purchase or sale of any security.

fdusulunisnszinisle 4 nmsUfod vienisdudugsia Adudunisvions
9?’1LﬁumﬂuﬁﬂwmzﬁLfJumiviaaﬂa’gw%waaﬂa’gﬂﬁiaqﬂﬂaiul,%"aaﬁLﬁ'mﬁumseﬁmﬁama

nannsnela o
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M1319% 3.2 asudnuuzveIngrung: UseinAanigaiusn (Section 10 Manipulative and

Deceptive Devices)

Dimension Principles Rules

1 dnway/Temporal Fx post -

2 winAs/Conceptual U, n¥9, Wuuusssy -

3 wihil/Functional f91unanatann -

4 NSuansean/ Aoyl -
Representation

5 83AA1U3/Knowledge sodldnrusun -
Need

6  Yogniiu/Exception - Wnan Tidangu
Handling

7 Asundgm/Conflict Tgnsiasals -
Resolution

A153LA1EY Dimension

1. dnway/Temporal funiidnwauzidu Ex Post iiesannidunisi@suiirivun

'
a

AuAnTideInTIaaUNIEnds 1wy nsliadesiienns q Wieadianin vaenass Wudedides
wasdeuiunmendaiaay lawnsosidumsldteuiifamamuiilissyly

2. wuAn/Conceptual Fdnwaizning 4 wu laeliisnnsle 9, Adruennuasain
1n9, nszvilaglas, lnonsavaslngdou, %@m&é’wgmwﬂm Lilainsszyliegnatniau

[ a

3. NUNN/Functional HanwuUABIiAaNLANIN WU NITHILETNALY, NaBNAN,

q
[ %

a9 warddeddnanialumsiansannsdy Wesnlianansassylainfesyls
4. nsuanseen/Representation lifianwarveaiiennuidunsyuiuns
5. 99AAU3/Knowledge Needed ddnwagsedldniuiaeudrsnnlunisiniig
=} o 14 1 i v/ =) A Ls A 1
W3RNl eg1adu A nvsenasnaheesls, Usslevdaisisushsesls, lu
ibidnlatin, nsdeviendnnindlidiguuuulafanu desdinuifnenisluseinisduias

gINIMANNINE
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6. Uaeniiu/Exception Handling fianwaglulunis Rules imszlalasinissey

Toanyiuld sznisnserhanurelaseylidldssytemisveniseniiuauialidmsu

= =

N13Ns¥1 seyARannsEYiusagidln

7. FBudtymanudauds/Conflict Resolution finsidnvedludnumeiilisiuia
anznssumsiuinsaeanngld Inslidulumuniudnu eusslovdasisug vie
leAuATOIAY

Apg1aNIalAnY (Case Laws)

1. Cady Roberts & Co. fgnnananlu Broker-Dealer lauuzinlignAivesnu

o

PueuresusEvilansienswarmtinaeinsintuluna ddduaiilaaansy induy

[N 4 = a

urela (Tippees) UAIUNA

v =

9919 Broker-Dealer wazandn Fuduynaanisusnuazidug
a v oA M v o v o & Y Aa @ vaa
guazdang 10b-5 Ia ewnnguuneldlammualidanuindulasiimteindudnd

Snweuy Insider vinlvanunsasiiiunisieniale waddunisuiiadtuiusuldludszmalne

1%

o1aldausadfiuaiidugnanlugiuzidu (Tippees) 19 (au w.5.u. ndnning 2535 nou

Y
1%

whly Tunims 241 ndsnuulaunlawds luadun 5 Y wa. 2559 Nlaliindnvauzveiyana
Mmagteeliniewindu 1l une 242 ud)
2. Dirks v. SEC Dirks tugasizit dnduyananizuen (Outside Analyst) 1Uu

Tippee lngfudayavnniinauvesusevuay Dirks Nldoenendeyaludgndn uazgnAla

W ayanenaluiin1sevenanning nsdlil A1aansgAndudn Dirks waggnanlaidl

o

AuRe Wesanhifiianun wazwdivzileinduanuie widnhnguunewdnninglng was

241 Tusuld Alusnasiiiuannu Dirks 16

a 1 |

3. AR Texas Gulf Sulphur m1aansgladindudn n1svendedeyanigluiiodnd

AnuRagIudelng wiluvazeiiuyaranieusn Jeldsudeyanlinisesldansnazlitoya

£
% L]

lasuanlumusglevdanlunigivideyates nsngSudeyalddoyalumuselowil 348

a Y vy ad g a o & A a A Y a Ay My a )
AuRawiniuglvdeya aftiludndnuagniianuianmalaesuieunil ldladeulilud
unusegale sududnvuznisdndunfvesszuunguuie Common Law am1aaunse

asamanngrunelaies

1%
v v A ada

4. Emst & Emst v. Hochfelder®" aageanigdnduaniiinnisaziliang 10b-5

o9

v Y @ =2 P a ! ' 14
LADILAR LA L%UOQLQWU’WIL‘U‘Llfﬂi‘ﬁﬁ@ﬂaﬁﬂiugﬂ“ﬂ@ﬂﬂ”ﬁﬂigmqmLa‘lJLa'e]'e]EJ']\ﬁWEJLLiﬂ

(Reckless) 3on15309n15n38vilaimanzas (Knowing Misconduct) #an15uszanvidiuide

31425 U.S. 185 (1976)
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pgesussliiisananialing 10b-5 assdutiuazaeliinlanusenaumislnnuiiay
NaNaN @51901% N381NIA18 (A Mental State Embracing Intent to Deceive, Manipulate or
Defraud) 8neie wanslmiuisinuntyafngruisedinies 91alifiesnedonasoanis

[

ALTUAR LAZHANITANAUARVRIAIAANIT
5. Tupd Chiarella Aan18uduIAMURARINNINTY 10b kag Ny 10b-5 U Aol
1% a' 1% v 339 i adv oy = M M Y a v a'
WumasnaltiuieItesie®? uiluaatlilavasnaldlas wewslildUame dayat
Iganannmsufiavihavintu gadudaniigailienlugsindeviendanninduwazluaf Dirks
Alallgviarunsyadliiuussiuiiinuing 10b waz ng 10b-5 MUNITTOVIULAZLNTINT Y

333 IS L% &Y wa) M v a Y = -] L4 a a
Wesnnsuntygdliladsulidaau Jeilndesdinisinau

Toyanglunnniesiiedle
uayiiaveslimasendiimnnuiludnuagldnandauasfe ieendinduldiowne
agUin mafifundnnindluansgowsinitu ludiuvesiundydfngrunei
Rerdeatunstiuu Tdnwandu Principles-Based Aaidunsnmdnnisning q 11 el
ausaAseUAgUUIUNTIT AL UFoueInsaTaluntstentendnnindld deenaasdilad
AudauINnIn uinszurumsTaaail Sadesiniunsreludiuvesnstiduldnguaneg

waznsinduni dearlananluuni 4 seld
3.2 UssnAdenge

3.2.1  UnaINNIYaINguNIY (Sources of Law)

sanguimuszuunguuneaislnidadunguunefleuiannissiuiuvesng e
Aunuds wisegneldngunarivessyuiauineunting luvasiferfuddndulavesenad
dedninayniulusuianmie Tugisliuiuuii au¥nvesanninglsy (EU) longreuiin

dl 1 U Yal v U L a dl U
ngvinefrulaeSganelsulniinadsduldleensdlumadingy ngnisazidinnisnainiivadu

19lnenss (Market Abuse Regulation) / MAR wiauAuLIasn1satlun1sidiauneIe9

332 gadugdinnslidameazdeiiunisvwasnalainiy ue Chiarella laifinting
(Fiduciary Duty) siefiaviulag Issuer aﬂﬁgﬂwqwﬁ Misappropriation A lflauenagnyu
Chiarella J9lifin

 masndudminanuresuTev Equity Funding Tidayaass ualifinauiuazlila

SuUselovd nuieaiadakenN15eeaavntuy
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Tnglangegedetunisfiesfosndndnnindludenge Welkinruaenndesiusening
Vg EU wazngmnevdniimuauszusumsazidanainyessangy

ngrnefiietesnniaaluuiunyesmsiosiesnivdnninddensevdydinig
U3N13A1UN15RUKALN159a19T 2000 (The Financial Services and Markets Act 2000:
FSMA) Famruaunislvuimsnismsiiuuagmsdniuauvesnatavdnninglusangu
msiFenfemnsngrnevlulaedauandnvesnaintdnawmuiideinisnisifoniesna
FemediAnannisamulundnning FSMA azvimiifindnlunisfvunduneunis
fufluanuiiuiuey

wenmileainnisidungunasindnlunisadan1segniun 1N ILazn 19018 L8
FSMA Safunguunefiugiudmiunisldsiuiaves Financial Conduct Authority (FCA) @
melFg et mamheeuldiaudioneanden (Detailed Handbook) Aififianguas
umsitfesnadumanms vesngmantudie

FCA Sdldaanuinsnis wuamsn1suindosiu (Soft Guidance) lumaneguuuudislal
flanuzidunians udegrslsfiny FCA Admenuiiagadliidninasenginssuves

nauthuang Tnefviunyuueaves FCA lunsazUseiiu

3.2.2  wigauinugua (Regulatory Authorities)

FCA fianusutinyeunantun1sniuaunsufiRnuueignamnssuuinIsnienIsiy
LaznaInreIsingy is1uraflardiunsmaidody visnildsueyanlidniunisly
gaamNIsLTuLasyARaTLA UBYITRIUR S AT LA SUounmaiissyiTag FSMA

FCA annsasndunismauianazluuinsd annsansdeduldnsong e
waAnssuazdinngriedervuanunguieiudertuiluldfumald saudinistuvede
madosnsideiiianzianzadld

wihgnuiungmanedu q Asrunslunmmnaeunardiiuafiauianisen

a a A v =

31nn1sUszngidvevlunatndududsiinerdowniign Wy Spuun3d1n1nTsnIn
gNTANANTTININTIULALRAAMNTTY, HOIWINITATNNUNITYIINTIUT (The Serious
Fraud Office: SFO) wag The Crown Prosecution Service
A 1 Y ao % A &, Aa o o a a
wiantidunisanuauninnisiessoaununazidu FCA 18811 IuARNI9DIRY)
AEIAUNITROLNINNBIYINIOAURARINNTZI VU AN1TIAINTIN 1968 (The Theft Act
1968)
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oils M9 FCA Wumirsauiiinsdsunuasnanuihsnuiiuie FSA
(Financial Services Authority) Faunihssuiduiidniumssifunaiayuludnguado
fu Felddnsasuesdnsuidu FCa Tud 2013 dedu viedslunsdlfnuviontsdiede
miape 01938L8u FSA 19 FCA 119 llosanunanundendsdefilddaduiniuly
Paanatieiu lngaguinds FCA wie FSA Adumhesnuimihiiuuuierilubeswenis

MAuRaIAYU Msenaavannsneg

3.2.3  nswWesaRNaanunanning (Common Securities Claims)
b a d' U v [ ¢ @& = cglJ £ U 6" Y v
n1sflesfesafineafundnnindily srudanisdeviendnnindlagldveyaisly
(Insider Trading) waznstin1saziiinnain (Market Abuse Cases) AelaviaAIURANIIDIY
wazyn il luuds FCA azandunsdmsunsitlungsadeunteduld waznisazidia

Pomnuan1silametoyaniels MAR

'
v A o a

nsaduaaannindludiuyanasssun Madidwuinduludingy n1ssensas

Mnuvsefiganinamulundnnindlihuiduteyaaantufe nssenisaneldszuuaiy

q

D

v a

SuRamunguIneNirualay FSMA wasni1sisensosnunguunslunisdelnimzanisians
¥ r-:ll a 1 al
Toyanuszunniduide Tuguwuumunguanelaelamnuain

1. Faanunliiduasasevinlvdnlanialuntdedetsiunsasioniswaznisasiiu
Joyandnduainenalsina @1ms 90 n1sisene); way

v ~ 1 a = o Y a a v A o < 1 1 a =

2. deanuiliaswsenasnarwiliiianisunladeyanindusereliaasanie
AN vBITaYanInaluN1TUINTEToLARINEIVBNEBBNATIANS (NTONENT 90A)

3. msavdiavisalusialunain (Market Abuse) visonstusiu (Market Manipulation)
Feoglunng 118 (1)(8)

Tunil agyedsanzuntyainneliunisturulusmandnninddangurinty

3.2.4  UaUUAYRIUNUYAN1Taziinnain (The Scope of The Market Abuse
Provisions)

=2 o [

\Heannmsinsiuiuvesannnglsy (EU) Bedsnguiiludiunilaves EU fie 3ad

o [ v Y d{' 1% £4 o & d' d' (Y
AanuIndulunisusutenguuneieliaenndenuisanainglsy Seafeafungmuie
v [ - S| a v v o ¥ a [ v - 1% 14 1Y 14
nannsndniuieniu danguiaasumsuiuldngrineieliaenadesiunises EU lagls
ﬁﬂ’]iﬁ:ﬂ%ﬂgmmmmmq EU Tud a.f. 2018 Ao EU Markets in Financial Instruments

Directive Il (MIFID Il) @agilnadeduldifgatasiuynauiivinaey, amu, vieteuiy vur,
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dudlanduei, anaseyiuduaziulunaamdnning wiidesainlutiagtu deliida
uiueuAgAUTEETIaNATIRuMsTIRUlddaeu esansinquindseglunszuiunmsves
nsvesenNMaduau®n EU (Brexit) Ssedslithngraneluduanfinsanlusonud

formunves Market Abuse Directive Waz FSMA 2000iigntasfunisazifintoya
aglunarduferdestunstestuailuainniseygnliidaiesgnisluaaiunisaliionad

v

Foasdoimanulideyalumadiin ™ mslédeyaneluszioindunsazidianarndmu
TnqUszasduad FSMA 2000 119151 118 484 FSMA 2000 dsudlufisifaniielvidnaiu MAD
FPYIN:
(1) For the purposes of this Act, market abuse is behavior (whether by one
person alone or by two or more persons jointly or in concert) which -
L‘ﬁamma;:ailizmﬁsuaawwﬁwﬁ’zyﬂaﬁ NazLilnNaINMING AN (ﬁqﬂﬂaﬂwﬁm
woansautulUTufuiensevhetnslasauiiu) 3
(a) occurs in relation to -
Antuieniu
(i) qualifying investments admitted to trading on a prescribed market,
msamuﬁﬁ@mamﬁ’ammgamﬁ’unﬁ%@ﬁmamuﬁmmmﬁmum,
(i) qualifying investments in respect of which a request for admission
to trading on such a market has been made, or
msawuiiiiaamniRnuiidinundiodhgnisdenslunanavio
(iii) in the case of subsection (2) or (3) behavior, investments which are
related investments in relation to such qualifying investments, and
Tunsdlvesduges (2) nie (3) moAnssunsasmuiadunsamuiiieades
fumsamuilinuandfmunzaudana ua
(b) falls within any one or more of the types of behavior set out in
subsection (2) to (8).
oglulsziamvemginssuiidivunliduges (2) s (8)
(2) Dealing in a Qualifying Investment: “Insider Dealing”

nsdanstumsasuidnuadimnza: “nsdevienisly”

%% Listing Rules, Chap. 9, Annex 1R.
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(3) Disclosure of Inside Information: “Improper Disclosure”

msdawmedoyanielu: “madamedeyailimunzay”

(4) Use of Inside Information in Breach of Standard of Reasonable Behavior
on The Market: “Misuse of Information”

mslideyanielulunsazidiaumsgiuvemginssufivnzaslunan: “nislidoya
Tunaiiin”

(5) Causing a False or Misleading Impression: “Manipulating Transactions”

roliAansuansmafiiavsevhlvidiladia: “nsdanisgsnsan”

(6) Employing Fictitious Devices or Contrivances: “Manipulating Devices”

nsldgunsniviodaseAugiiannfdu: “nisdnisaunsal”

(7) The Dissemination of Information Giving a False or Misleading Impression:
“Dissemination”

mameunsteyaiiliaseudilafiansehlsdlofin: “weuns”

(8) Failure to Observe Standard of Behavior Reasonably Expected of A Person
In That Market: “Misleading Behavior and Distortion”

M5l FtRnmunsguvemgAnssuiaenisedsaumnnaunavosyanalunain:

“wgAnssunvinlidnlaiawaznistindou”

dl % ¥
A998 3.3 @jUanuurIIngnuIY: Useineodng e

Dimension Principles Rules
1 dnwalz/Temporal Ex post -
2 wuIfn/Conceptual U, n¥e, Wuuasssy -
3 mihdi/Functional fgunanaiilanin -
4 NUERgeRn/ Aoozls -
Representation
5 8IRANU3/Knowledge odldarusinn -
Need
6  UPBNLIW/Exception 1l sndniiinoauls -
Handling
7 AsunUgny/Conflict Tgnsasanle -

Resolution
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N153AT1EI Dimension

1. &nwaz/Temporal drunddnwasidu Ex post iilesanndunisdeudidivue
AUAATIRDINTINADUNBNES 17U n1slddeyanely, msamuﬁﬁﬂmauﬂ’ﬁmmﬁmuﬂ,
woAnTIUTiA1AN TS Judsiidewnanvseufunendaidu llausasniunsidtouiay
Anmgaailaseyly

2. uwAn/Conceptual §dnunizning 9 iy yanaruwRemiedssnuiuly, nsamu
ﬁﬁ@mauﬁ’ammzau, ma@mma%gaﬁhjmmzm, Liladnsszyliegnstnau dudulasi
anwaredals venuaudfegsls

3. wihil/Functional fdnwazdeddnafidann Wy nmsazidianainfenginsy,
mMsaauiitinauasdRmunzay, naAnssudiimun, nsiWawedoyaiilimungay, Joyaiivi
TAnAdlain, ngAnssuiirnaniedsaummauns wanideddnadtalunsinnsmn
viadu losarnlianunsossyldiesladunginssuditmun, wangas, auvgauna,
Winzanmsesls

4. msuanseen/Representation hifidnunizvenionuiilunszuauns

5. 94AAUST/Knowledge Needed Hanwaizsodldnrusaoutrsuinlunisining
vioviaudila eghau ezlsfowgAnssuivanzanlunata, ngAnssuilaianiegn
anwgaunavesyana, Madamedoyailimngay wandeddanuarudlalunisdo
Peuazgsnmdnning ieflazidrlaannzvewan uaznistevisaidlunan Jefesd
anuinensludesnsiunazgsiavannsng

6. UouniIu/Exception Handling mﬁLﬁ‘ﬁauﬂgmnﬂiuﬁﬂwmzﬁﬁmummiammmﬂ
waAnssusldnuwazinirann lgllildfmuasuuuuamnuiinlidaau Sadunsidadoslag

VY Yy

Usenglviaesasdedinssyitannuiia 019gnaninudnszinanuilalunevlulesdiu usiile

Y

= %4 1 a 1 =) a ¥ = 14 dy = =) %
duluuas wurmgfnssuenalidiaaun wisliiald ns@suuuininwiniuut Jamilauniu
msluiigarilutu Compliant 8nastwils Fafwmilouruidanyaeenisensiueg

7. Buntymianudangs/Conflict Resolution NMSLABUAIUNLUUAINT VAU
I a 1 Y 1 1 Q;‘/ a a @) a o w y 14 (%
JunsiUageddriinisasnla lngludiull Semgdnssudusesddy nstuiureddingy
Tmudrdgdunginssuduiiay lnoanuialudnvusd 91aduluwuy Trade-Off %30
Weight 16 Inefianulaindaunnintes Felanvazidumiounisiasauidygm

AunvessinguilidnwastygRliniiwin welinembsnudinulusenszileu

=

dnTunils Ao FCA agdvsiioanngiisiiy wse alelun1ufUmau (Handbook) wiveldluy

Y
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nsusgneunsiiansanlunisaiiuadsely ndnlagasy Ae dnwazveinguunenanning

[ a v 1 1% I3 . .
VONBDINE Y UANWUL AUV UULUY Prmoples—Based

3.25 nsaifnen (Cases Law)

Royal Dutch Shell Group Bunsdifi FSA v. The Shell Transport and Trading Company
(sTT) Banduvdvnlunguuos shell Group lnsfiduiuienun 17 &uvoud Tnsidude
na1m191 vTEmIngAnssudildmuizanlunslidoyaifisaduuuindisesves
Hydrocarbon waanuluszningd 1998 f3 2003 Tnailonis Shell lauszniadied 2004 91
Aavdsesvesnuidetianain vinlsiA1viuves STT Anasain 401 Yaun u1ude 371
vaudmelutuden sihlviyarnainsiuanasis 2900 veud Tnefidaifiands il

1. Shell lsUszniaunasddeyaiidanainifioafuussuiadisees

Y

Hydrocarbon $g%#319U 1998-2003

¥ ¥ 1

2. Shell ivinnsusgnmaduduiindiedudutisuszunadsos M q Nldoyauded
Toyanananligneies waztdunisiiousast A.a. 2000-2003 1WA7

3. Shell #lgvinnrsunluainuiinvesresdeyaniignassneifuiTuiudises
UATENIDSY A.A. 2004 AlAUsENIAIIUSNENTDIURY Hydrocarbon Nuiaseiiiiies 4,470
AUU5L5A YDA 25% YaanboAsUsenel)

n13nseinves Shell § dodndunisnsysifidnvrsnuianisinginssudl

a ) a 9 A o v a Py a oy oA a o
wgay netunslawmedeyaiinliiinaudilaiia InglivdasseUSunndiseanes
v [~ 1 a wa a Ql' [ I
Hydrocarbon wagdudunisliujifinuunsgiuremginssuininvisegsaumaunaly
Aa19 FUANIINAMUAITTUNITLAITDLNRRT S waznsLiineedenITLInTasrulignaes
¥ o | o P a o 1Y) N v 2 a &

Yaatayaning1 adunaladn nsilesudiunngurangludnwaeiindne Aliuselevdlunis
adunisiunisnssyimuiinifiaunainvanels windeddsnunaludiuvemaiiiia uas
ANuSAgITUEeINIALduNTHeaNAIT IR Sezanunsadsdu Aduadla

Yy aa

Michael Coscia #38138n31 Coscia \Uunsdiwsniinig FCA laaliundtiunguifid
N5TOUIBNUILUY (High Frequency Trader) lnelusgninaiudl 6 Auensu a.a. 2011 9
Tuil 18 anAu A.A. 2011 Corsia baldluswnsy (Algorithmic Program) fildeaniuunisidey
TWsunsues weldlunisazliasenainniglinagnsnistuiuingendn “Layering” @udu

o £ 1o Q:Idy =) v A [ (3
N33 ANseIN1sUasu (Demand) lnensdsidsdavisouevuisiandmunedudnuy

) a dy ) 4 1 a dll o Y a 4 a

1N warsveniannisgensesvieulunaident Ineddmaneievinlniianisidilanalu

mann Masazinistersevienududiuiuiin debiisrani@ninewesinamulunain
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Y
o o

fagsadulatoviometusadind ild) taglusswinedu Corsia Iédsindadoidudunuannly
na1nauAlAAA N Brent Crude, Gas Oil and Western Intermediate (WTI) Tagn15 L%
Ustlewannlusunsulunisldineda Layering 9 vildanansaviniilsld UsD 279,000 aely
6 91fing Fan1snszrinauind Wunisieuinayfindenatn 1neN150NgANTINNIT

wansNanin wsevinliitnlalia (Manipulating transactions) Tulsesmds@euy wazlnanis

U oA o

IdaunsainsedelssAvglunisaziiia (Manipulating Devices) Hufafalusunsu Algorithmic

£
a =

Program tieldlun1svitazifinnain TudiulliinudAg Wesainnisnszsinanuiail

s

n3gyifiuviaze fie Corsia uwaluluTudnwasivinsiiuszuulusunsy Jgausehvg (A)

<9

€

I

Fansynedsazyilagluniunisandulavesnu wATnsEINISTINUAAIEALLEY WaLinns

D

v

W lsiesegaseLiias (Machine Learning) Fafidnwausiuviueus Fanguunedinguludiu

Y <

1 Aflanusiuaonanazanduafnu Corsia b9 ws1emindumudiunvalnegndl Meauns
241 N1 W.3.U. MENNINERAL waz 11m31 244/3-6 Sadunisiuiilid “yaea” nzviins 39
a s a & ° ¥ & ° = oA ¥ v
Tunsdldl nsfigadagyilaeindndunisnsgiivesyaraniali Wesanauinmiivmig
walulaglunisaiuisaadressvuivnaulawmilounsadtaniiaudnsaual Jadudadauns

Snusznmanilefimniludiuldudngranelueunanld
3.3 Ussneleasiy

3.3.1 Lmdaﬁuwmnwma (Source of Laws)

ngvEnBwne (Civil Law) Tuteosiu ndnniwddudygymanguuieseningeen
wanninduazgtendnning nannindvesUssmaesiudiulvgegnelddefuvaangmineg
INEGE ﬂgwmaﬁL?’imﬁ’umﬁzgﬂﬁuiuaw%uawﬂwﬁ' (Law of Obligations) ag/luuszda
nNVNELNIeeesil (BGB) wagludmiiAeidesiunguuneussn aunguuneuesesdng
vANNINIUTTLANYARAYS DA NI IANIL YR UENINYYINE agateldinguuiaua 3
vndaifiesdusenauveIngrIeLmy foghadu

1. Mustnsuardvsvestevuglnsumsdanmislunsesvdayfinustns (The Bond Act)

2. m3inwanulaeadevemannindegniglansysvdadanisgua wag (The

o

Custody Act)
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3. NQUANEIIENANNTNGU0IUTEN TIudstenmuncig q AlEiu uTEnunvy
laganiy 31NN15ARINNIIYINTS wieuunguuneiineltesiun1smiuguanaIngu

156171 Law of Public Stock Companies

33.2  nguaneitldlunisaruau (Supervisory Law)

ndnningiiaueresoassntunieteeuisiufeanndnminduasdanang
ogaelingszifeviaseunquislaunsiiuguanasdedulilnomisssnuifuguasu
N13RuYessTUIaNaIueasiy (Bafin) nguanemivauakasmunanninglulsemegesdu

IS 1

fisnguunannguuievesglsy deigesjmuneiiieaiianainnistuuuuysaunnisluglsy
dlotuil 3 unsieu a.e. 2018 manefiinisUsuUTIRdAsfUNeneesdionanai
(MIFID 1) 3 alsigniddsudungmuneszduvidveasesiu lasdnadeduldn foudy
ngszifovvosmainnisifiu (MIFIR) nglvsinseuaguunigydAiisaiunisdunseinamu
Tnslamzegsddunisuniesduninduosgndn nmsiiduguandnde uaznisgslanig
nsiuilildsiiunuiingsadouiinseurquuedasadsiiuguvomaindae

uananil Market Abuse Directive ﬁﬂ%’uﬂqaLLa”a (MAD 1) uagseilyu Market
Abuse Regulation Tnai (MAR) Hnataduldluidounsngian w.e. 2559 MAR leunud
ngrnesuuInvesUsEmakazaiang Aiduinasgrufefuiienwaysalveanain
nseulmifldodrainfisufuvusuuuunistorsuuunyad (MTF) wardssimisaiiy
avmnlunmsieneuuuiissu (OTF) MAR mussnsierevdnmingludos mslideyaily,
ns¥ansnann, nsilamedeyanigluuuuianieia, n15%018UUY Over-The-Counter Waw
ma%amaﬁﬁmmﬁgﬂ (High Frequency Trading) n1satiiunisues MAD Il ladaesenlidmsu
mMsenseRuMsUImslunsdififimsnsevilasianuvieussumidudesiong suideu MAR

ngvsnefnfunshiuguadifendesiuvdnnsndde:

1. Wiziwﬁ@zﬁﬁmi%mwwé’ﬂw%’wET (The Securities Trading Act /WpHG) @+
sufauniydAfeafuuIn1snIam ULz UI N TaTIUINIA U TAMUYBISLIAIT N
UALHENTROVUMEN FUUTENUMNYY LaENITNELNTTIENUNNNTREIAY VST

2. szilgunisasuuszinnmnu (The Capital Investment Code / KAGB) %QQJUQM
nsepNLAYNIIIARTBINNUTTiaTLATaUAgUTINI S iuN Titon sy uLUU Ty

wannsngneuiiola (UCITS) uag non-UCITS (M39138n31N899 U5 unIuien)
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3. wizTwUgaAnsdtendnvsnduazn1snseudinams (The Securities Acquisition
and Takeover Act / WpUG) ¥imthfiaugunisaseunsesiaznisuszyaniatadudmsy
nsBeruluuismmvn uas

a. Wiz'ﬁ’l%ﬁ'ﬁgiﬁaﬁﬁﬁa%muﬁﬁﬂw%J‘WET (The Securities Prospectus Act / WpPG)
Feldfunissedu miaﬂgﬁmazmimaLLWéﬁﬁaﬁa%muﬁ’lw%’wé’ﬂm%’wéﬁ%muamam

Uszrvunserglunainiiinismivay

3.3.3  vdaeuiinduauaaIauanning (BaFin)

[y

. o Y a o v o v Y v o
BaFin viwmihiimduguakazdaduldngmneliduluauderimvuaveingnisnivay

I o
N a 14 1Y 1Y o s

Anerdestundnnsngimvun ware1sesnmdalaeiitaulumunnuwnizautaz sy
F9E1uYU MUNINT 4 (2) WPHG, BaFin a1amiunisdenisuaniUasuluusasiudunis

1Y) o & ' YY) Yy v A ¥ o |
BIMTINI FLUSUQCULGUGWH]'WLU'LW]@ﬂquQﬂUiﬂjmanuﬂiamaﬂ'ﬂﬂu@@qﬂi WpHG by U ATIAIUAL

v
14 S

nanm) Aaglnail BaFin 913velvinnaulideyatnausionaisuazdiun saudanisisends

9

yarakazdsinulineuld ludiwiainisunfntnauees BaFin aglasuanslunisidiis
ningauuazanunUsznougsnala

. 1o o a ] I3 aaa o a a o a v a

BaFin anansawegunsadinduluivledvesnuies lunsdindnisaduasiuuiend

LiugiFnuundygaves WpHG laeiieulyiinisdndulading 1y deuiinagniunis

v o <

nguaneiudiionuamureulunisunstnivnzauwazdluiazazliidusunsedenain

Y

AU

3.3.4  N15AIUAR

aNaa a

lunsalndnisazgiliangnisiidugualagianuimvseyszumiduidead1ai1euse

o o a

nguinetwesiudalinisdniunisluasssedu fe nsadnenisergrdmiunisaszidnd
Lpuswazaruiunisunasesdniudedilddrousanniin L%’Wﬁﬂﬁﬁgﬁﬁmwﬁm%’mﬁ
adlnwuSumsUnases fe BaFin TuvaisfindnausonsiminfisuRsveulunisafiuainig
011 e siausiuiuegslngdn drensldeu MAD I waz MIFID Il Arududny

ASUSMSIALTUD 19N LY a Nl

Aa o

BaFin fintiNazdessisnulaglidndisendnaudenisnidsiuia Tudeiaased

1 |

Wnlugveasdedn 0nalinnsevianuiianiseg lngenaloudeyadiuynnavesyanad

Aeades Faludiesasdaniegnasdevsogniiansanduliluneuliunninaudenis

Y Y

Tunsainsdudmsunsanfiunfnisonan
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TunenauAuninaudenisudsli BaFin ns1uisnisiusuaesnisasvaiula q 9

ilﬂldl

anflunisineatuauaanieetyl mndndudesddiidotvnglusenitenisaniunis

Y

A8UaIUNTUNIIUYDY BaFin NiAunAeesaunsardisinaniiunisle mnndnau

o

8uNTRNTUILAEANNTANTUNARILADINILUNTRITNIN BaFin Aeuludiy

335 nnsfiesafieafundnning (Common Securities Claims)

uanuiloann1sizeniosnudy gl 1w Asidenfesnistrsenimuitouluves
fiustasudn msflesnfertundnminddwlnasinduseaisiu msdawedeyalunain
nuihigndeamsonginssudlimuzandu 9 fdwaliifondnninduszaudaymanyu
Feililueesiuiy ldfinguaneanizfiazaiuaunisiiesdifsatundnnindmiouly
Uszinedu fadu nsduduaiiforfuarufianamdnning Safeutunguunedy e
nnuaneuns LU umIn

Tuseauil agvinsiessianyludiuvesnguunendnilfiiersunisilesnd
mi‘f'ju‘ﬁju fufle wsyse U An1sTerendnning (The Securities Trading Act /WpHG)
%aludaumaamﬁjuﬁu%agﬂu dwil 4 Monitoring of Compliance with The Prohibition of
Stock Exchange and Market Price Manipulation 116151 20a Inafiundyea il

119151 20a

Prohibition of market manipulation (fevhudmiunstiunanevieiiu)

(1) Itis prohibited

Mus gz

1. To supply untrue or misleading information concerning circumstances

that are of crucial importance for the valuation of financial instruments or to
withhold such information in contravention of statutory provisions, if the provision or
withholding of the information has the potential to influence the domestic stock
exchange or market price of a financial instrument or the price of a financial
instrument on an organized market in another member state of the European Union
or another signatory to the Agreement on the European Economic Area,

JamdoyanlignaeswseviiliidnlafiaferfvaniunisalidanudAnyeeneds

o

[ v

Aan1sUsTliugaA110In a1 sRuns o lallvdeyanana1dly Tk Huundayeianig

Y o

v
= a 1

nguang laenindefmuansenisidiideyaiifnenni szidnsnadenarananningly
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Uizmw‘%a 3'1ﬂ’ma'1WUENG]i’?ﬁ’]i‘l/]’Nﬂ’ﬁLQQU‘M%’E]3’1?1’1‘08&(5]3'13']31/]’]@?7'13Lsuﬁlumaﬂﬂﬁ‘\]@éﬁuﬁlu
Ussimaaundnduvesannmglsunie gasuniludennadluvmasugioglsy

2. To initiate transactions or issue purchase or sell orders that have the
potential to generate untrue or misleading signals affecting supply, demand or the
stock exchange or market price of financial instruments or to create an artificial price
level or

Lﬁamsﬁwqiﬂiiw'%aaaﬂﬁw%’q%am%ﬁﬁ’aﬁmaﬁﬁma Tunsds ”@mmﬁhjlﬂuﬁﬂ
visovildnladin fiflnansznusegUasdguyuviienaiavanyinguiosananveininais
nansRuSeiieaseseiunanfievie

3. To execute any other deceptive act that has the potential to
influence the domestic stock exchange or market price of a financial instrument or
the price of a financial instrument on an organised market in another member state
of the European Union or another signatory to the Agreement on the European
Economic Area.

fuflunisvaenalag MezdwanazidvEnadsonaavululszimanionainain
POIMTIE TSRS o3I veeRTIasnn1sRulusanfiinisdnnisluysemaaundndu
vosannmglalniesfannlutennasdu luwaiasugiaglsy

Sentence 1 applies to financial instruments that

Tudadt 1§ Wsudamsansnensiudl

1. Are admitted to trading on a German stock exchange or traded on the
regulated market (Geregelter Markt) or the regulated unofficial market (Freiverkehr) or

dihdonelunamndnningiwesiuniedorelunaindifinnsaiuas (Geregelter
Markt) vi3enaailiifunsnsiignauau (Freiverkehr) e

2. Admitted to trading on an organised market in another member state
of the European Union or another signatory to the Agreement on the European
Economic Area.

Securities shall be deemed admitted to trading on an organised market or
traded on the regulated market ( Geregelter Markt) or the regulated unofficial market
(Freiverkehr) if the application for such admission or for such trading has been made

or publicly announced.
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¥sueynwlsivinnisdenslunaaiiinisdanislulsamaaundnduvesannin
glsuvisegasunludennaduniasygnaglsy

winmindazietensunmstenglunaaiiinsinnsvienist evelunaiadis
15AUAY (Geregelter Markt) si3enanaillsiidun1snsifinisniunu (Freiverkehr) mnd
nsBusvedmsumsdAnufinartenistereding s

(2) The prohibition pursuant to subsection (1) sentence 1 no. 2 does not
apply if the action is in accordance with accepted market practice on the organised
or regulated unofficial market (Freiverkehr) in question and the initiator has legitimate
grounds. Only such conduct which can be reasonably expected on the market in
question qualifies as acceptable market practice and is recognised as such by the
Supervisory Authority. A specific market practice is not assumed to be unacceptable
simply because it has not been previously accepted.

Fovumunian (1) Useload 1 nuneias 2 liauisaldauld vnnisduiiunis
Bulumusuimisujiinisnisaaniiseusulunaiafiinisdass vielidunianis
(Freiverkehr) wag E:J:%L%IllﬁLMG}N@WWQH{]%MWSﬁLﬁWWB LaglanIzn1sAduN 1SR INa1I
annsaavidldedanmgaunalusaindifuiymisibu Aiauaui@idunsyfoanis
nsnaafiseniulduazidufiseniulaemiisnuiifugua nsufdanienisaain
arngnzasiy it llannseseusuls Wsannglineseusuindeu

(3) Trading with own shares within the framework of a buy-back programme
and price stabilisation measures for financial instruments shall in no case constitute a
contravention of the prohibition pursuant to subsection (1) sentence 1, provided that
this is performed in compliance with the provisions of Commission Regulation no.
2273/2003 of 22 December 2003 implementing Directive 2003/6/EC of the European
Parliament and the Council- as regards exemptions for buy-back programmes and
stabilisation of financial instruments (OJ EC No. L 336 p. 33). For financial instruments
included in the regulated unofficial market (Freiverkehr) or regulated market
(Geregelter Markt), the provisions of Commission Regulation no. 2273/2003 apply
mutatis mutandis.

mi?gamaﬁumaaﬁ’;LaﬂﬂwﬁluﬂiaumﬂﬂﬂmﬁmgaﬁuLLazmmmﬁﬂMLaamn’lw
s1Admsunsiasnienisidu azdeshifunsdifidunisdiudoiuauniiades (1)

'
Y v v v a

Uselon 1 lnefiFeulvin Wuluaw undygfvesdotsdunmuznssunisatufl 2273/2003

o
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vesiudl 22 fuanau 2546 1514 Directive 2003/6 / EC vas¥zaniglsuazann - igaiy
nsenudmiulasimsgeruuarnss YAt s muenETMIannsia (OJ EC No. L 336
wih 33) dmsuieesiioniensiiuiinweglunaieilsiidunisnsiignaugu (Freiverkehn)
m%amamﬁﬁmimuau (Geregelter Markt) Tildundyffvasanznssunisngseiday
vanelavil 2273/2003 Tiadulngeylas

(4) Subsections (1) to (3) apply mutatis mutandis to commodities and foreign
currencies within the meaning of section 63 (2) of the Stock Exchange Act, which are
traded on an organised market.

v oa 14

daudos (1) e (3) WdsduAvduamlandusiiazanalduiusemalagoylauni

LY L%

AN VDININGT 63 (2) SUaawssiwuzyaﬁmamMé’ﬂm%’wée?ia%amaiumawmﬁﬁﬂﬁ%’mmﬁ
(5) The Federal Ministry of Finance may, by means of an Ordinance requiring
the consent of the Bundesrat, issue more detailed provisions concerning
nsEnTINsAdavesaniusigenalinguuneildiuanudusenain Bundesrat lu

mseenuntyaitnefiseazdenfiuiunieniu

1. Circumstances of crucial importance for the valuation of financial
instruments;

anumsaififianudfayedsdaionsussifiuyadvesmsaismensiiu

2. Untrue or misleading signals affecting supply and demand or the stock
exchange or the market price of financial instruments or the existence of an artificial
price level;

msdsdnyaailioss vievilndlaindudsnansznusieguasduazguniunio
AANANANVINGNTTIAINAINVBINTIANTNINTRUNTONTHRYVBITEAUTIANTEY

3. Other acts of deception;

nsnsgyhdy 9 Adunsvasnaiy

4. Actions and omissions that shall in no case constitute a violation of
the prohibition pursuant to subsection (1) sentence 1 and

nsnsgile wagnisaziiunisnsgsi ldanlunsdllaeg follunisazdinderinu
avsan (1) Usleadl 1 uag

5. Actions deemed acceptable market practice and the recognition
process for an acceptable market practice. The Federal Ministry of Finance may, by

means of a n Ordinance, delegate this authority to the Federal Financial Supervisory
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Authority. The latter shall issue the provisions in agreement with the stock exchange
supervisory authorities of the Federal States.
msnszvifideinduiivensuvesmain uaznszuIumInsiuidmiunsufln

namseanduiufiveniuld nsensnnisadiwesiguiananetaususiunglviviiegau
Afuguasunsiiuresigutanans sanngmnefiiuiisensureamhsnuidundnning
Tusgausguranans

(6) In respect of journalists when they act in their professional capacity,
judgement concerning the existence of the prerequisites pursuant to subsection (1)
sentence 1 no. 1 must take into account the rules governing their profession, unless
those persons derive, directly or indirectly, an advantage or profits from the
distribution of the information in question.

ludurastinynidleninnuiiinihnessiloeinnisindunedtunisasiegves

'
a

S0 & Yy A | ' - 1 v o = ¢ = A v Y
gendndudesdaiudiuges (1) Uszloan 11l 1 agdesdrdefangszidouniieivesiu

91TNVDININYT LIuuARtASuraUselevi laidmensavsenisden n3enanilsainnis

LHEUNS By

q. U U
M990 3.4 agﬂawmmmﬂg%ma: Usgneyasiu

Dimension Principles Rules

1 anwaz/Temporal Ex Post -

2 wwAR/Conceptual - SrUTALRY, LWL

3 wihil/Functional - g1unanaiitiaey

4 nsuansoen/ - ogls
Representation (NSEUIUNIT)

5 29AAU3/Knowledge Need - lgmnuites

6  TauniIu/Exception il snidniiinoauls -
Handling

7 Asundayun/Conflict Tgnsiasale -

Resolution
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A153LAS1ZY Dimension

1. dnwuz/Temporal Arundanuwaidu Ex Post Wesarnilunisifauiiiianu
Y9IN1TATIVADUANURANADINTIVABUNIENAD b¥U N15Tansavrenannsng tWuluaiu
4‘ % wa | & 1 1 6 a 42” Gl 1
Roulvnuuntayeldsing q ekl nansenuseaasruazgUuuvInaInintursall uag
I~ d"J 1%
WJunsdevienelinsauveanaintiu

2. uwIfn/Conceptual TaNWMEADUTNTTYTAIU WU N1TTLYVOULIANY NI
lgdsduiuyszmelu EU, n1svenearnuindunissiudedudilaadusiiazananiy
\ o Ao v o ' I | @ = ¥
AnaUsEmnA, nanruefanin1sinfdeag1aluni1aniswazliidunianis, useulwsunuim

o 1 A Y]

2991917 luS9lne

3. win#i/Functional fdnwauzlifesldnaiiiauin Weawin yntunsuinisseyll
nAverls wasnindesnisaudaaunnTy AlMlugudnlanlrude Wy nsdevieiu
999526890181 UN DUV UTBNTUYDAULAZUINTNITS N B WEDETNINTIANEMNTUATIAITNN
n158u Azdasluidunsaimdunisdtluderiununuinges (1) Yszlea 1 nedlkaulydn
Julusu undyafvestevefunmugnssunisatuf 2273/2003 ¥a9Tudl 22 5ui1AN 2546
n15l4 Directive 2003/6 / EC vassganiglsUuazani - grfunseniiudmniulasinisae
AULAZNNTINYIEDYTAINVDINTIEITNIINI5Y (OJ EC No. L 336 %1 33) dnsULASeaile
nensRunisweglunaiafliilunisnisiignaivay (Freiverkehr) 3anaafidnisaauns
(Geregelter Markt) TildundnyelAvasanenssunisngssiisununeaan 2273/2003 14
Jadulpgoylay

. N o & a &

4. AshaEnsean/Representation fdnwagvsuilonuiilunszuiunig

5. 99AAIIU3/Knowledge Needed Hdnunuglidasldniusuindnlunisiniiy
wseviANuIle wszinsvesaulufsunnunidundygaly eg1awu nsdeviensly

d' [~ (=1 dy % v dy = v ) ] v

na1n Mdusarlilunianis, ms¥ereriuvesmuiesniglinseunisteriusesinedalstig,
PJnUdeainegialstng, In15v818auUeIdnYuLAsIa1sNIeNITiuInduadralsladng

6. UounLiu/Exception Handling Idnwazlulunis Principles tws1ein1ssey
Teaniiulilunateyn wu Tesniulunisdevieiuvenuied, nioludiuvetiny1ind
YRYNIUAIE

7. Asundaynininugawgs/Conflict Resolution danwaiztdu Principles
a Y] wa a | v = Y] | A a a a vy
WosnnluundygainsUadedianunsalusenng vislimihenuduiarsuiusiuladn

WUNTENTNNIATIVBIAVIUTTTO1R NI NlaTuAINBuEaNaIn Bundesrat Tun1seen



165

wa

undiydPlaefiseasdoaiundy, nsenrnmindmesiuanaenaueusalivingsy
MfuguasuNIiuvessguanaeennguunglasnie

nanlaeazl Ao Snwagvesnguuenannindiwesiiu Tanvausasudiaziuwuy
naufiidnvarlndiAsefuves Rules-Based wae Principles-Based wAa1nn15l4m1514
Dimension weazaguliin fumvesngmnedldlumsmiundnmindiosiu fdnvazdou

Tulumna Rules-Based 11177

3.3.6 nsalAnen (Case Laws)

3.3.6.1 Swiss FE Group AG and others®®

Tun1sdaduvosfudl 25 nun Wus w.m. 25591 A1agAsIIUNANY
(Bundesgerichtshof) 8udun1sdndunfeisy1vesaraginia (Landgericht) uns Kleve
SloYudl 7 waadmeu we. 2557 maniiniaves Kleve ldfndusinaundnanenssunisuims
99 surnsiienstouevianmInglu North Rhine-Westphalia #4l#¥ulymyfalyysanany
Yanundou esnldazdinmsnuaumarslnenisdeuslnevisils (Scalping) Tull 2006-
2008 L%ﬂlﬁLLuzﬁﬁﬁuﬂJaﬂﬂdma’jﬁ FE, Metriopharm AG uag Prime Beteiligungen AG g/l
UAWENITDDVUYDIAILDY dRensfiansanaindsnvsdiaiieniuns Scalping 7l
Weausdifeatosiunsuuzthvfusiiuanvaneg, medluduardumesidn uidsinisnainnma
InsAnsilagaudusnisnislnsdni (Call Center) nsatiuafvaIntinaugensinsuudean
BaFin tilet 2010

AAgAsITNYRIIFUIANANARALIY MdIAaALYes “A1nTEYindu 9 ved
Msvaenas” uMINTEIAAMIIeIQNAMANMINEYBBNATT 20a (1) Usgleadl 1 1o 3
vosmszsygAnstenendnning Lﬁuiﬂmwuwé'ﬂﬂﬁsuaquﬂgwmasluﬂgwmaﬁugm

Y8883 (Grundgesetz) lngAalaNaNTENUABIIAMUNIUAIIUNNIEYDININTY 38 (2)

1%
wa N v v 6 a 1 [

MY 1 wimsesydygiigevievdanning aagfsssuwisaniussgimunlilundnns

v 9

[
= 1

31 MsRunUdeIaRnTnduluegiuaniunisalresnazad nanguiiieaneaiunse

Y

[

JovilaevinmsuieuiisuanuuiasuvesaiusasUsnanstevigsuiedagdu A

> Federal Financial Supervisory Authority, Market Manipulation, Swiss FE
Group AG and Others, Annual Report 2016, Retrieved October 22, 2018 from
https://www.bafin.de/EN/PublikationenDaten/Jahresbericht/Jahresbericht2016/Kapitel
5/Kapitel5_2/Kapitel5 2 2/kapitel5 2 2 node en.html
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Auugidmsuiuideutd1eldidunidn Weteudunisifintuegasiniivesusuiu
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n13gev1e Juduldlsannirdinmavenlesseninduugdikagnisiimun e teaguians
Tiuan winlufianmsduiansassyldinerlsinasenisiuasunlamwesszausniudu
\WewnannansUURnuesusem 358991ladin9nssinAnuRainTuuLa?

nsalidulddaauisdnvaznisesnnguunendnnindveseosiu Jedeugn

[

=~ a o A N | < 3]
"\]3&]ﬂ’]'ﬁLSUEJusLuaﬂUmgvmﬂ’]'ﬁiguLQWWSL"iﬂgﬁN NI8LUULUL Rules-Based 'P]:E‘J}I']ﬂﬂmqll LLEINEN

v
A a

= [ [y ) a 1 Y Y vy | ad
finsesnguaneuanvududunisiUatedininelinig wunsail fe Aau1nsd 20a (1)

Useloadl 1 48 3 1509 nsnsevidu q Mdunsvuasnais uenanil asiiaaiwesiulald

wann1stidn msfunudenassaidnduiuegivaniunisalveausazaid NBudunsilawwg
aa o . . v Y ! I Y oo 1 [
1153 NadelukUY Principles-Based w01life naife Tigiidnwuzauiizsduves
¥ L a -&J 1 1A Y v A 1 1 &Jy = v
11UV USIIMNSTeEAIe Illaudennresiuvselyl Tudiulidvduludiun
9199z laen 8938n1ssulvinseunqudnyasauRafdiauraINTay LasdnmuINIg
ag ool
3.3.6.2 Hedge Funds v. Porsche (Re Volkswagen)®*®

ASARENULNBLINYININNSATIUATEITENINIUBSHY 183 (Porsche AG) kazlngda

Y

'
o w =

a1unu 103 (Volkswagen AG) Wunilaluinanisalfiddgyfigalulsziaiansiaswgng
wosiiu Inglufouliuin a.a. 2008 UasigusenAlanunsuniivsdenu 50% lulwdaain
Y a & v 1 | ¢ 124 % ] 1
nu mun1sassdndiunisievuegeriaiiadasUasignudd a.e. 2002 ndsniulaiuiy
Yasinuszniainazli@onu 75% uluves Idmarniu uaznisuszniansslidmaliiin
nsveuvadvdalunaineanuiogiunn widsngin lugimateweuruly Yasiwdias
ForuwazwaniUisuiundisemeduaniiotlugeululndaainnusiude 74.1%
luaunatay A.A. 2008 Yasiguseniaaunilanlzenseaun1sionses

337 v .9

aaandia 75% Fahlugnsiiinduegisinsilusmaaainvesiulidaainnu®’ Ay nns

3% | ars Roh and Martin Beckmann, The Securities Litigation Review - Edition
5, Germany, Retrieved October 22, 2018 from https://thelawreviews.co.uk/edition/the-
securities-litigation-review-edition-5/1194745/germany

**" For the brief time on 28 October 2008, Volkswagen was the world most

valuable company.
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W lUPensanseuiusnINTRUNwe I uaziinnAanas v ngedyyreyiusiusyay
Uayvnuanuegaguusdioniiy fe viluiiudugls™

lufloudanay a.A. 2014 A1AVIERANISH SUNITHIITUIARNIDIYIGD
AANANTNVRINUTINITTEAUgaIUesie ludemisemsasidiasenain AMleafang1d navn
TEInnsurauadalininunslanavderiuegaios 75% luliaaanulunsdeasteys

J & a =< A 339 1 [ I3 Yal o A U a a

senadoudiueufiamsunaian 2008° agnalsfianu maanansaladainnudndunain
TifdanuRaludeuiiuiau A 2016

melanguuneuns dnamulatumisaiiaioniesrdenennesiy
wazlndaarnnu Wesannisludeyalunain waznisimewnsdeyanieluiligndes
(Information-Based Market Manipulation and Incorrect Publication of Inside Information)
Jonanmainailagnaaen duiiesvensussnduiusnlignieveslesivlulidnuae
[ Y a = v o =2 a a v |
Juwmliiieanudemelasianul ey madsdiasnisisenioddudiuves 11nsn 826
wag 31 BGB** wazeadailnnuiiuseluin 41ms1 20a WpHG lallafuunsesnisyaive
MM sRulikntnasudneiy

Toeagulunsdlil Ysziiuiaula fe nisilesefiieatundnnsndluasiu
Liledrdaanizuszinulunguuneiieatundnnsndwingu eosnusifiy wosduladldd

a [ (% [ 3 1 1 a ¥ a a [y a 1 [ I
nouneenuranninguney wikuldnisitesafnediuasdlindunan Inedunisilaslu
anvazyanadundn seundedinguuieieriunannsndndnauiy egrelsiniu Adaed
[ a I [ 1 I Y o a a o a [y [y 4

nsilesdunfunddaggrenguanewnsegluesiiu wiefledduafineriuaurananning

@ @A a & < VM yval o ‘ﬂ' a Y
nUsEIAUNAD TuAURARIL 1IMST 20a U ﬂllll@llﬂ']ﬁﬂ']ﬂu@ﬁ@fm’]i“ﬂ@LGUEJLQUIVTWU

()

deovne JaduFeshdunatsdedidaillunguinewssiulunisigeieiliiud lasuaiy

e

\))}

b8y LLazﬁfﬂamu

3% On the facts see Mollers, NZG 2014, pp. 361 and 362

%% Decision of 18 August 2014 (Case No.1 Ws 68/14), ZIP 2014, p. 1829.

0 Judgement of 26 March 2015 (Case no. 2 U 102/14), BeckRS 2015, 05690;
in this case hedge funds claimed damages in the amount of Euro 1.76 billion for

losses suffered as a result of short selling in 2008.
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3.4 UsznAgadsny

3.4.1 UnAWINNYaINYUNY (Source of Laws)**!

1 AQNeviannIne warduanieeamii (Securities and Futures Ordinance: SFO)

2. AQvINEUIEn (Companies Law / Winding Up and Miscellaneous Provisions)
Ordinance (CWUMPO)

3. Companies Ordinance (CO)

3.4.2 wmmquﬁﬁqﬁ'ugu,a (Regulatory Authorities)
1. The Securities and Futures Commission (SFC) #1917 A1 v ALARANA

PANNSNITDINI, NANTDUIYEINLN

[y

2. The Hong Kong Monetary Authority (HKMA) ﬁmﬁwﬁﬁmumaqiﬁ%mmi

Y

MEvIar§INaNNeaaiUNITSUNNR Ul UTDIN

9

o w

3. Hong Kong Exchanges and Clearing Limited ¥inuu191A1AuaLa 911583015984

Y 9

aunnusemaaveleulunaiandnning, §snssuieniun1sinnisdevieiu

(Y (% & 7 dgl/ I 4 « P = L o A
ngvnendnninduardygteutvatant (“SFO”) Fallnateduldluiun 1 wweu

a 4

A.f. 2003 lAdninszuuamsunsaznisetg (nelddiunduaiunazdvad) auaiaulu
druiifgrtunisusengitveulunatnnnissnn dafimunnisusengiivevlunainves

SFO Judweevesnguuneneuntihiieatunstuiulunaiasaznisilamedeyaindu

<

Wi wsevinliitnladaneadunanninduaznaindevisarsnt TurusAunUygauisdiull

o

a a A gy = [ ! < ! v v
FIMUINITUIINAYUIBENTQNWUNAIY SFO Banguuneasnaridudiuluglaunain
NVNLORANILEY

nsUsengRiveulumnan (Market Misconduct) agnngldinismivauvesdiunduany

a o

WALAUE Usenaumemnuig 6 Usenis Aa’®

*! Thomas So and Wilson Fung, The Securities Litigation Review — Edition 3
(Hong Kong: s.L.,, 2017).

%2 Charltons Law, Market Misconduct under the Securities and Futures
Ordinance, Retrieved October 22, 2018 from https://www.charltonslaw.com/legal/

compliance/Market-misconduct-under-the-SFO-in-Hong-Kong.pdf
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1. msldvayaniglu (Insider Dealing)

2. mstevefiidnvarinund liduluauanznais (False Trading)

3. nstdguiglunisifenls Tnenisivuasiataantisauiu (Price Rigging)

4. msawedoyalisdfunsinginssndowiny (Disclosure of Information
About Prohibited Trasactions)

5. madaweteyaiiduiavievinlmdrlafnviliAngsnssu (Disclosure of False
or Misleading Information Inducing Transactions)

6. matuviulunanandnning (Stock Market Manipulation)

Y

ANUNAUAULATAVATUNU AN NILAENID UL DUNULNBUNINUAT

LRI UL

wenanil dundudlanmuannuiianiseranld 3 Usens fe

1. msldaunsaliienisdelnmsevasnaislunisvitgsnssulundnning, dyuyiae
1 ¥ A ﬂg) d‘ a 1
PMyaNNTIToNITTevBLanUAsURUAT AU SEINA

PR Y

2. nalawmedayamiunanievinlidlafia iedngaliduidvindy gy,

wanUAgURUATINIUTEINA
< v a | o & ' £ ey

3. Wudmunuvaenlunmsiadedyy@eviedramtluuiuvesdu

Aela SFO msftuguallgnuengesnlusgranniiielinisilesasivesmaiieniu
n1sussngAgaulunann (Market Misconduct Tribunal: MMT) Faduiunuvesia
Aeun1sAIn1ely (Insider Dealing Tribunal: IDT) vengludnisnseyimnuiiannuseian
lunain wazANuRaneIglagnveeiienseungun1sUsENgRlveulunatannsUwuy

Wit (eeneuntil nsevalaglddeyanieslu fesmiduaaniuniamiim)

3.4.3  nsusengAnvaulunisPevislunann (Market Misconduct)

' v & a Ao o v & s &
ﬂ@u%u’]u@‘l’ﬂmN@IV]']\‘IE)']QJ}W%N@%IUﬂ{]MﬂJ']EJMaﬂV]TWEJ (“sO )LLazﬂQMm&Jmi“ﬂam&J

a o

duAn (“CTO”) imuaugUuuunsiunaiwaznsdamedoyaiidunavsevilidilaratu
Jvauivn 3ia wonINtl WInTgIuteasdeNalvAauNaRUNIINYMUNBLAEUANGIUNTA

a v o [ % 2/ a [ d' v O o va =2 2/
@’]iyﬂ‘l/lL?J?J\T’J@llﬂ‘\]Sﬂﬁiﬁﬂﬂiﬁ@fliaﬂﬂﬂﬁﬂmqL‘UuLiENEJ"Iﬂ ANUU UNUYRAYDY SFO &I

wa

unUyalAivnnaunisiazn e iuileuiuwnunnussnn welinisanduad a1uisavinla

o

[
=

denINYUY
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344 n1sPeviedifidnvasinund ldiduluaiuaniazaaia (False Trading)
(W1n91 274 wag 295)**"
False Trading 1Anduile

1. yAAa Tugainasenlanniy vinezlsnsevilvasnazyvia druaiudela vie

= Y -

Uszaauansuyin i sednulluunazasednuuzinn s oyl lang f9d

[ '
=) v I~

1) mstevglunannsndviseduandevieaiamnn nvevisluniswanUisunie

A

=l

HIUSEUU (Automated Trading System) %3e ATS lugedny #3e

2) @N1IERAINNTOIIANVBINANNINE NI ad 1 TFoUIwa1NINLN1TUY
d' G ] 1 o a U 1 1 4! a
wanasuvsenuseuy ATS Tugesns nisaifiunisainanlaguaralugeinagaiinansenu
Tudnwuzaarsdudundnnindgnsafiaasaninisdevislunainm1suszma daindu
AUAR False Trading g
2. yamalugaansseiilafaiy lfldwsulddmuesmsemedon lunsigsnssy
' = | a & 1Y) U & A a ¢ v o =
agramilagsle (ldiynnalasdeviendnnindvsenuaesa) memnuddanieolssum
WBULaD dUAYINLAA nIadwulldunaziin “Ias1ALAey (Artificial Prices) @115U
nannsndvsedygydevivarwminlunisuaniUduunianiu ATS Tugesns
3. Hudnwarnsvhanuiawuuiieniu wilaeyanalugesnddinansenuadieiu

a

LY [ v & A s aa & 1 I~ & a . 1%
AunannsnduseiiaesaniinisteviglunainnisUseina teduanuie False Trading Ay

4. dubidnduinzdeadunsigsnssuiiierdesiundnvsnduiefiamesa wintu

undgyaimuanil Jeiwlalidnisandunisle q Amafedulunainud asdmansesnuse
U w6 A & ] Y ado v A A Y v v

enlusaavannsngvisenatedevieamt Nddaanfe mstuuitunain (Cross-Market

Manipulation) iumsandunistusaanilsddinansenusisnsemunuludnaaiamie
AuNTdIuTlunaIn Useian “Wash Sale” %38 “Match Order” dufivgiulineu
A = a ' ° 9 ° v v A v A P a
Pillanumselsviindude Mlinisnserivesnu wafeselvuildunagaiagueuun
Wuansevilmasanudlanalunisgevislunain v5a51A19098nnsng (W1ns1 274 (5)
waz 11931 295 (5)) egelsfinny §Ainszying aunsafidelduddld duvraunsafigailladn

Togusvasananaurulunisvihgsnssutl lulaliingussasavesnisadisanuae ianse

Idnlaa W1es1 274 (6) wag w1As1 295 (7) Teduivgruilldianigiu Wash Sale e

*3 Charltons Law, Market Misconduct under the Securities and Futures
Ordinance, Retrieved October 22, 2018 from https://www.charltonslaw.com/legal/

compliance/Market-misconduct-under-the-SFO-in-Hong-Kong.pdf
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Match Order uazgsnssuil azgnifufinlilussvunisuandsuiiiisadomde ATS uas
wfpssenuluiigaiuauszuy ATS Jsegnrelingszifouitdonisuaniudsunio ATS
dmiunisvigusnnaia (Off-Market) 11311 Wash Sale f'u March Order azfiaefigay
adUszneumsdninelaedemsdntunila

“Wash Sale” \fumsdoretiulasiiyanaiidevomevinming lufnsudsusiag
M3 udveiu (1M1 274 (5) (a) wazans) 295 (5) (@)

“Matched Order” fie msfiyanaiausunevisedondnninsluseiivifuneniia
Igvhvteiauaiiagimde fimidnauveaunlévia ieiaueiiagyidoiauslunisdeviens
wannIngludnnuming (nns 274 (5) (b) way (o) uag 295 (5) (b) uag (<))

TunsdifinuRnduiiedostunginssuludesnsiiinaevdnninduioiaesads
nsdeuglusmasnsUszna Sonsdesfigaiiinisnssidandnduinnguanelulssmed
panARsagsaY (1M1 282 (3) uar 306 (3)) Wwuidsaiumsliaunglumsaiisnauuas
nstluu Aiatulugosns uilinansznudendnnindviefinaesaidovslunain
AeUsEIne

“Associate” wanefs n3sINTsgansavesyanansegausaiduinsiuiuindy,
flwng, dosan, wousl, wouslesgausa, gnvidegnunsTiuviegnides, uidla q fiyaeatu
Hunssunis, sudruniegnitswesyanaiiu uarlunsdvosuisn mufnssunisudazey

WATUSEN MNEIUDILALNTSUNITUIDNTNIUYBIUSENTLNEIUD 998

3.4.5 msldguiglumsiienils Tnenisinwuasiaiasmdisauiu (Price Rigging)
(WA 275 wasansI 296)%*

msnseviil inTunansainyaratiuegiugesns wisegilafau Ao

_

[y

1. nsziinlaensanselanudeu lun199n Wash Sale NANANTENUADNNISAYITLAU
5101, Wit uvieanas, Mssnwaiesnm wieneliiAnanuiunulus A SN INET
Fowsuanidsunior ATS lugosns vide

2. nszilddmmansansenisden lun1siiginssuliinlaedsle nIelaenisly

gunsaindnisUasuviseussivglaefinnurivseussumiduae swdunaliin n1ssnw

% Charltons Law, Market Misconduct under the Securities and Futures
Ordinance, Retrieved October 22, 2018 from https://www.charltonslaw.com/legal/

compliance/Market-misconduct-under-the-SFO-in-Hong-Kong.pdf
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SLAUIIAN, WAUTUNTBANAY, NITSNWIEDYTAIN USBNalRnAINRUNIUlUSIAYD Y

1Y
&

PANNSNENTaV8wanUdeunIan1u ATS Tugaana
a = ) | PRy ' ) YR = ~
noAnssuLUULRgaiu Ingyanalugeinsiiinansenunevannsng mselunsalves
133A 2 nannsndnsedygrevigaluii) Ndevislunainnislssina agiiodu Price
Rigging fevnnnIsnsinaenanianguunslulsewmeiinainiineidesiunset
yananaziivelauduneitesiude 1 4190 (Wazni1snseinneglugesnuazdinag
nsgnusenanningninisdeviglunaindislseina) mnaiunsafigaulainingussasdves
o X Y] v o A & ¥ 1% aa = ° v v a
AsUENIeTaaNNINgNUY LiTnaUssasrveInisasreaudlantansevinlagnlaie

q

AenfuTIAN0mENNING a3 275 (@) uag 296 (5)

3.4.6 nstuulunatandnning (Stock Market Manipulation) (11A31 278
uaz 299)%*

UwﬁliyjﬁaL‘Via'Wiiﬁlm‘ﬁmﬁUﬂ’]iﬁ’]ﬁjﬂi’iﬂUﬁéjﬂV}%’WETL‘I/I"Hj"u

nstuulunann ladasietulugesns viefiduln yanafidvderhgsnssy Tad
NMANTINTON1EaY Raust 2 ade wiounndduly lundnniwdvesuson fsudunisie
auawielagsufunsigsnssudule Tudnwaus

1 dntundeiluunldufiasiiinty lusavemdnnindle q idevislunain vie
WU ATS Tugeens é’aﬂﬂmué?qhﬁ%%’ﬂ@qﬁﬁu TWdeo vivaviuainnsvendnnindaes
U3t viievasuitniiieades

2. aansedinwilunnvzansiavesmanningle q ndevislunain wseniu ATS Tu

' ¥
IS v (% &

a"eNméhamméﬁaﬁ%sﬁ’ﬂgqﬁﬁﬂﬁmw‘%aazL”iumﬂmi%mﬂmwmaw‘%ﬁw NIV
U3 Tiiieades

3. ShwmdoiliinanatesanrseiiuualduiosShumvserliiaiesninmng
semasidnningla q AdovsuanBeunieninu ATS lugeans feausdlafiazdngsli

ANUAAR VWLVIBTR MaNNSNEVRIUTEN visevasuTInilNeIves

% Charltons Law, Market Misconduct under the Securities and Futures
Ordinance, Retrieved October 22, 2018 from https://www.charltonslaw.com/legal/

compliance/Market-misconduct-under-the-SFO-in-Hong-Kong.pdf
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¢

ngfnssuwuuReiulugedn Fedenadendnningiivenslunainssuszmng agd
NaReN15TevENaNNINg mnn1snszvhuuudeatuiuianguunsluusanaiiduiidies
aaaTiietos

wenthdmdnning Broken flifssnnumiefintsanmafinuuanddavesgnéd

Muanaanuntaaulunstu vieasisavu onvdwalvinisssiuluaygiale

3.4.7 nsWawmedayaiigaiuginssunneeina (Disclosure of Information
about Prohibited Transactions) (119351 276 uag 8131 297)>*
a % = Y =~ 1% a £ A a = Lo
n1slawmedeyalfeiiuginssuidewinuinduiiioynaailawmeg NSolHEuNsuse
BUNIAYIBINEITRITUMSIUANE YiToNSINELNITaYaiiNaioT 1IN SN VRIUTEN Yise
siAamsunstevslueunan dygdinisdevistaniuasunioniu ATS Tugesnsaglasu
HansENUMIRRLEItUNlaTUNaNTENUINNITYINGINTTUABIN (WU N1INTEVIUTONTS
o ) v a aa T T Ao o a v A 1% -
ginssule q AneliiinnisusengiiveulunainvsedWudiunaud) uvseniieitewmse
dyqunTorearmtminvsedsinnuvesauluifetesiu
1. laihgsnssuidesinulaenssvselagden 3o
2. Msunsenininaglasunauselevilnonsmielaedon sulunauiainnis

\Ualky 3aN1siHeuNstaya

3.48  maUawedeyaiduaniovitidilafiagsnssunistninlivingsnssy
(Disclosure of False or Misleading Information Inducing Transactions)
(dau 277 waz 298)*

msdawedeyasudumiavieiiiidilatin Sufnannmsvihgsnssuiiavulugens

o
A I

A A a = oA & A I a a !
il E)‘V]E]clﬂ,@ U‘ﬂﬂa‘VlL‘UﬂLNEJ ‘Vﬁ@LNEJLLW?%i@@Hﬁy"m%i@LﬂEJ'JSU@\‘m‘Uﬂ']ﬁL‘U@LNEJ NIDNTTILNYLENT

v o o a
Toyaniluuiliung

' '
=) o A

1. etnysyaradulidendnnindniedygdevisarui Tugesns;

Y 9

2. etnruliupraduievsesendnninglugoins wie

3% Charltons Law, Market Misconduct under the Securities and Futures
Ordinance, Retrieved October 22, 2018 from https://www.charltonslaw.com/legal/
compliance/Market-misconduct-under-the-SFO-in-Hong-Kong.pdf

7 Ibid.
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3. BN, LY, ARYSRESIMENYTAINIIANVENNSNENS1ANE NS UNSTRU 8T

Fyenvevisarinlugesnanin:
1) Yeyauuduwianseviliidlaindnludenaese vianiunisaziiv
[ <@ a adg o w
Tornaasanuanszdfny waz
2) yamatuded wiolaeUszumiduwas agldaulaindeyatiuduiansevinli
19 a 4 v Y & a A4
Winlaianeiutamiaseiiilugusssy
* nelannsn 298 AnuUssunagineliisaiasvnlmanausuianiseg
Y Y v o o va 5% a & & A o v Y a o a a
Tolaues dmsudmmeunstoyandumavsevilidilaia Tunisaiugsiavesnin
walagldianul Fufeidesdunisimeunstayantasuaingdunazdilieglugiusiag
ATIIERUANgNARBItayatiy tneagy Telduduvantilidmsu:
1. gisnfiugsiedled “vefewaty” luniseenvsevhdndeyandnnilaegdu 1wy

A e T B AT

a A ¥ [

fgsfaineatesiunisiiuinisnisidnfedeyavesynnanaiunis

=)

2. yAAa
duannselindfideyadu 9 Ngnadtulasyaraduuivleduiifnisdumesidnilinig
WndstayauatuAnaany wax

3. fweunsdeyalinnaununavinlaeau

[
&Y

Tunsinwnil iasfnwiamznsdinsiiufusibgu (Varket Manipulation) Fsfidh
UNAUNYNUYFDINS agﬂummw 278 uA¥IATY 299 Gl
11M31 278. Stock Market Manipulation (mi‘f]uﬁ:us[,ummm)
(1) Stock market manipulation takes place when, in Hong Kong or elsewhere
nsthuiulunan lidezietulugeans wiefiauls
(@) A person enters into or carries out, directly or indirectly, 2 or more
transactions in securities of a corporation that by themselves or in conjunction with
any other transaction increase,
or are likely to increase, the price of any securities traded on a relevant
recognized market or by means of authorized automated trading services, with the
intention of inducing another person to purchase or subscribe for, or to refrain from
selling, securities of the corporation or of a related corporation of the corporation;
yanalafidmdosuiunislidiminsadenisden Tevhgsnssudaud 2 ass
vennnirduiulUlundnminguesin lneauesdomaneisnufiumehganssy iosh

TiAawualdunazylrsaintuvemanningla o Avevglunanildunidn wsenlasu

Y
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ounIn U3Nsteesaludf feeudilafiismisniliyanadu Toudoswmiiunisus
wdnnSndveIusen vievasuitniiieades

(b) A person enters into or carries out, directly or indirectly, 2 or more
transactions in securities of a corporation that by themselves or in conjunction with
any other transaction reduce, or are likely to reduce, the price of any securities
traded on a relevant recognized market or by means of authorized automated
trading services, with the intention of inducing another person to sell, or to refrain
from purchasing, securities of the corporation or of a related corporation of the
corporation; or

yaralafidmdoduiunislidimimsmdonisden Tnevhgnsudud 2 ass
waemnniudulUlundnnnduesuien IAEAULBINTENITNEILINANNITYINGINTTU 13D
devilivdnnindfiuunliuiiesisnmanas lundnnindla q fdeveslunaniduiisdn
vdeflld¥ueygn Uimsteresnluifi deoanudilafiasmieniliyanadure viesmiiu
nsPensnnINdueIUT I viieveusTm Mieades

(c) A person enters into or carries out, directly or indirectly, 2 or more
transactions in securities of a corporation that by themselves or in conjunction with
any other transaction maintain or stabilize, or are likely to maintain or stabilize, the
price of any securities traded on a relevant recognized market or by means of
authorized automated trading services, with the intention of inducing another person
to sell, purchase or subscribe for, or to refrain from selling, purchasing or subscribing
for, securities of the corporation or of a related
corporation of the corporation.

yanalafidmdoduiunislidimmsmdonisden Tnevhgnsudud 2 ass
wsonnniutulUlundnmindvessdn lnsauwewdonsneneusnenuiensseiunisii
ganssy vivewflevilimdnnindduuliufasdnead lundnndndla q fderelunand
Huiisin vdeildsuounn vinsteresnluif dmeauddlafiasmiehliyanaduie
W18 e iun1steniemendnninduesuitn wieveaustn Miiuives

(2) Stock market manipulation takes place when, in Hong Kong

nstuiulunain lidesiietulugesns viienduls
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(@) A person enters into or carries out, directly or indirectly, 2 or more
transactions in securities of a corporation that by themselves or in conjunction with
any other transaction increase,

or are likely to increase, the price of any securities traded on a relevant
overseas market, with the intention of inducing another person to purchase or
subscribe for, or to refrain from selling, securities of the corporation or of a related
corporation of the corporation;

yanalafidmdoduiunslidimmsmdonisden Tnevhgsnsusdud 2 ass
vesnnninduiululundnninguesuiin Inemuesvidonisneneufiunisvhgsnssy iev
Thianuwaliufiasildsaufisiuremanningla q idevielunarnsnesymaiiianng
Aertosiu femnudilafiasmieniliyaradu foniesnunismevdnninduvesuim
Vi3euesustn MAedes

(b) A person enters into or carries out, directly or indirectly, 2 or more
transactions in securities of a corporation that by themselves or in conjunction with
any other transaction reduce,

or are likely to reduce, the price of any securities traded on a relevant
overseas market, with the intention of inducing another person to sell, or to refrain
from purchasing, securities of the corporation or of a related corporation of the
corporation; or

yanalafidmdoduiunislidimensvienisden Inevhsanssusaus 2 ass
waemnniudulUlundnmndvesuiem Iﬂ‘ammaw%amawmamaﬂmiﬁﬁﬁq‘iﬂﬁm %30
davhlvvdnnsndduunldudiasiistaanas lundnndndla q fdenelunaindisUssmedis
anaiAeatesty feauddlafiignienilviyanadue viesiunistendnnindues
U3t viievasuitv Mieides

(c) A person enters into or carries out, directly or indirectly, 2 or more
transactions in securities of a corporation that by themselves or in conjunction with
any other transaction maintain or stabilize, or are likely to maintain or stabilize, the
price of any securities traded on a relevant overseas market, with the intention of
inducing another person to sell, purchase or subscribe for, or to refrain from selling,
purchasing or subscribing for, securities of the corporation or of a related corporation

of the corporation.
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(3) In this section
Tuguil
(@) A reference to a transaction includes an offer and an invitation
(however expressed); and
nseneBataganssulszneumedoiauauazAdsy (wansegalsinnm); uaz
(b) A reference to entering into or carrying out a transaction shall, in the
case of an offer or an invitation referred to in paragraph (a), be construed as a
reference to making the offer or the invitation (as the case may be).
Mse1edaiansiiningsnssu nsdivesielaueniodudyienaiduissa (a) gn

Amnudunisensdetanisvideiauevsoridey (Waumnsedl)

1m31 299. Offence of stock market manipulation
AURAFIUNISHRVIENENNTHE

(1) A person shall not, in Hong Kong or elsewhere

vufliyanalugesns vieluilafini

(a) Enter into or carry out, directly or indirectly, 2 or more transactions in
securities of a corporation that by themselves or in conjunction with any other
transaction increase, or are likely to increase, the price of any securities traded on a
relevant recognized market or by means of authorized automated trading services,
with the intention of inducing another person to purchase or subscribe for, or to
refrain from selling, securities of the corporation or of a related corporation of the
corporation;
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(b) enter into or carry out, directly or indirectly, 2 or more transactions in
securities of a corporation that by themselves or in conjunction with any other
transaction reduce, or are likely to reduce, the price of any securities traded on a
relevant recognized market or by means of authorized automated trading services,
with the intention of inducing another person to sell, or to refrain from purchasing,
securities of the corporation or of a related corporation of the corporation; or

dteduiunslddmansmienisdon Tnevissnssusaud 2 afsdouinnis
fudululundnnindvesuitn lnenuemionisneremannisigsnssa udedierinli
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(c) Enter into or carry out, directly or indirectly, 2 or more transactions in
securities of a corporation that by themselves or in conjunction with any other
transaction maintain or stabilize, or are likely to maintain or stabilize, the price of any
securities traded on a relevant recognized market or by means of authorized
automated trading services, with the intention of inducing another person to sell,
purchase or subscribe for, or to refrain from selling, purchasing or subscribing for,
securities of the corporation or of a related corporation of the corporation.
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(2) A person shall not, in Hong Kong

nudilviyaralugans
(a) Enter into or carry out, directly or indirectly, 2 or more transactions in
securities of a corporation that by themselves or in conjunction with any other

transaction increase, or are likely to increase, the price of any securities traded on a
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relevant overseas market, with the intention of inducing another person to purchase
or subscribe for, or to refrain from selling, securities of the corporation or of a related
corporation of the corporation;
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(b) Enter into or carry out, directly or indirectly, 2 or more transactions in
securities of a corporation that by themselves or in conjunction with any other
transaction reduce, or are likely to reduce, the price of any securities traded on a
relevant overseas market, with the intention of inducing another person to sell, or to
refrain from purchasing, securities of the corporation or of a related corporation of
the corporation; or
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(c) Enter into or carry out, directly or indirectly, 2 or more transactions in
securities of a corporation that by themselves or in conjunction with any other
transaction maintain or stabilize, or are likely to maintain or stabilize, the price of any
securities traded on a relevant overseas market, with the intention of inducing
another person to sell, purchase or subscribe for, or to refrain from selling,
purchasing or subscribing for, securities of the corporation or of a related corporation
of the corporation.
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(3) A person who contravenes subsection (1) or (2) commits an offence.
yaratiEuauil (1) vde (2) nsevhanuiin
(4) In this section
Tudnuil
(@) A reference to a transaction includes an offer and an invitation
(however expressed); and
nsenedadieganssudsenausedeiausuarAiliny (wanseg1dlsfianm); wae
(b) A reference to entering into or carrying out a transaction shall, in the
case of an offer or an invitation referred to in paragraph (a), be construed as a
reference to making the offer or the invitation (as the case may be).
nsé1edafanisiiningsnssy nsdlvesteiauevieddyfisrsidluissa (a) gn

Amnudunisensdetanisvideiauevsoridy (Waumnsdl)

A1319% 3.5 asudnuarvengvuiy: UseinAgens

Dimension Principles Rules
1 anwuy/Temporal Ex post -
2 wwIAn/Conceptual - SrUTALRY, LWL
3 wihil/Functional - g1unanaitiavey
4 N13usnI98N/Representation - eeals (nszuIung)
5 2eAAu3/Knowledge Need - [ GRRFGVE]
6  Youniiu/Exception Handling - Wnan Tidangu
7 FBundgn/Conflict Resolution - laanunsadivalaugala

A153LAS1ZY Dimension
[ Y a o I dl' I a d'cl
1. anwuy/Temporal Arundidnwauzilu Ex Post o931 un15198 unilianun
Y9IN1TATIVADUANURANADINTIVADUNIENAD LU N15Tausevrenannsng tuluniy
Reulvmuuntagiane 9 wield nansznusesialudnuuzindunioanasmsslil

2. wudAn/Conceptual HdnuarAsudITEUTARY WU N13ITYVBUIANYYINET

TgdafuiuUsemagodns azUsenadu 9 Aag, InsvyTIUgINTIUTRRUNIN 1195 2 AT
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v a  al & Y A Y%
wiiusvniaflug Aegludedisneiusie
4. nsuanseen/Representation Adnwugveaionumdunszuiuns
5. 84AA1U3/Knowledge Needed Hdnuaigliidesldninuiuininlunisiiainy
wsoAunla msglinsveteanuluiisunnuniiunUyd@ll egrau wainssy
' = IV Yo a ' v = & o ol = v
pgslafeninlavinanuie Aoutsazden sauvievindluu lagles saufsnannluudig
6. Uoaniiw/Exception Handling fianwauglulums Rules inszlifinssyytasniiull
fraun

¥

7. ABudAdeyniaudauda/Conflict Resolution fidnwazidy Rules iflosanlu
unliydRliinadadediausaluoanng vielwmhsnudufinnsaniuiuldsn

Tagagy dnuarundnainguunendnmindiisafunmsthuiiuuesgesns fdnwvasdu
WUU Rules-Based Aawutnaunn ins1ein1sseysieasdenvennumabideudsdnan wagly
anzusimuRsludnuagnistuiu (Market Manipulation) Wiy usidlegiinlulusunly
daudulu Market Abuse agnuin fin1sidsusiwazidenlideudianin lnefidnwuezilu
nganeffinisszymaiaanzvein1stuiulidae 1wy Wash Sale, False Trading, Inside

Dealing, Price Rigging lusnunlaeuensieninsiiiiay

3.4.9 nsalAnw (Case Laws)

3.4.9.1 Asia Standard Hotel Group (ASH Group)*®

8 Securities and Futures Commission, Four Jailed In Hong Kong’s Largest
Market Manipulation Case, Retrieved October 22, 2018 from https://www.sfc.hk/

edistributionWeb/gateway/EN/news-and-announcements/news/doc?refNo=09PR167
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Standard Hotel Group Ltd (nda ASH) #afldauvinlsinsifinduesiniu 78% wazyadn
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AANNVDY USEN 4 NUIIUADAANS
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AAiNIN®1 AAFUIIAN Chan Chin Yuen 30 iaau Ms. Elaine Au Yeung

Man-Sister-in-Law, Mr. Chan Chin Tat ﬁawmﬁuaawmamﬁau Mr. Chui Siu Fung A9AU
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1%
o I LY

wazdyeviealm (SFC) 71 288,400 Aaans wieusAadIngo1ulIenisiedenul
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= |

Juiavesaninagosvesiungy ASH warldiusiulunisiinduvessiaiureingy ASH
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3.4.9.2 Citron Research®”

dloTudl 26 AaMAN W.A. 2559 MMT (Hong Kong Misconduct Tribunal)
wui1 Mr Andrew Left of Citron Research Watnedoyaiidudiandosivlidlarialunisyi
ganssunaziidundlunsussngiiveulunainniels SFO naaInMIAiiun1sves SFC

SFC n@nmnindletudl 21 fquigu w.a. 2555 e Left Iflnounsssay

<

WNeafuiuledaes Citron Research Nildayaifianionasnaltneanu Evergramde Real

Y

v Y]

Estate Group Limited (Evergrande) $1841138U11 Evergrande agluan1ignilduauiuma

** Thomas So and Wilson Fung, op. cit.
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4.1 msufludaunnguanevanninglut w.e. 2559

4.1.1  Awvainsavanilunguang
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