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ABSTRACT

Title of Thesis Stock Trading Strategy Generation Using Genetic Algorithms
Author Mr. Attawuth Pirom

Degree Master of Science (Applied Statistics and Information Technology)
Year 2010

Technical analysis is a discipline for forecasting the direction of prices through the study
of past market data. Various techniques have been proposed in literatures such as candlesticks,
moving average, disparity index, psychological line, relative strength and on balance volume.
Applications of these techniques are generally based on rules of thumb, thus a number of machine
learning techniques are adopted to generate trading strategies. In this research, strategies
according to classic indicators are generated using genetic algorithms (GAs). In addition, an
approach to combine the results of those indicators using a support vector machine is studied.
Experiment are conducted using four stocks from four different industries in the stock market of
Thailand show that the proposed moving average method whose parameter is suggested by GA

gives the highest profit of 73.67% of the initial investment.
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uﬁmmwmuwuﬁmmmmugammi%mﬂ (Volume) LGISJJﬁJWg]J’JEJ Tagm

' P
Wﬁ'i’JlIEU’ENfﬂiL']JaEJ‘L!LLﬂﬁﬁi?ﬂ?ﬂﬂlﬂﬂyjaﬂ"lﬂﬁ%@slﬂﬂ Meuny HATINVDIYANINIT

2 4
Fov1e Tuszeznanauly

?:_ui sign| 'E.:s—f_:l - C(s—i—i}] *Vie-p
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E?=ﬂ V'it—i}

OBV, =



1 ,if Positive number

Si n cf —i) cl" —i— = { - [
gn( Cup (t-i-1)) —1 ,if Negative number

'
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2.3 Genetic Algorithms

a J
Genetic Algorithm gnAAAY Ing Holland 11d) 1975 Tag1szgn@u191n Darwin’s theory
1 v H Y
of evolution INAMNINMIOGIOARIBANEULNTANUMIZANNTA 3INUUIZWAMUT Genes AT
A [ ' =\ v A Yo o '
Msuanasu Genes ﬂusluizmn Chromosome LLﬁZiJ'UNﬁ’J‘Lm%hlﬂ‘ﬂJﬁﬁﬁﬂlfN Genes 1WN
Y
a K

maAuh 1FnamMInaIINgU (Generation) ligzuaes 11 ausgldguilianumunzan

A o o I o Y
WNNFATIHNITU aoumsainmvua’ll
!!‘H’Jaﬂﬁ‘ug 1HY93 Genetic Algorithm

o 1
Genetic algorithm Uszno'l1/da0 3 eersznonlng Ao
. ' 1 ] 4 o I 1
Selection : m’u‘!ﬁ’ﬂﬂ Chromosome VINTUNDLY Lﬁmzmma%’mﬂugugﬂ
. J A A < ' ] 1
Crossover : 113 recombine 524314 2 Chromosome M@ NI UNWoLL ulﬂg‘;ugﬂ

y { o ) ]
Mutation : 113 Random Naz1ilasunilasesntlszneuluuiadiusinaly Chromosome



Genetic Algorithm Diagram

.................. . Createa
________________ A Population

Determine
The fitness of each
Individual

Select
Next Generation

Crossover - i

.l

Mutation

MW 2.2 ﬂ1WLLﬁ’ﬂQ§ﬂLL1J‘]J Genetic Algorithm Diagram

INNNN 2.2 GA Diagrams ﬁ;ﬂﬁil@%}u (Generation 91 0 ) Chromosomes ﬂgﬂl!iﬂi}mﬁﬂ
Y
10N gu TasuegnumsM1uadl uaAaz Generation ADN15 141NN Chromosomes $11IY

9y 1 g o daaa . . A o Y A
nntloaimla NNUUHITHINAANTNANGAVIN  Fitness Function ‘V]ﬂ"l‘Viuﬂ”h GA saen

]
=

dq ¥ a < ) Y v quo . o
Chromosomes nlvimagesnuiluganazilyu Chromosomes aaau vy Generation 191

Q
v
=

@ v Y . A A U
#a'l1l 1829219 Function Crossover tieuani/asuuiaaiuves genes 910 Chromosomes 1
v 1 v Y
wen Taemat 3931918 Chromosome frt/aenlilun19navy azFunction Mutation Iy
1 < 4 [ [} a %l [ ~
msguunly Gene lunnsgariisuanioaiotlesnu hildinamssinuvesgluuuiazanlu
T 1 dgl Q. [«] 90’ g’l
Generation W37 Generation AauUnEH ud99nav lmmsmhaus o duaeumsn
o daa A = ?.’, 1 1 i A o
HOANENANGAIIN Fitness Function 8nATY 2UN1192 1A Fitness NANFAANMMUA 130
o . i o <3 1 . Y
$1UIU Generation AsUAMATIHUATT N9g return A1UDI Genes TuGeneration gaThoNAL
I o = 1q 11 AaA (] I VA YA Y A 1
Wuseeuasernag lulyamndngs ua nezfluamneglndifeuihvineiiga lunawazas
. o Y
Generation NMHUa 11
119 Encoding
A = 9/ A A o 9 Y 33 Aan
manlasusisazideavesveyaaunazimnai ey Chromosome Tasiasns
nlaeu 4 Uuny
. . a 3 . .o v & g X
Binary Encoding: 903Uunundlu bit string A9 0 uaz 11y duilugiununugiu
V04 GA
. ) A A 9 A 9 '
Value Encoding: GU’EJiJ“EﬂH Chromosome 3&HAININTUAVDYANIITIADINIG LU real,

chars
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. . g .
Permutation Encoding: § 111192131 Permutation of numbers

<
Tree Encoding: !,‘]J‘L!g U1 Tree of some objects

v
a 4

MIMUUAMISHAY (Initialization)

< ° A A 9 o ° 1A 9 9 Yw

Lﬂuﬂﬁﬂﬁ’iuﬂ’ﬂ 19 GA LlTUAUNINU 5$1J1Ji]$ﬂ1ﬁuﬂﬂ1liil@]uiﬁﬂﬁ Chromosome
06195

i v Ay P A o Y

Uniform: ﬂ'lliil@]u%gQﬂﬁ'iNﬁWNﬂ’ﬂNEﬂ'ﬂl@\‘l Chromosome ‘ﬂﬂ'I’I’T‘L!ﬂU],’J

Gaussian: ?]HL%&JGTH%ZGI,%} Gaussian (normal) distribution 9101 mean LA standard
deviation.

Fitness Evaluation

o ] H 1 1

iWumsidenldinsesie lunsidon Chromosome 192319 Chromosome Tugusio il

Selection

I ) 1 A . R 1 ] 1 A

AUMIMAUAN GA 92129 Chromosome 1 Population m“lu'guwmm BN

9y ax v o I Y1 Ao Y =
Crossover ﬂ')fl?l‘ﬁ(lﬂ Iﬂﬂﬂ“ﬂ‘ﬁ?ﬂ?ﬁ]gﬂ11ﬂvlﬂﬁuaﬂ‘1/lll NHASAIWADINITNINNGA

Crossover
I A 9 J ' A v Y A
iWumsulasudoya genes 1198910 Chromosome 551319 2 HIBIANIUUINNL
T A ' ' T Ao Y | ' d = 9y
og lay Crossover az1d0n genes nguwoniowauiuguaell Famsldau
9 Y
Crossover Method Huaziuagnumstaen 193111y Encoding ¥99 Chromosome 28
Mutation
I @ 1 a Y o 4 1 1 o
dumstloanulildinansadia Chromosome Fuguiru 9 wnouzuilagiiu
9 9
HAZMINMUUAAT Mutation method umzﬁ'ﬁuagﬂuﬂizmw Encoding U84 Chromosome
Replacement
I [ 1 . ' ] ] ] o Y
ihuguunmsimuai population jueny 92 update llegelsndsninmsaii
Chromosome g'uﬁlmiuﬁla
Termination Condition
v
MIMHUANI TUFAVDINTINNUUBI GA
Application of Genetic Algorithm
msdengduuumshanuves Ga ienn Ga laimsihli/Idegandraunahla

a A o S [ 9
nagUuuDves GA iiedagiszasaais q nuldnates A
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2.4  Support Vector Machines (SVM)

A4 o A A ' . <3| a & . .
SVM %309n%0i59n71 Kerel Machines (Humalianilaued Machine Learning
ﬁﬁ"lll"l’iﬂﬁ”m”lcﬁjﬂuﬁjﬂﬂluﬂ”lmiii”lll,uﬂ{ll’f)Mua(Classiﬁcation) 1y Regression @11130 Classify
A v o Y Y = A A I a Aad =} 9
pattern  NHANVAGUTUFOU(Complex) Idod 1Tz @NTa M lumalindtmaiFouives
N a aa  d
1509 (Machine Learning)lugiuuumsisoudizeana Humsiouiuvuidasy (Supervised
a Y 0 <3|
learning) 18 SVM lda319AnduTne Viadimir Vapnik nazifopiinldgmiwnldiugiluoy

VATTIU 1a® Vapnik and Corinna Cortes 111 1995 (Wikipedia.org )

2.4.1 WugMYa9 SVM

[

9y = @ 2
Eﬂllﬂﬂﬂlﬂﬁﬂ'liﬂl%\ﬂu SVM 92U 2 anHuUs AdU

=

[ [ Y
Large Margin Separation Wwnuinanganzuisdoyans 2 aardesnvinnu

a

Yy A 1

(Linearly separable plane) Tagaz AN Margin ﬂﬁiﬁﬂq’ﬂizﬁ’)ﬁﬁ’l Separator A Positive
I0e Negative samples wazld Feature vector ﬁ@iﬂﬂé} Separator ﬁ’e:fﬂ 580 Support vectors ,
0 . % .
TumslFuau SVM azdesfviua Kernel Functions #ilunsiden Function Tumsuias
' a g A DX o Y .
N Feature 1AMYU Feature GlWNLW@GlﬂﬂJ@y,aLLﬂﬂ%WﬂﬂuIﬂElslﬂf Linearly separable plane Tay
Jd o o o w [
Kernel WaNTU ﬂzmmmmmmﬁaummmﬂu xi AU xj
@ 1 . d‘Q Y v 9 1
#19819 Kernel function NHey19nu laun
I o U o
Linear: K(xi,xj) = <X;X> WUNTAIUINKIIN dot product 3EHIN x; NU X,
. .. .. N\d g ° 9 ' 9 a
Polynomial: K(xi,xj) = (1+<xi.xj>) Wumsmavuduusaleel¥aunisas
1FUNT degree NINAINHD

.. 2, 9 o 9
RBF: K(xi,xj) = exp(-y || x — x, ||") HJ‘LJLI,‘]J‘]Jﬂ1iﬂ1u3mﬂ1"lJ’é)‘]JmlGl"lJEN“Uqu,aIﬂEl

21FBI5 NI Radial Basis 4111928 Tunsauiu

2.4.2 Juluyudeyaves SVM
. . <3 9 aa A ] <
Linearly Separation Lﬂumayaiuguuaa 2 UM HIDLAUATY LLae Hyperplane gﬂuymm

aa X < [ i
HUD 3 WA F99zuour T umHy
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LS-SVMTE o | . with 2 different classes

& Classifier
# class1
O class2

MNN 2.3 UAAIAIDE1IHA SVM Classification

uHaaINnN : De Brabanter, K. et al., 2010.

1NN 2.3 wEraarans 19 SVM (LSSVM) #nmsiiou ( Training ) A28

[ 1 F) I 1 9 9 9 [ = Y
RBF_Kernel GluﬂWi‘ﬂﬂﬂij‘ll‘lJﬂﬂﬂlﬂHmlﬂﬂﬂﬂﬂlﬂuﬁﬂﬂﬂ@‘h Tﬂﬂﬂ@uﬂlﬂyjﬁﬁTﬂiUﬂTiliﬂuﬁ

RY

S o [ . < o @ '
NNUUNATOUAITOYATIMTUMINATOY (Testing ) N9z IAMABLIIN SVM nduuI Toya

nadeuugazsemioglungula

[

AUMIVDY Linear SVM 151U
r — o _‘ ) .P ar. n
D= {(xl!ylj | Xi ER y Ui € {_1.' 1}}:':1
. A o ' 5] ' L. A ] A
1INAUNIS Linear SVM omuuan D 11u NQNUDN Training Data (1D y, w1 v5oe -

v g S I ] ' Y ° A 1 Aq Y
1 IMUU Iﬂﬂi]?ﬂ X, Lﬂu@l'J‘U\i‘U’ﬂﬂﬂQ‘JJ Tﬂﬂ!i'l@lﬂ\iﬂ"liﬁWﬂ%LﬂuQﬂﬁwL!‘U\‘]L!ﬂﬂ“l/lﬁl?i‘ﬂ'] y, =121

A1y 1N -1
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x.’ p
X, H H -,”, %5
®e 7
L2 ® .// & )
Y g
o ® °. %
° 8 p Py
o * R O
5 p o o
O // /, O O
0°lo i @ Og
O O ' s
O 4'/ I X

MW 2.4 1AAINS SVM Classification ¥03903ahil 2 ngu

u

uriaaian : Support Vector Machine, 2010.

{ 9 v v g 1 & .
i]’]ﬂﬂ’lWﬁ 2.4 (MWNNK18) mewammm‘ﬂmﬂqﬂﬂﬂh SVM aZIUuuUN mﬁmﬂqu
A a o ) A Y AqY 1 A
NUI191N Input Data RYINUITHYNLLYNDBNIINU leumz% Lﬁu%i%’uﬂﬂllﬂﬂﬂ Hl’ H2 Lag H3 Iﬂﬂ

< 1 Y ] 3’, [ Y @ [ [l 9 1 =
SN UN I‘I1 !HJﬂgﬁ’ln’]iﬂ!lﬂ\iﬂ\jaﬂ\‘]ﬂqmﬂaﬂqﬂ!f]fuﬂu 1314] §'$ﬂgcluﬂ']illU\‘ﬁ]']ﬂlﬁuLl‘U\ivlﬂﬂ\i

F
v A 9

@ 1 A v v 9 I ¥y A ] 1 a A 9
G]’JEJEJNV]Elﬂﬁﬂq@]u UUYUIAUBDY  LIAITNLAU H2 i]$Lﬂulﬁu‘ﬂll‘uqﬂqnﬂl’ﬁ)ﬂﬁiﬂﬂfﬂﬂﬂ’ﬂﬂiﬂﬂ
A Y A Y1 . . = Y 3 ~
ﬂ@'ﬂmﬂﬂﬂﬂﬁ@ﬁﬂﬁ]uﬂﬂiﬁﬂT maximum margin “ﬁﬁllﬁﬂﬁﬁlﬁmuiuﬂWWﬂ 2.4 (MNNNUN) Lag

v Y
13738nA10819N0¢11 margin 1191 Support Vector

) a d
2.5 M3 GA lFlumsInsiziimsaanu

TuauIveves Oussaidéne, Chopard, Pictet 48 Tomassini (1997) lawiumsilszana
[ A a 4 A A o A
HUUNT20 (Parallel) l1ldunIosnoununesatenios ieaalyimsiaulszuianan
= Y ] o 1 1 9 o
pIzlinnudesmsniieanuiuwaziielszuanavualng Taeszunldlszgndnums
TH1uilszana Trading strategies #4181 GA M3l Behaviors of trading model
] =) d‘ Y &l d‘ a 1
Turslnaulsvesur Tuumsaeneluamanandasutuasiseniedsama Tasaula
1 ] ] 9y v
Aanevessininlasunlasllueda whumlsznamaluzduoudulsiGenn @rda f
o 4 o yw I 4
wlddynnamsses 310 dr3iadlu do (Buy Signal) n30 11 (Sell Signal) 1ag NQUDS
49’ d' < . o 9 1 Y A 3 dyql ~ v (3
MIF0VIBNTUIVY Complex Strategies 3z 1H1IANI1 M3 ldies A Iaiearladn

v 1

& Y dyq.l Y 9 A A Q
NN LAY ﬁ?%?ﬂﬂgiﬂllujiuuﬂﬂi]’].liﬁ/]llWa@]ﬂﬂﬁu@ﬂﬁnﬂﬁ']ﬂ"lﬁllﬂﬂ@]a"lﬂ‘ﬂ!,ﬂuﬂﬂ

q U
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A3 Y89 Chen. (2005) 1811 GA 111 Trading Strategies Taeld Technical
3 [ {1
Indicators 1413131 Parameter Y99 GA 141U Fitness Function Taglddeyansiuuluofa

ol GA widemuanudullddmiumsmsamuiingliwailsuniiga Faldiden

4
v A o o

AIFIANITIUIY 4 318n15AD Disparity Index (DISP), Psychological (PSY) oMU
o v A A ds! v A A 1 1 .
PunuIuRNavY Tuszeziunanla Tagaziaiedusening 0-100%, Relative Strength
Index (RSD) 9 HanbazAd® 9 AU PSY LAIINAAINANAUYBITIAUTINIAIUIY 1AL On
3 9 o 1 &} A v o Jdo
Balance Volume (OBV) Humstiuyeaduiuyannmsdevisnianudunusnunms
. . , 2
nlasumlaslvessan glupumshauvesszuy 12l Strategies Tavadangmsaoue i
Ng (Rule) 6 g‘lJLL‘]J‘]JﬁB Long Entry Rule, Long Exit Rule, Long Stop Rule, Short Entry Rule,
X & & &
Short Exit Rule tt8ig Short-Stop Rule a9 Entry Rule i uaIueMI%e, Exit Rule 11U
I A A 1A o
ADUZMIVIY 1Ay Stop Rule iumsvgaiiovianunso lulidils Tag Entry Rule azgn
Y o AA o A v & d 2 . o
asaouliaulunsaindalilinmsdvelan neull wag Exit Rule U Stop Rule 9

Y o A~ g X ' v
@53%ﬁ@ﬂ1ﬁﬂ’l\ﬂ“!ﬂ@ﬂﬂ’]ilﬁlnc]f'f]i”ﬂ@ulla')

Long Entry (19%4 bits) Long Exit (19%4 bits) Stop
DISP (19) PSY RSI OBV | DISP PSY RSI OBV
f) | o t l~th li~t5 li~0, 15~ I~ I~; gty A
21 8 1 8 19 19 19 19 19 19 19 6

WA 2.5 1LAAINTT Encoding of Long Strategies

UHAINN : Chen., (2005)

INNINN 2.5 LLAAIMT Encoding of Long Strategies N1923A214819U04 Chromosome =
k a3 o 1w .
158 bits 49533 Encoding of Short Strategies N3 19 Chromosome UANIUMINY 316 bits
% GA @30a519 Chromosome MrzaunugUuuvvestoyalumsizouinlndnoud
A . X A o Y1 & 316
NFAVNTNNIT Fitness Function Amvua 13nant 2
[ Y
AMTUANNT Fitness Function ﬁﬂ Waﬂmmmﬂ1'l'iﬁWsumﬂmiamﬂmmmma (ri)
9 1 . . Y (% 9 o =2 9 [

119978 A1 Deviation (C) U9 I, Llﬁ‘éﬁﬂ’ﬂﬁﬂuﬂﬁﬁﬁﬂﬂﬂﬂuﬂ W UINAWY 1 HhU O

Data @1H5UMITNAADY ﬁ@ Taiwan Semiconductor Manufacturing Company (TSMC)

v k4
=KX A

FaRUUIAYaAINITFVI8TIUIUNIN 1Y Taiwan Stock Exchange Taguiiagiunumsnaaes i

9 A 1 ] .. A . A I 9
VDUANINTAYI UADSHIN Training Data = 3 1ADU LAY Testing Data = 1 1ADU (L”]JWU@;‘J,@

u
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1 d‘ (% 1 1 . dl Y1 o A [ d'
aatifaanuluunazye) Taewansnaass 11WY Long Strategies N 1¥A1m lsAunduuunae
[ = dal A g’/ . A Y
9N 5 SUADFITA = 48.82% UNITDVIEN 11 159 1z TugiuD Long + Short Strategies 111#
1 L:' % % =\ dy td' g’/ td' dy dy g’/ =
AUNAYIIN 5 BUAUGIGA = 85.46 UNIFOUIBN 12.4 A59 TUYUSAMITDV WY FOATUAY)
Tutuusnuda lneluiugatie (Buy-and-Hold) a¢18m 157 62.50% Feaglldan msih Gga
9 A A Y 9 3 dyo/ Aa Y A 1 g’; ] Y
mnlswemminmmnzaulasmslasiuny arrianuliaonuinni 100 JUuvutv vzl

] ! Y
i lFlumsmurad lsuazaaanu@eenimsaanuls lagldnanisnaasasll

Table 3: Returns of 5 top long siralegies Table 6: Returns of 5 top long+short strategies
Strategy Return (%)| Trades Strategy Return (%) Trades
1 45,44 8 1 90.03 12
2 42 41 9 2 85.05 9
3 54,99 21 3 82.26 13
4 48.70 g 4 82.13 11
5 52.57 8 5 87.82 17
Average 48 82 T Average 35{16 12.4
Buy-and-hold | _ 62.50 | Buy-and-hold | 62.50 1

MWA 2.6 1AAINANITITOUDI Chen.
uriaafian : Chen., (2005)
NN 2.6 A15197 3 ILUTAINANDLLNY 5 BUAVGIFA 31NJUUVY Long strategies
A ° = Y 1w = 9 J &' Y Y @ 9
e umasaUMNY 48.82% FadipengUuuude Juusnudaivigluiugane (Buy-and-
Hold) #ilam lsminy 62.50% wazlua1sei 6 udgawwaneuuny 5 suaugege angluuy
1 H 1 9
Long + Short strategies 1HaInagia? JAHAABULNININGY 85.46% FI9TUNNIMVUFDTULTA
9y (4 9y
1A IUFANY
Aw L T = ] A A v .
NUIY VDY Allen Hag Karjalainen (1999) NA1709M5 ¥ GA IWBL3¥Ug Technical
Trading Rules 81431 Standard and Poor’s Composite stock index Taoans aﬁﬂzizuﬁhmm
9
YOIRU NNMIUAAINAVEIRIT I M lsazauuazanuiurIuYeIsIn Wnnleuiiounu
v D] . Yy £
A28M3 1% Autoregressive Model 11az GARCH-AR Model laglddoyamsdoviglunain
o v J [ {
NaNNING S&P500 (Standard & Poor composite index) 1WIUN 3 UNTIAY AA. 1928 — 29
[ o o td' 9 a &l = [ ]
funay a.d. 1995 whwai lsildannmatiavesngmsdets uulseuiisunugluuvedis
1 A Li’ o Y [ 9
Nenom e luIuusnuaivigluiuganie ( Buy-and-Hold )
o . 1 o 3 -
MIMKUA Trading Rule 3¢ 1vimaunduunilu 1didhde Buy) uay 1v1e (Sell) win
19 = 3’; dy Iq YA Y Y 4” Al o 1 .
T lunsaineaesti Aldneasesiulinen lunguesieuioez 1459uiusenI10 Moving

9 v [
Average (MA) N Trading rang break 1ag MA dzaumnauinlvselunsaln s1nundelu
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v Ao S 9 1 o Y] 13 ] g’.} < Y 9
sreziuimmuatianiosni  swmwesiutigiu i lddwsuiunzdedygiuldne
= . U aldy A @ '
luvaigh Trading rang break vzaadygalvds lunsainsimiagiuunningagigaves
] { o ] 1T o 1 1 1
Frfmua vsotlosnnnszasdyauldue uavznui msly GA ¥99 Parameter A1 9
9 H ]
Tuensserwez lildmnmunziiga (Optimal) rawe 11 wamsnaaswaaslinidaungua
4 v
NANWAURNUFITZHI MIEFO AU ANUAUAIUYDITIAN FINUIVRINTAdDIUZYDINT
A A yor o IS o 2y ) A 1o
Forio lami lsazauiluuin nazanudumuves iadianios) Tunassim Womii ls
3 S 1 @ < I Y
azauiuavuazimanuiumuvesmganaziuanius e
11798 U914 Pitipol Kantavat t1ag Boonserm Kijsirikul (2008) JEITBRELER Support
. é = Aa A o o a 4
Vector Machine (SVM) #afitlszansnmlumsimniszgndlalumsinszimsasnulu
v o ) . L. = ¥y A
aaananning laold RReilefF 1uMs Trainingly SVM @auaaslvimiunansoiiuna

[ 2 Y a a X 9 . .
Mlsunruld madalumsiasigiivegly Moving Average (MA), Bollinger Bands (BB),

Y Y 9 Y
v A o v A v @ v A

Relative Strength Index (RSI) L’idJu @2%7ALaE Stochastic  Oscillator 1A8 AI¥IANT 4 A D

Y v
v A v v A

[ o o 3’; 1< o P o )
la5umsfmuaniaig 9 antunzduamnagnsnlann dxianndrnmmualiiun
I = A Y [l v v o o Yy
11 Input uazdl Target A Y lau191n aAnuuanasvessimdegiunuiuda 1 wisdae sian

@ [ [ [ 4 v
aqiiu 1900 svM  Taeld Data 910 amananniwauialszms Ineludl 2002 - 2007 Tae
A & Vg . A a
{@ONNININVNTIIMS 1 SET50 Narua 33 5195 tazitiaily Training Data A9 @09usn

= 1 I . 1 o ~ 9 Aq Y - ~
1azdn 1 AdU U Testing Data 1351 N3NNIl 1141 2004 3zu1903aN 1% Training 111l 2002
-2003 luvaeh 19 Gaussian RBF uaz parameters C = 2 and O = % Tu svM ms
a ¥ 1 1 < ¥y 1 <
WTUINTFOVIB92QHAIN indicator predict A1 Y w10 1au1nnI1 0 Nazae wintlesnd 0 n

= ' Yo S & a .

wue alsingean lam1sanaims¥euienuy  Buy-and-Hold 1ag@Andwuy  Classical

(2 o A (2

& o &
1 IANYIA AR
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ad a v
I5N1339¢8

Y
a o Y o . . . .
e 1aiuenuIne Genetic Algorithms, SVM 8¢ Trading Strategies 41

¢ Y Y v Y 9 v v & v o d
“]J‘i%gﬂmelﬂ@'wﬂu T@ﬂhﬂmgamﬂ @ﬂ?@ﬁﬁﬂﬂiﬂﬂllﬂ\iﬂ‘i%mﬁl’lﬂﬂ uazgﬁaﬂm 4 ianNIneg

é a d' 1 v A
FINNVINTININUANANNUAND

a
AN

v

3.1 asnnaasazideadeyaniimnly

U

Num. of Data Training Data Period Testing Data Period
Stock
Training Testing Start End Start End
CPF 1701 1500 9/3/2532 7/2/2539 8/2/2539 22/3/2545
PTT 947 310 28/2/2546 16/1/2550 17/1/2550 25/4/2551
SCB 4473 1192 15/3/2528 10/6/2546 11/6/2546 2/2/2550
SCC 1701 1500 15/3/2528 14/2/2535 17/2/2535 27/3/2541

AT 3.1 nannindiviunle fe
U3 w3 lnadaaionnng $ina (i)
U5HN Uan. 9100 (WH1wK)

51115 Inengivd 100 (WHIFY)

UM udmud lno 180 (nsw)

[

“CPF U9 9/3/2532

- 22/3/2545
‘PTT  YUN 28/2/2546 - 25/4/2551
:SCB UM 15/3/2528 - 2/2/2550

:SCC U 15/3/2528 - 27/3/2541

g ' 1 Y o d < ' 4 .. .
nniuulsteyauaaznannindoomilu dosdau tiel41uns Training 1Az Testing
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NIOULUIAAVDINITNAADI

Framework Design

DATA Training Data Genetic Algorithm

(Stock Exchange of Thailand : SET)

A 4

(GA)

Best fithess

A 4

Support Vector Machine Trading Strategies

Testing Data -

(SVM) DISP, PSY, RSI, OBV, MA, MA(k)

|

[}

[}

v v
Calculating Profit

A 4

Result

MNWA 3.1 7INLAAS Framework Design

A 9 Y Aq Y F) a A 1
NNAMA 3.1 Jeyasiamvesiuinlniludeyaniautlanaia imtlanaia tazyam
g J [ 1 1 4 v A o [ [ o 1
MIFRIBUDIUADLTUBE1NBIHDA auilanmsvesnaianannindualszmea’lne
gl./ 9 1 o 1 I 9 ) o Y =} 9 - 9
nniudoyauaazAlzguseenily Joyadmiuasansison] (Training data) Hazdoya
o w . 7 o ¥ A yg . 9.9
dmSuUMInadoy  (Testing data) nvuszihdeyamaizouiu  inpurld GA m
v v 4
Chromosome Mivizauiiga voe3unudIFiauaazaa fio DISP, PSY, RSI, OBV, MA(k=1)
4 < o 0w ° A A
uaz MA(K) e laudinezih Jeyadmsumsnaaey vmadeumwamlsnla Tuvazhnig
= & A [ ~ Y 14 @ dyw [ %] 9 1 d' o
naapwdngluuunils Ao wawnhla wanagnsnndr¥iauaazads nounvziiliviwa
o o [ o @ I J . §y g . @
mlsaredoyadmiunadou Thihuvaizeuilunagnisiu (Combined) tioii input 1dny
A vy ¢ = o ° ) a
SVM e lawaagdvesnagninauin  mminudahumageuniwam lsnndoyanaaeudn

Y v
A39 (Memaduilszuesnind 3.1) Taglduamulunaagdusiuau 1 dwumdu



19

¥
v [

A
3 Encoding Chromosome f1iualv @13 3aiig1u A DISP, PSY, RSI, OBV 1@z

MA dwmsulgaulu Ga

Length Bits Length Bits
EEALIESN RALIEI L
|L|III:pa |L|h|:pB |L|h o | & |L|h|:pB nl n2 | k i
i i y Y - v
DISF PSY RSl oay MA
| |
[ |

84 hits
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M5BV UBNVINUUAITIA MA 923 parameter A nl,n2,k
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sUupvTas9a31914Ms Encoding 1#0@519 Chromosome 3EMuUA NYAIHIUNIFD
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t = funuaIunagiiu
I = 2bit  =A1lag M TUNRTIIU (T1)
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. A A
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#10619mM3511 1, n, op, © 11 1% 19 iAunde 5 TufiHum ¥eq DISP vo4 3 Junoui
UMWINAI 10%, PSY vousull doundall 15 Su esndn 20%, RSI 849 2 Surouts
doundu'lal 12 Fu osni1 22% uaz 0BV vouilenudoundulll 10 Fuunni 10% ¥de
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For Entry Rule

IF DISP, >10% and PSY., <20% and RSI,,,<22% and
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Entry Rule
IF Entry Position = false and
DISP ., ..,op, ©,% and
PSY(t-lZ,nZ) op, ©,% and
RSI 5.5 0P; ©,% and
OBV .y ) 0D, ©,%

THEN Entry Position = true
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Exit Rule
IF Entry Position = true and
DISP  ;..5) 0Ps ©5% and
PSY 166 0P O4% and
RSI .7 0P, ©,% and
OBV j5.6) OPs O%
THEN Entry Position = false
Stop Rule
IFC,< A * OpenPrice
THEN next

Fitness Function ) GA

[1r;

f(S)Z m

o ~ Yy g’; A . o
r. = wam 15019910399 i veemsmuin

O = deviation YB3 T,

15911914 Y94 Fitness Function

' 9
MUUATIUIU Input Data L3410 ¢, fat U Loop AU Input Data Q9L t, o

end
P F
U U v A @ v

o 4 Y 1 .
t,, MuIUnagns s iaidesns Wiwaaglanng Entry , Exit 1o Stop 910 A3 IANIHUA
Ay v ° Y A
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] ES <3 ° Ay ¥ 1 Z Y o . .
ao'ldvos Loop 911U 1nu 1sh laainuaazasald fuin Fitness Value 9Ina@um3 Fitness

. A o F2
Function nmviua '3
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The GA Parameters

The population size =20

Chromosome length =84

The selection method = roulette wheel

The crossover method = two-point crossover
The crossover rate =0.65

The mutation method = bit inversion

The mutation rate =0.001 per bit.

The replacement method = uniform replacement
The number of generations =300

3.2 sUnuumsIve
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1 o o I @
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M1 4.1 uaaawai lsmwgilupumsnaaesvesiu CPF

Data Set  Method Profit SD Trading

By-and-Hold -500,119.81 0.00 1
Original 0.00 0.00 0
DISP 1,073,054.05 61,903.74 544
PSY 134,787.42 38,142.27 747

CPF RSI 134,787.42 38,142.27 747
OBV 0.00 0.00 0
MA(k=1) -98,001.73 213,880.18 30
MA(k) 1,006,084.21 173,427.38 60

SVM 157,482.28 175,049.39 58
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MmN 4.2 uaaswam lsawgiluoumsnaaesvesiu PTT

Data Set  Method Profit SD Trading
By-and-Hold 613,747.20 0.00 1
Original 634,381.10 32,853.05 42
DISP 370,306.40 24,267.94 313
PSY 370,306.40 24,267.94 154

PTT RSI 370,306.40 24,267.94 154
OBV 370,306.40 24,267.94 154
MA(k=1) 493,484.55 375,663.88 2
MA(k) 327,426.00 0.00 2
SVM 254,241.40 0.00 1
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M1 4.3 uaaswai lsmwgiupumsnaaesvesiu SCB

Data Set  Method Profit SD Trading
By-and-Hold 1,317,571.20 0.00 1
Original 337,505.01 73,316.47 49
DISP -39,262.71 23,074.04 413
PSY 435,406.36 21,986.81 596
SCB RSI 435,406.36 21,986.81 596

OBV 0.00 0.00 0
MA(k=1) -200,137.33 45,001.68 35
MA(k) 229,684.22 73,129.41 16
SVM -8,761.03 46,351.48 325
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Y
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MWram lsmdu
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Mms19h 4.4 ugaswai lsmwgiuuumsnaassvesiu SCC

Data Set  Method Profit SD Trading
By-and-Hold -274,130.67 0.00 1
Original -627,698.25 255,650.06 4
DISP -869,477.71 27,865.99 746
PSY -495,550.89 28,210.29 748
SCC RSI -495,550.89 28,210.29 748
OBV 0.00 0.00 0
MA(k=1) 894,464.65 291,046.69 13
MA(k) 1,383,711.36 693,015.16 7
SVM -140,233.12 90,637.61 25
1,500,000.00
1,000,000.00
500,000.00
000 1
500,000.00 -
e % E & ¢ 2 38 1 £ 3z

M 4.8 nmudaram lsaugluuumsnaassvesdu SCC

AuasNn 4.4 uaznnmi 48 wam lsnnmsasulugduoomsnaassgiuuy
] < 1 { o . {
A veefu scC Tauaaslimun guuuildmlsmnigade giuvy 14 Mak) s

¥291787 k YU 1azI99a3uae uuy 19 MAk=1)
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