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ABSTRACT

Title of Thesis The Efficiency and Success Factors of Financial

Derivatives Markets in Asia

Author Mr.Trin Sittisawad
Degree Master of Economics (Financial Economics)
Year 2016

The objectives of this study are to investigate the efficiency and to examine the
success factors of financial derivatives markets in Asia. The selected countries include
Thailand, Malaysia, Singapore, South Korea, Japan and Hong Kong. The results from
this study will provide important implications in developing the financial derivatives
market which plays an important role in the capital market.

The first part of this study measures the efficiency of financial derivatives
markets in Asia by comparing hedging effectiveness, testing weak-form efficiency of
derivatives markets, and investigating the relationship between spot markets and
derivatives markets. The daily data from 2010 to 2014 is employed for the estimation of
the optimal hedge ratio and hedging effectiveness through the minimum variance
model, variance ratio and vector error correction model. The empirical results reveal the
weak-form efficiency in all markets examined since their price movements follow the
random walk hypothesis. Further, the highest hedging effectiveness among the selected
samples is found in Japanese stock index futures together with the fastest speed of
adjustment between spot and derivatives markets, followed by Singapore stock index
futures. Thailand’s is the fifth while the last one is Malaysia’s which has the lowest
hedging effectiveness. Thus, investors can use derivatives in these markets as short-
term hedging instruments, except in Malaysia which may need longer time interval.

The success factors of financial derivatives markets in Asia are examined in the

second part of this study by employing the panel regression. The empirical results show
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that size and liquidity of spot market, product age, and futures type are significant
factors for the success of financial derivatives markets in selected countries. Further, for
financial derivatives markets in Thailand, Malaysia, and Singapore, the tick size of
contract and the first derivatives product traded in each market have significant impacts

on trading volumes.
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ARNAY RUITDUIHITANNLRLIAINAN LD ENIH Uz ANTAW 1aun1IanuLFeIaIna
vl,ﬂﬂs::ﬁnﬂlﬁﬁuqﬂﬂaﬁuﬁmm‘m{ummLﬁm"l@T LRTNTZAUNITHANTUANNLREIILAL
NRADLUNWNLANAING

@1m@agl,w”uﬁ(mamm’fmﬁﬁﬂi:ﬁﬂ%mw fu:mmmaﬁuagummmﬂuudymﬁa6]
@itk Aan1TLdutaIaddalunITUSHITANLREY BILRSUNISUIRNITABNLIIAN aﬂﬁunu
luﬂ1§ﬁwgiﬂiiu LazlNNUTEANTAINW AN LA AT B IFWN TN 8198 ﬁﬁvlﬂf,jmia”@aﬁ
a aid a a 1 L 6 a = a a 1 v Y
Sununldsz@niaiw men@m@agwmmamswuvmwﬂs:ammwa:aolmunﬂu

¥ o A & ' v A A o ' = =t [ = o

mMadaanuaNuFEIgIn waz lusnansnldiaIasianinannanslaIn e UL RLIe%
e laagnaaun (Ivanovic and Howley, 2004)

mui‘fﬁ'ﬂL%aﬂizﬁ'ﬂﬁﬁﬁmiaaﬁ'umﬁ@ﬂizﬁﬂ%mwmawm@agw”uﬁﬁfmmuﬂu

1 1 (% 1 Qq: A a a ¥ % dl =3
ﬂEpJFL%EUVG] ¢ 3 ngx HuAa U3z ANTN NN 09N UANNLFEY LEAIDININNENNNTDVDI
agw"’uﬂumsa@mmN“'umuﬁLﬁ@mﬂmuﬂ‘é‘suuﬂmﬁmmaaﬁuﬁwéﬁaﬁo WOANITNNNT
LARAL IAIVAITIAN Lﬂuﬂizﬁ'ﬂ%mwma@Twm]”agmzm”u@h (Weak Form Efficiency) U84
Q Q Q 1 a v v a Qs d v { o

BL}‘W%‘DE LLa:mmauwuﬁ’szmn@lmmaummqamamm@agwuf mﬁgﬁmmiﬁﬂ‘m
LU AIUINNIN NINITIAUTLANTAINIWIZAUNRa A N LA I UIZAUARIA a1NLT
Brailsford and Hodgson (1997), Chen et al. (2002), Kavussanos et al. (2008), Zakaria
and Shamsuddin (2012), Frino and Peng (2014), Cox et al. (1981), Rendleman and
Carabini (1979) \Jua%
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o o & a A A & A9 o A | '
miwwmmaam’ma%wuﬁmaﬂ’\mﬂuﬂm yaLde fealds tnnale Wiu uazdaang
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Padng LwaLﬂumsaowammuuagumm@nwﬂaﬂmlﬁmmmLmeuﬂuﬂs:mﬂau"l@

agnafisaluauiae
2.2 NUNIRITIWNIIN

agw"’uﬁmamsﬁmﬂumwmsﬁﬁm°uam"";l,aa"fuag}'ﬁ'umwmwﬁ@wﬁuﬁﬁmﬂfh
FUA871983 mm}:ﬂﬁmmwﬁaﬂixﬁﬂﬁmwmaaagw"’uﬁmamiﬁm‘hLﬁuﬁ]zﬁaaﬁﬁmmﬂu
WauNG ﬁrmn’]iwummssmﬂssuwud’]ﬁm‘sﬁﬂmmaﬁmﬂszﬁw%mwmaaagl,w‘”uﬁmo
mM3in 3 e laun enusansalunstastunnudss sodnssumsaaanlnizes

e LLazmwé'st”uﬁ(s:MNagw”uﬁ(mamilﬁuﬂ”uﬁuﬁﬁ51\15\1 Taunuaziduaiiat

2.21 ﬂ’a’mﬁ’m']‘mi%n’l‘s;]adﬁ%ﬂaﬂwtéﬂd (Hedging Effectiveness)

mwﬁﬁﬁmﬁumsﬂaoﬁummLﬁmmaawas’mmsamugﬂw”@umﬁuﬂ%Lmﬂm
Ederington (1979) 1nlanaseudsznsmnlumsdasiuanuiusdunavedyyn
Fv188219MI I@ﬂlﬁ%ﬁ’]é‘maaﬁaﬂﬁq@ (Ordinary Least Square w38 OLS) \iie
Uszanmuein Hedge Ratio @aiudfiugasisanusmunsnlunistasiuanuiios lagas
ﬁlaﬁﬂszﬁ?w%qua"fu \fiaein R-Squared MlaannsUszanmarlaguuusiaasiiasges
ﬁauﬁq@ﬁmgaf’fu LL@iLLuuﬁﬂaaa@T\ménLﬂmﬁ'mnagwﬂumsﬂaaﬁummL?}muuudﬁU
TagszanmAn  Hedge Ratio  WULASTALYAMH mnmsﬁﬂmnﬁ'uLauwudﬂﬂ}ﬁ;ﬁuﬁms
wawuuuiiaaslumIduim Hedge Ratio wanpguuuy lapun@ezudadinmaduwam
aanidn LL‘LIiJmﬁ laun Ordinary Least Square (OLS), Vector Autoregressive (VAR),
Vector Error Correction (VECM) LR UULS8 89711520 thein Hedge Ratio Masuulas
WULWAI® (Dynamic Hedge Ratio) 1% wUU31aad Multivariate GARCH 1338089
suls@ yaasled (2556) liTayavasamaaunuiniimaivlunduiaifoluninasay
anuaansalunistesnuauLFe g wudﬂumi@‘mﬁuﬂaqwfﬂmr‘fumwmﬁmi@ﬂ%
Hedge Ratio ﬁﬁﬂmmmmmmhaawmG]awmma@mmLﬁmmaawa‘?@miamﬂm
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= A o ¢ A 1 a o o €R v \ = Ao
Lﬂsﬁummmuwamﬂvlwmﬂmagmuﬁmsaﬂa: 80 g9 13AANNINNIUILVAI Mcnew
and Fackler (1994) WU 3R sNINTUTaULa UR UMY aIANTEHZIa1 8193210 b

= Aa a % U > 6 a @ : g 1 1 a a
Vl,wﬂszawﬁmwmu@unu LLazmqﬂs:aaﬂmaomu’mﬂ"ﬁuu"l,whmil,ﬂswmmu
U5eANTANVBINILULINR D LL@iﬁaamiﬁﬂmﬁdﬂi:ﬁﬂ%mwmaaagl,w‘”ufmamﬂ'ﬁulu

¥ o { ° [ ° .. . =

N3U8INUAINULEES Chen et al. (2002) ozt libuusnasd Minimum-Variance 444
anudglunAesinazidSouiay

222 waanIsumMsaaeanlnivassnan (Price Behavior)

Fama (1970) m]wﬁﬂs:ﬁ‘n%mwmmm:qdﬁ@1m@ﬁﬁﬂizﬁw%mw%ga‘*ﬂnmi
¢4 qﬁﬁm‘fmzazﬁauaglfl,mﬁm%é'ﬂw%'wﬁwgmmuﬁa wiaffaTan o vnietnldasion
Asinasfifatunsnue Wilasluasesmunsarimlsiiudndldegrsminaua oy
Random Walk Model LﬂuLLum‘haaaﬁﬁ'ﬂgﬂﬁﬁml‘*ﬂumimaauawuﬁgmﬂizﬁw%mw
aaaluizeldn (Weak Form Efficiency) lusnuwmsfnwidolszsnsinasimefian
sannianltlunimaseuaundgin Random  Wak  ludayasunsy noldns
tndanlwivesseuuy Random Walk 3:’1mﬁLﬁ@wifumqmmzﬁauﬁﬁagawgmm nlw
iﬁmﬁ'l,ﬁ@ﬁumqumﬂu@?‘aﬂizmmmﬁmluamﬂ@ﬁﬁﬁq@ HANT33 LTI T2 e N8N
Lﬁ'm*’ﬁaaﬁ'umsw@aauﬂszﬁﬂ%mwma\‘mamlusz@”mﬁﬂuﬂgmﬂs:mmmmgﬁmaL%U
azinaandoalafiiuandnasninuanenanil a1fiigw Cooray and Wickramasighe
(2007)  nmsnasaulssAnTawaessaananannIng sulde @3aen1 Uniann uay
vinaune ldtayaduiinanninduasudazamalutig unmaw w.e. 2539 iy unaau
w.e. 2548 Siamzilaslfuuudiass Unit Root ¥3 4 wuy léur Augmented Dickey
Fuller (ADF), Phillip Perron (PP) , The Dicky-Fuller Generalized Least Square (DF-GLS)
uae Elliot-Rothenberg-Stock (ERS) WASWIWLINAINNINTMIINN ADF LAz PP 2ZURA
IWiduinaaans 4 ﬁ'ﬁﬂm‘smaauﬁﬂsz?m%mwmaﬁmiayalmm”uﬁw WARINLTAIA
SuqTuAa DF-GLS uas ERS wuhaaenanniwdvesdinaunelifidszantniwdoya
Tuszaudn wananii Kashif Hamid (2010) savnmanasauszansnmwuasaaaluszay
ﬁwammwﬁ'ﬂw{wﬁslumqiuﬂizmmalf‘fm léun drfaau duds @3adnn 3u Lnna
gosng Bulaiido wuaide AFUDud Fsalu$ ne Tandnu gy uaz samaisy laold
Toyauidenizndne anmay we. 2547 audls swnay we. 2552 lawldit
Autocorrelation, Ljung-Box Q-statistic Test, Runs Test, Unit Root Test and the Variance
Ratio  uazlddasiluninsindmnamalungulszineai@oiidnume Negatively
Skewed uaz Leptokurtic uazlilafnsinaanlniuuy Random Walk seeasadny
Patel, Radadia and Dhawan (2012) nageulszansnnasaluszaudluasinanning
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289 4 AaQlaunaTH BSE Sensex auth SSE Composite At Hang Seng uazawh
Nikkei 225 lagl935 Runs Test, Unit Root Test, Variance Ratio, Auto Correlation WU
Run Test IWHan1Inagauinawil BSE Sensex wazawil Nikkei 225 laifitszantainlu
J2AUAN uAawh Hang Seng waz@wh SSE Composite H/szanTniwluszaudn #wsu

. o A > L 6 a L {qq/’ 1 . o dd‘
MINAFBL Unit Root luasinanninduaiaaianannsnegns 4 laiwy Unit Root luawiin
NNNINAROL #aAAaaINUNANIINARaULA83S Autocorrelation NuaAILALARINAANA
wanniwgni 4 laddszintnwluszaudn dnasnuainsafazvhmlslasnseninga
ldanmilddayaluadia uauidusuitldldis variance Ratio 289 Lo and Mackinlay
(1988) 1 lataualwinsld lunmsmaseusundzgiwnsadanlnivessnaiiuy Random
Walk tHasndyseanianuasliaanininiaiianinninitnng Dicky - Fuller Unit
Root Test aMnmiSuuifinunmasay Unit Root lugayafisraadlasld Monti Carlo

[ & a ° . . [ ' [ x> A
WadNUUINTIUN Variance Ratio @3nanldusulinunmmasaunsiafenlwinuy
Random Walk l#ane 9914338 @19t Liu and He (1991) lad3asnsasnainan
Urzgndldiumimaseumiiafeulniuuy Random Walk vasdamuaniifsu Urrutia
(1995) ldsin1Inasay Variance Ratio lunsnasaudszinimuwsasamalunguasa
ialnaing 4 wislunduiszinaaz@inaiu3nn Chen et al (2002) l6il3 Variance Ratio 1iu
A A A A A A A A Y A @ &

wilulesasloMuSouiisulszAninwlusunseianlnizasnevassyuidans

ARINATRRANNINEG

223 ANNANRRDITHINAAIATUAIAIDIUAZARIADRRBENIINITEK
(Relationship between Underlying Market and Financial Derivatives Market)

madlaanudunuiiznivaaaayiusuazaaadud1d98 dwSesddny
dlasanandudiuaasliiduisnnudonlosewing 2 aaa wazanusivasaaalu
nInauauaidatoyalnaig lu@m@ﬁﬁﬂs:ﬁw%mwLLuuauyﬁtﬁ T1ANVBIDUNUTUAL
fUAND1989 ﬁ]zﬁﬂ’nm%auimn”ul,l,aziagmifnmﬂmj guAnduarasrianlusnenasni
s 2 asewseu giudadunaannsininlslasdsmeeinaanuiiies (Arbitrage)
adnalsianuluanuiduatinanayiusuazanafuddneds  dnazlanuduniiuuy
Lead-Lag Relationship  tAadw 1ilosandainaenfiiie snwases dunuluniari
73330 Tadnalunisvesaia (Short Selling) luaaiaFudd19ds arfiitu luaaa
wannswg aanasasuandsn amaasasni V‘iﬂﬁﬁ@mwﬁaﬁﬁ]mauauaa@ia%ga
24ET AN Ui Ves Tse (1999) wmm*ﬂﬁudmm@mqm”uﬁ‘w”mﬂu@m@ﬁﬁﬁ
(Lead) aaaFudd1989 uazanansndududayalna 9ldi5an41 nanuaunsaluns

15805 e (Leverage), @Tunuluﬂﬁv‘hgimiuﬁ@‘hﬂdﬁ LALAMUREZAINMIYNTBIALTA
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ac A o v o & . . ' ' @ °
IMWIYLNYINVANURUNWDLUL Lead-Lag Relationship musl,ﬂmﬁzsl‘*m,l,uumaaa
Vector Error Correction Model l#n153t@31e# a1fivis Wahab and Lashgari (1993)

o o

ANBIANUTUNUTDD931AT% Standard & Poor's 500 (S&P 500) Waz&QITav1e

v a

1 v ot dt-ﬂldn v o A s s 6 1 [ ‘ﬁy
snarindsuddedadn arfinanning S&P 500 WuUiITIANRIR LTINS
1 v s o v ] v dl o ) v 1 & 1 a
srantududai (Lead) wiiazmansndiandszandlfinarhilsldudnliannidnuag
lamalunmavii lsliwiuewin wanndssydidygdensarmiiasii s&P 500
(S&P 500 Index Futures) LOuaananddszdnn W Kung and Carverhill (2005)

% '

rminslusnen U.S.Treasury STRIPS lagldayanffiiunuaaguandranunansy

v
Q/ IS

sy naidunguaiadne iaawsliiiuwitnavesdyBarssniiuaznanved

a Y ¥ A Ao A (% [ . ' ° a A o
fuangnedefianwaeiiinlualunu (Cointegrated) wazlaizunsarinnmsandniained
o A v @ Aa o &R R ' ) o

Mlslasdnannanuiosldnasanaimdmiistianinasesuazdununsvinnm
284031813 MRIUMIANE UL ITinafaIwa T Kavussanos, Visvikis and Alexakis
(2008) NAFILAMUTUNBTIZNINDATINAADLUNUIILTHUALAIINHBHIUDBITIAN

RN TaVIUAWNIN FTSE/ATHEX-20 18z FTSE/ATHEX Mid-40 uas&uana1984ua4

v
a o €

& o a {4 ' v
msﬂa’muuqiu@m@agwuﬁmdmmmaaﬂ%ﬁwaﬂammvl,umu LRENUAMURNNUT
LUUFDIABIZTRINIFUANE1BIUALFY QT 8829%TN las  FTSE/ATHEX-20 a¢dl

= v o A a A = . oA Aa '
anuslumTdsuaalatianlnuaaIatafantsInIhasanduaaan s INAEa
11nNN31 FTSE/ATHEX Mid-40 Amrit, Tipprapa (2014) @ns1anuaunusiuuiiniaay
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2.3.1 ﬂ’agaﬁ‘lﬂumuﬁﬁ'ﬂ

Toyanltlunisdnwasstidudayandunil (Secondary Data) Miiluuuvaynia

NATUIUAILA 1 UNINAN W.A. 2554 auDd 31  TUIAN W.@. 2557 UAIINANAT

6

WANNIWELarIUaIFYTaI LA NRTNaTRRannIWdUadudazlszinalu 6 Uvzina

loun Inelssyundemsarininasiinanning SET 50 ndasinanning SET 50 1w

v a [

a v a a o o & ] R v & Aa =
ﬁuﬂ’]a’]@aﬂLﬂu@]’JLL‘ﬂu NWL@L%UI%&@@WT@%’]Ua’lx‘l‘ﬁuﬂﬂ“lju%aﬂﬂiwEl KLCI NUATI

o 6

wannswg  KLCl  idududrdedaduaiunn fealdslosyarderoarsniiasi

% % % 6

BANNING SIMSCI  NAaTHWannINg  SIMSCI LiuawA1a198 3 uaIN% LNIRAE LA LT

b
o A - v & Aa o a v

ATV RIIRINATRRANNTNE KOSPI 200 NUaTHRannIng KOSPI 200 tOwaweN

v v

Re

' %

dndududiunu  duulddygrdemnsswninduindnning Nikkei 225 Adaad
WannIwg Nikkei 225 iudnaanadaduaiunu snsbdasnslsayudasasanin
@ A s e 6 AA o A o ot 6 a ¥ v a 0/

AuinannIng Hang Seng NilaTinannswg Hang Seng iuiuasnadaduaiunn lag

Lﬁmamauﬁagaﬁmmmﬂ Thomson Reuter Datastream 8% Thomson Reuter Eikon

2.3.2 Minimum Variance Model

m‘ﬂﬁmsﬂaan"’umwmﬁmLLﬁwai(@ﬂﬁamuQﬂw”@umI@aJ Ederington (1979) 191

(7
o o &Y

VL@Tﬂmsmwwas’@msamuﬁﬂizﬂaﬂﬂ@hslamu:mmmumﬁuw W9 B9luaa1aFue
v a o ,ﬁ' 1 v Crd €d'dn > 6 v a > = % =
91984 LLamfymﬁs}jam;Jmmmlu@m@agwuﬁwmumwUmaaammmﬂu Taad
v A o v % A d' U as 6 v d'
L'ﬂ'mmUﬂamlﬁmmwummaaswmmawamauLmuﬂvl,mumﬂwasmmiamuuaalmg@

aagwluaunsn (2.1)

Min_Var(R,,) = Var(4S, — hAF,) (2.1)

tﬁl o v a K a v v a
I@]ﬂ‘ﬂﬂ’]%%(ﬂl‘ﬁ St LR |:t ﬁ]zLLﬁ@dl%Eﬂﬂ@ﬂﬂ’]ﬂﬂ&l“ﬂﬂd‘i’]ﬂﬂﬁuﬂ’]ﬂ’]dad LRSI

) A ' @ o @ A o & A
U TBVIYURINABIATURIAL RD,I e a@]i’]“a@E]l]LL‘Y]TVIJﬂﬂwai(ﬂﬂqiaﬁnuﬁﬁﬂﬂjzﬂaﬂiﬂ
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v a v &Y a e & ' v ) A . Aad
@'JU&‘LW]TWEJB'N?NLLﬂzﬁmmWﬁﬂ“ﬂﬂﬂﬂ’J@ﬂ%ﬂi%“ﬁﬁﬁL’Ji\n t W8e h @8 Hedge Ratio ¥I1DN1T

FUIHANFNNTN (2.2)

8Var(vat)

e 2hVar(AF,) —2Cov(AS,,AR) =0 (2.2)

*

_ Cov(AS,,AFR) oy
Var(AF,) o’

st lsnaulumsdiwiman h* asnangimansarii lenaoitanswle sulsd
v 1 aa o A AN o o
(2557) loudaismadwimaanidy 2 wuy Asuuuasf leunuuudiass OLS, VAR,
VECM LazhuuF1aadn iaanainnuissiiuasouuladuuunwaia (Dynamic  Hedge
Ratio) 13% LUU$1889 DVEC-GARCH é#suuisadudtlaifaanls Minimum Variance
Model lun13dwatein Minimum Variance Hedge Ratio lagl#i5assasosfigauuy

533491 (Ordinary Least Square)
AS, =a+ PAF +¢, (2.4)

lagft B Nldanaun13dia Minimum Variance Hedge Ratio
a @8 Intercept term VBIFNNINANAY U £ ABAIANARIALARD
U3z ANTA N IUNNTUaINUAMNLREY AaaAIIRIRAMNNRHNINNAARILN AL UNY

o & A A b o A @ A
ATIMUNWBNIVYDIN ai@ﬂqiaﬁnu‘ﬂ‘lwwﬂqﬁﬂ NNUAMULREYY AIRUNITN (2.5)

E zvar(ASt)_Var(Rp,t) zl_wzpz = o-szf =R’ (2.5)
Var(AS,) var(as,) 7 oo’ |

py Ao dFulszAntangunusszniemalasnulairasnaduaiand uas
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[
A

= % Ao a a k1 o { o
°llE]\TE‘TﬁJﬂ’]Tﬂ@ﬂaUsﬁﬂ"i]ZQﬂITLﬂuﬂqﬁQQﬂizﬁﬂﬁﬂqwmE]{'lfnill a\‘iﬂuﬂqul’ﬁﬂ\‘] NEYoa



19

12
v s A

PR9IRIINTA1 R? 7lda1ngun1s Minimum Variance Model g9 LEeI YT
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89RETRALY JUvzAnTAnwlnn1staanuan U RLIN NN T AU ILURITIAITAI RN
v A o [ & ' o o 2 o = a A A ¥ v
81984104 wazwinaITetassninlalien R? drfazfidsz@niawlunmsdasni

ANNLRDIAN

2.3.3 Variance Ratio
aid a a ai a s [ 1
slu@m@wuﬂi:a‘mmwmﬂﬂavuuﬂawaﬁﬁmaumw ﬂumanmma f2

a &/ 1 v v ] { v ' qu . .
Lﬂ@%uLLUUfi(N LLaza:muﬁwagalﬁu qﬁm'}mm’mu Variance Ratio LJun1snasau

a

1 o 6 o A a s 6 = v £ U a
anwldgunuinuzesmadasuudalunanfuning Fuduguant@niivastayani
> 4 o & .
anUeNIARaUINILUL Random Walk gnW@mwinlas Lo and Mackinlay (1988) lat
Twnwisbveanszydy dwnmaedenlnizesmamFuniudimaafeulniuuugy 6

a a ot 6 a &’ a v J 1 @
AMULYIUTINVIN TR BULYIITIANRUN TN ﬁ%tLWN“ﬂuLLUUL“ﬁGLﬁuI@ U‘U%a%ﬂ‘Uﬂ’N&J

A 1 '

GNNTBITIIIRT BIBNABAIANNUANGNRIALN q 2LYINND q WinTadsaanundsUsIn

o oA A {
YBIANULANGIIRIALN A LLﬁ@NIﬂU&&Jﬂ’ﬁﬁ (2.6)

Var(Y, —Y,_,)

VR(q) ) qV&I’(Yt _Yt—l)

slums'ﬂ@aauauuagmmimﬁaﬂmmaa‘nmuuu Random Walk w84 Variance

0 @

Ratio 9z 1Tenadid Z(q) nesauanudusdannesia lagdummanauniin (2.7)

VR(g)-1 4 2(29-1)(q-1)
Z(q) =——2— 1 D(q) = 2.7
@ V() nen @) 3q(nq) &0

INMIMUITAAT Variance Ratio 3zvilimunsnmasavlainnisiafennayan
& ' v = A A Y
Fauparninfinagauinsafenlnizesnauuy Random Walk Process %3a b ¢
fi1 Variance Ratio 619910 1 s vdnydaynIsiaazyiasaundziu Random Walk

uanaNiiA1284 Variance Ratio d3sansnthanlglunismasauiinmsefonlng

a s 61 A o . . A . .
PBINARUNIWNEMUINEWSLUY Positive Autocorrelation %38 Negative Autocorrelation
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fn Variance Ratio #eunnit 1 aznaalain iwmmaamyzywamﬂmmﬁﬁifuﬁ
AMUFNNUTUUY Positive Autocorrelation LLa@aﬁaﬂﬁsLﬂﬁauaaﬂaﬁnﬁwmﬁlm (Mean
Aversion) lumsasiniugaaudh Variance Ratio ffnstasndn 1 menvesdyyndens
s2antiniwazdanusUWRELLD Negative Autocorrelation LLamﬁamimﬁauLiﬁjmLaé‘lﬁ
(Mean Reversion)

fIRININF YU D0 HE NI TNARIUTAINTUFNNUT UL Negative
Autocorrelation 38 Mean Reversion ﬁ]m;ﬂ’hﬁﬂ’nwm@mﬁau %38 Trading Noise
Aaduluszuzan wnaauiianzaauauasnnifinly (Overreaction) dedayaznias
VYAIAAA LL@ima:ﬁaﬂéna:@‘hsaagLﬁm‘lmwzaguwhifu Iui:ﬂwnﬁﬂammzmmm

o A XY A A v X
m@au%mﬂl@lmagamwmwavl@mmu

2.3.4 Cointegration ttae Vector Error Correction Model
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AX, zﬂxt-1+z¢Axt—1+Ut (2.8)
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31U n slushwuaazn:(/mxt_l w30i3un Lag Difference Term aziuiufiaz 1
i=1

aunIzvisAmaNuaafan o, il Autocorrelation lagazWarsananaaia

o o a

Durbin-Watson ~ #1ne1 B lugumsuaned9ain 0 egeinpdrngnesiia azdjias

suudgIwnanvaimMImagey ADF 1191 4 = 0 iudadayseynsuniainasaulanm s

'
a

W



21

ﬁﬂa‘gmmnm‘ﬁv‘hmw@aauﬁaaﬁmimwa@mﬁ‘hmu d a3 Lﬁaﬁﬂﬁ%ga
aglmunmﬁa Liwzﬁmiwﬂ’agaagmwnmﬁ?mﬂu%ga I(d) uazmINTaYABUNTNIMN
¥ 2 q@ﬁmmﬁaﬁ'izﬁu I(d) Wi uazdanusuRRRS O duTHIE RIS 2 daudses
Fonindaudsns 2 SanusuWUELUY Cointegration S5WiN9T%
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NNt &, ﬁvl,ﬁmﬂawmﬁ']aﬁummaaummﬁwaaﬁagaéﬁal ADF test anaaunsfl

(2.9)

Ag = Pe_, + Z PAg,_, + U, (2.9)
i=1

o s a
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WaNua9INIInaxey  ADF 191 8= 0 wufevaysauniuia g anunzils uas Taya
aunIuIAT S uaz K §AudUWUSULUL Cointegration Szwinanu
Ad e = e o 6 . . ' [
nytkTayaaypnIune S uaz K Ausunusuuy Cointegration 38WIN9N%
2810150 LTUWUUS18ad Vector Error Correction Model (VECM) WNDILATIZR AN 1T
AMUTUNBTUUY Lead-Lag Relationship AURAIDINTZLIRAT LA TAUNL TIAN (Price

Discovery) 3:i19113 2 Tayald VECM J3tuuuaanism (2.10) uaz (2.11)

AS, =c +eZ  + Z o, AS, +Z BiAF,_ +&, (2.10)

i=1 i=1

AF. =c,+e,Z , + ZaZiASH +Z BuAF._, +&,, (2.11)

i=1 i=1

82u289 Error Correction Term fia Z, | = [F—(a+bS.,)]

lauf AS, = Ry, AF, = R (Uaz &,&, Aia White Noise
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Average Maximum Minimum Std. Correlation Kurtosis Skewness
SET 50 0.05% 9.33% -11.81% 1.49% 6.5763 -0.3045
SET 50 Futures 0.05% 12.15% -13.23% 1.73% 95.06% 6.4139 -0.0873
KLCI 0.03% 4.35% -9.50% 0.79% 13.9040 -1.0852
KLCI Futures 0.03% 5.23% -7.29% 1.03% 81.21% 5.4848 -0.4431
SiMSCI 0.01% 717% -9.36% 1.30% 6.0233 -0.0305
SiMSCI Futures 0.01% 8.79% -9.43% 1.36% 97.37% 5.5676 0.0022
KOSPI 200 0.02% 12.23% -10.33% 1.43% 7.7177 -0.2117
KOSPI 200 Futures 0.02% 10.00% -10.00% 1.50% 95.90% 6.4883 -0.2501
Nikkei 225 0.01% 14.15% -11.41% 1.62% 8.3935 -0.3168
Nikkei 225 Futures 0.01% 20.70% -13.07% 1.70% 97.68% 17.0697 0.1323
Hang Seng Index 0.02% 14.35% -12.70% 1.69% 9.2636 0.3454
Hang Seng Futures 0.02% 12.01% -10.98% 1.73% 97.21% 6.8379 0.2984

2.4.2 szansnnlun1slosnnaiataes

NWATBTWA LA LT Minimum  Variance  Model lun131/52antudn Optimal  Hedge
Ratio Wazl3eAnTAInlnnitdasnuanulFa4as NI NaNNHBHIBIRARIINNNT

lﬁagw”uﬁmamilﬁumﬁmﬂaaﬁ'umml,ﬁm §%IU Minimum Variance Model hs8131380
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Index Futures G3iifiudndn484fa SET 50 Index Tayalua1319f 2.2 ugaden Optimal
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Uasnuanutassniasn llanusisvasnistasnuwainuLae

A13199 2.2 Wan1IUIzUN AN Hedge Ratio Lz Hedging Effectiveness a3 SET 50

Index Futures

Day Hedge Ratio t-stat Hedging Effectiveness
1 0.817** 139.574 0.903
2 0.873*** 124.641 0.937
3 0.893*** 113.810 0.949
4 0.930*** 121.942 0.966
5 0.912%** 102.505 0.962
10 0.913*** 89.143 0.975
15 0.931*** 79.817 0.979
0.893 0.930 0.912 0.913 0.931
1.000 0.817 0.873
0.800 —_—
2
S 0600
Q
g 0.400
(3]
I
0.200
0.000
1 2 3 4 5 10 15

Time Interval

i 2.3 Optimal Hedge Ratio 984 SET 50 Index Futures
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A13199 2.3 Wan1IUIzuN e Hedge Ratio L8z Hedging Effectiveness a3 KLCI Index

Futures
Day Hedge Ratio t-stat Hedging Effectiveness
1 0.623*** 63.503 0.659
2 0.756*** 62.410 0.789
3 0.786*** 69.024 0.873
4 0.836*** 60.529 0.876
5 0.809*** 55.835 0.883
10 0.921** 55.291 0.937
15 0.893*** 60.367 0.964
1.000 e - 0.836 0,500 0.921 0.893
0800 0623 —
g 0.600 —
§’ 0.400
0.200
0.000
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Time Interval

mwﬁ 2.5 Optimal Hedge Ratio 983 KLCI Index Futures
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A13199 2.4 Wan1IUIzUN AN Hedge Ratio L8z Hedging Effectiveness w83 SiMSCI

IndexFutures
Day Hedge Ratio t-stat Hedging Effectiveness
1 0.931*** 196.416 0.949
2 0.952*** 156.720 0.959
3 0.977*** 203.661 0.984
4 0.959*** 134.966 0.972
5 0.980*** 178.793 0.987
10 0.977*** 121.296 0.986
15 0.980*** 118.549 0.990
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A19191 2.5 WanIU Tz AN Hedge Ratio .8z Hedging Effectiveness
w8y KOSPI 200 Futures

Day Hedge Ratio t-stat Hedging Effectiveness
1 0.917** 154.789 0.92
2 0.949*** 147.314 0.954
3 0.966*** 141.499 0.966
4 0.961*** 156.114 0.979
5 0.965*** 143.553 0.98
10 0.961*** 109.576 0.983
15 0.966*** 118.478 0.99

0.98 0966 ogg1 0965  ggq 0966
0.96 0.949 N
2
S 0.94
= 0.917
2 092
T
0.9
0.88
1 2 3 4 5 10 15
Time Interval
AN 2.9 Optimal Hedge Ratio 984 KOSPI 200 Futures
0.979 0.98 0.983 0.99

Hedge Ratio

0.95

0.9

Time Interval

MR 2.10 Useansanlunstasnuanuiiesuad KOSPI 200 Futures



33

18N IWIINTTALVBY Optimal Hedge Ratio 3:fn13UTUAABULINIFIANT9
A A b ) A LA ) [ A A k1 )
sraza N ElumIRITINYaInua s wwdsnuszaudszaninwlunisdaany
L&E9 PNWATaN Tz lNIU 09N WAULRENN 1 % TN LT8R
@l KOSPI 200 @1 Optimal Hedge Ratio #2710 Minimum Variance Model 1¥innu
0.917 wazfivszdninmwlunsdesnuanuidsavinnusesas 92 289ANURREIRLUIIAN
‘é Qs ¥ Qs { 3 {
289 KOSPI 200 Gaiduszauanumansnlumidasnuanuifivsluszozaungaann uaz
4 A o > { v & ' . .
Watiuszozanlunsdesnuanuiiesliuiuduean Optimal  Hedge  Ratio Waz
A A k1 ) A & ! A & o \ a ) a
Uszaninwlunisdasiuanuassiazdes iiugelinludoguidoinunsdluasama
aug tmruwaszezalunisdasnwanuiaads 15 7% 3ewuind Optimal Hedge
Ratio 28981 T0118829%Ha53 KOSPI 200 $¢i1 Optimal Hedge Ratio 1¥i1n% 0.966
Uaz ﬁi:@”ﬂﬂi:ﬁﬂﬁmwiumiﬂaaﬁ'umwmﬁmgaﬁﬁaﬂaz 99 HUADFINITORAANNNY
A v v A Y & Pz ' & o { ')
HIWINNTIANVBIFUANEN9D9 AN BLITNINNA TININNIINTUINUANULEDI 1 3%
e o a v A ) A A ¥ ) A A 4
whibdasa: 7 Sumlduiszaudssdninmlunsdesnuanuifissasivgsdnawdu
v QI 1 et { v Ql J g a 1
Fauay 100 PALANTzoz A luNTUsnuaNNLESI AR NNNINTY wananRgINLIN
Optimal Hedge Raito Aitszanusnuniudipdayniisdanszauanuigesiuiosa: 99
slm;ﬂ*’ﬁadl,’;mﬁﬁflm‘smaau
o & a A ! A [ & v a
luaaraayWusnisninduvesdszinadyu laWasandyyrdeivasi
o o . . = A v ¥ A . . v ' . .
AANNIWE Nikkei 225 Tafiaua181989Aa Nikkei 225 l@LaadA1 Optimal Hedge Ratio,
t-stat wazeyUszEnsanlunmsdasnuanuies i luansen 2.6 wiauns lauaainsn
289 Optimal Hedge Ratio 13lwn1wf 2.11 uae Uszdndanlunmstasnuanuieslu
NN 2.12

A19191 2.6 WanN1ILUTENNMAT Hedge Ratio Waz Hedging Effectiveness
284 Nikkei 225 Futures

Day Hedge Ratio t-stat Hedging Effectiveness
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5 0.957*** 167.028 0.985
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15 0.969*** 142.216 0.993
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Day Hedge Ratio t-stat Hedging Effectiveness
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Period Var. Ratio Std. Error z-Stat P-value
2 0.9391* 0.0258 -2.3573 0.0184
3 0.9264* 0.0396 -1.8554 0.0635
4 0.9206 0.0511 -1.5524 0.1206
10 0.8688 0.0956 -1.3712 0.1703
15 0.8652 0.1200 -1.1227 0.2615
20 0.8612 0.1395 -0.9941 0.3202
25 0.8407 0.1561 -1.0199 0.3077
30 0.8394 0.1706 -0.9407 0.3469
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Period Var. Ratio Std. Error z-Stat P-value
2 0.9503 0.0316 -1.5717 0.1160
3 0.9507 0.0470 -1.0460 0.2955
4 0.9522 0.0595 -0.8021 0.4225
5 0.9654 0.0702 -0.4913 0.6232
10 0.9374 0.1075 -0.5816 0.5608
15 0.9343 0.1324 -0.4957 0.6201
20 0.9037 0.1519 -0.6334 0.5264
25 0.8866 0.1680 -0.6744 0.5000
30 0.8730 0.1819 -0.6973 0.4856
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M15191 2.10 WanN15US2ANeAN Variance Ratio 489 SIMSCI Index Futures

Period Var. Ratio Std. Error z-Stat P-value
2 0.9611 0.0296 -1.3093 0.1904
3 0.9435 0.0459 -1.2288 0.2191
4 0.9356 0.0590 -1.0896 0.2759
5 0.9338 0.0699 -0.9463 0.3440
10 0.9292 0.1080 -0.6550 0.5124
15 0.9605 0.1344 -0.2930 0.7695
20 0.9894 0.1558 -0.0677 0.9460
25 1.0237 0.1738 0.1363 0.8915
30 1.0521 0.1897 0.2747 0.7835
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Period Var. Ratio Std. Error z-Stat P-value
2 0.9725 0.0268 -1.0268 0.3045
3 0.9596 0.0418 -0.9670 0.3335
4 0.9688 0.0537 -0.5820 0.5606
5 0.9640 0.0636 -0.5653 0.5719
10 0.9213 0.1000 -0.7865 0.4316
15 0.9008 0.1262 -0.7864 0.4316
20 0.8762 0.1476 -0.8390 0.4015
25 0.8674 0.1659 -0.7995 0.4240

30 0.8627 0.1819 -0.7546 0.4505
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Period Var. Ratio Std. Error z-Stat P-value
2 0.9611 0.0296 -1.3093 0.1904
3 0.9435 0.0459 -1.2288 0.2191
4 0.9356 0.0590 -1.0896 0.2759
5 0.9338 0.0699 -0.9463 0.3440
10 0.9292 0.1080 -0.6550 0.5124
15 0.9605 0.1344 -0.2930 0.7695
20 0.9894 0.1558 -0.0677 0.9460
25 1.0237 0.1738 0.1363 0.8915
30 1.0521 0.1897 0.2747 0.7835
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A19191 2.13 WansUszUN AN Variance Ratio U84 Hang Seng Futures

Period Var. Ratio Std. Error z-Stat P-value
2 0.9633 0.0352 -1.0417 0.2975
3 0.9387 0.0532 -1.1510 0.2498
4 0.9285 0.0672 -1.0638 0.2874
5 0.9204 0.0787 -1.0119 0.3116
10 0.8743 0.1185 -1.0609 0.2888
15 0.8520 0.1464 -1.0109 0.3120
20 0.8486 0.1689 -0.8963 0.3701
25 0.8539 0.1880 -0.7770 0.4371
30 0.8815 0.2048 -0.5789 0.5626
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M13197 2.14  WANMINAFDY Unit Root VBINAF TV IBRWATIATRRANNTNEI WA

NARUABIBIN LT INNINaRAL

Log of Price Series Return on Price Series

t-statistic P-value t-statistic P-value
Futures Price
SET 50 Index Futures 0.9550 0.9103 -49.2141** 0.0001
KLCI Futures 1.0486 0.9234 -49.1929*** 0.0001
SiMSCI Futures 0.0096 0.6857 -46.9452** 0.0001
KOSPI 200 Futures -2.2854 0.1768 -46.9692*** 0.0001
Nikkei 225 Futures -1.3745 0.5962 -47.5674*** 0.0001
Hang Seng Futures -2.5565 0.1024 -47.3948** 0.0001
Spot Price
Set 50 Index 1.0537 0.9241 44.9044*** 0.0001
KLCI 1.1280 0.9334 -40.4250*** 0.0001
SiMSCI 0.0212 0.6895 -45.6028*** 0.0001
KOSPI 200 -2.2182 0.1999 -45.3995*** 0.0001
Nikkei 225 -1.3205 0.6221 -47.2064*** 0.0001

Hang Seng -2.5114 0.1128 -47.1935** 0.0001
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WIIMNANTNN 214 AU UNIIMARIUIZAUNDNISNINFIUDIINTIG
2897818T10NVBINITNANVOIFY YT BEWRIUAZ TN VBIFUFNEN984 (Level Form)
‘A o A @ dAa a @ : : av a
lidalawmenidudayanifs Wasanldane) tstat uazen P-value filaisnansndfias

aunAzIunanvas ADF o nudadayaranuaidutayafiddawn Unit Root uazlaifie
& ° o t ' a a
nnundsrimmaseuluszat 17 difference 209A188NINNFIUTITNTNG
2897818711A1 ¥I0NABILALIATINARBLULNUIBITEYATIAN NAUNUTTBYaTITaya A

YOIRYWITOVIURWINUIUAL I VBIRUAE1I8IN AN t-stat uaz P-value NENINUIED

aundzIUnaNTes ADF la undaradayaninue lididaywn Unit Root uazidudayaniie
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#aINNIMITNads 1 039 wufetoyaninuaidudoyanszey 1(1) ilounu asiu
= o £% 09: dy % > 61 [ [
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817 (Cointegration) 'le

2.4.3.2 Cointegration Test
AMFATIERANMUFNNBTRUUTIN M8 A WA NLIN19U89 Engel  and
v Q/ & L = Q 1 v =
Granger (1987) lalgasnaansdidsenay Uy aumsanusunusuuusivlddions

LRZNANIINAREU ADF 284 Cointegration Error 1015197 2.15 Laza13149N 2.16

A13199 2.15 WaMIUIZNNWHANEUNT Cointegration maaagw”uﬁmamsﬁmmzﬁmﬁ

v =) lﬂl
A9 M I NNINaFaL

Coefficient T-statistic Standard Error p-value
SET 50 o -0.0855*** 0.0033 -25.508 0.0000
[3 1.0123*** 0.0005 1962.421 0.0000
KLCI o -0.0737*** 0.0057 -12.7810 0.0000
[3 1.0096*** 0.0007 1271.014 0.0000
SiMSCI o -0.0300*** 0.0038 -7.8877 0.0000
[3 1.0043*** 0.0006 1540.472 0.0000
KOSPI 200 a -0.0046 0.0035 -1.3306 0.1835
[3 1.0014 0.0006 1568.6670 0.0000
Nikkei 225 [} -0.0224 0.0027 -8.3173 0.0000
B 1.0023 0.0003 3485.5900 0.0000
Hang Seng a -0.0777 0.0072 -10.7274 0.0000
[3 1.0075 0.0007 1385.9200 0.0000
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M1519% 2.16 WaNINA&AL Unit Root Uad Error Term 7 l@anauns Cointegration

Coefficients SET 50 KLCI SiMSCI KOSPI 200 Nikkei 225 Hang Seng
Cointegration
-0.1232 -0.1840 -0.0950 -0.1947 -0.3335 -0.1275
Residual
(-0.0149) (0.0184) (0.0131) (0.0208) (0.0262) (0.0173)
Qa, -0.3993 -0.4035 -0.4405 -0.4262 -0.3824 -0.5490
(0.0235) (0.0248) (0.0233) (0.0264) (0.0285) (0.0254)
a, -0.1990 -0.2059 -0.2511 -0.3055 -0.3350 -0.3058
(0.0241) (0.0249) (0.0241) (0.0268) (0.0258) (0.0277)
a, -0.1663 -0.1143 -0.1135 -0.1763 -0.1021 -0.1960
(0.0216) (0.0218) (0.0218) (0.0254) (0.0218) (0.0276)
ADF stat -8.2637***  -10.0203***  -7.2459*** = -9.349443  -12.69436 -7.3558
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Errors  WUINTaY80uNTUTIANERAEBILAZNANFY YT HEUAINVBILAREANA

o
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ADF 284 SET 50 Index t¥inAL -8.2637 n@x161 ADF U89 KLCI 1¥inA1-10.0203 Lazen

ADF 7289 SIMSCI 17N -7.2459 714NN -2.5667 uaadianuiihpsamyn1eaian

]
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WUUI1889 Vector Error Correction hsnauna b
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2.4.3.3 Vector Error Correction Estimates
Engle and Granger LL&@&lﬁLﬁWiﬁﬂ’ﬁﬂ%’ﬂm”aszﬂzé'umaﬁagaagmwnm
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MITUIINANTIN 217 UEAIAINANTUTZNNIAIINUULS889 VECM WU7Nen Error

o s a

Correction Term 483 Aln FSET 50 AU -0.1691 Uazlngd1ayn1agiananuszay
AU USaeas 99 ugden Error Correction Term wad Aln SET 50 laifluasanns
Aa & A P A a & ° o v o ¢
806 UUAD WINTAMVARIALARAULAATUIRTIN IRAMVFNNUTVDI Ln FSET 50 Waz Ln
1 & o v
SET 50 mﬁauaaﬂmﬂ@;aUmw1mwwn Ln FSET 50 dsiiluanenvassyadosis
mmﬁw‘”"ﬁﬁiumm@agm”uﬁ(mdmsﬁm:ﬁmﬁwﬁﬂ%’u@Tﬂﬁmmmné’uLiﬁgg'@]aﬂm‘wlu
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A1519N 2.17 WamUsTAN AUV a8 Error Correction 489 SET 50 Index Futures

e SET 50 Index

Error Correction: D(LOG(FSET 50)) D(LOG(SET 50))
Speed of Adjustment -0.1691** -0.0235
(-3.3046) (-0.5277)
D(LOG(FSET50(-1))) -0.3653** -0.0210
(-4.4348) (-0.2931)
D(LOG(FSET50(-2))) -0.1900* -0.0794
(-2.4767) (-1.1901)
D(LOG(SET50(-1))) 0.3715 0.0403
(13.9999) (10.4988)
D(LOG(SET50(-2))) 0.2460 0.1361
(2.8516) (1.8136)
Constant 0.0003 0.0003
(0.9234) (1.0616)

maﬁmmm@agw”ufmamn’ﬁumaamLaL%Ui@ﬂ%ﬁﬂgaiwmmaaé@@w%
PIYFIIRIATRRINNTNG KLCI Waz NANVIaTH KLCI  iduaiunwluninasey
ﬂizé?m%mwmaa@1m@iuéﬁumnm%auimswdwmm@ﬁuﬁ']ETNSaLLa:mm@aym”m"'ma
MITUIINANTIN 218 UFAIAINANNTUTNNIAIINULLSI8E9 VECM WU7Nen Error
Correction Term 184 Aln FKLCI iy -0.11 uaszfistbddynisafianszauanuidoiu
*ownz 99 luwmed Error Correction Term 289 Aln KLCI Sauiuuinvildlisansa
wlanale ssiurndanuamainaawieduanrinlianusuwuiues Ln FKLCI uaz Ln
KLCI Lﬂﬁauaaﬂaﬂﬂqaﬂmwslmwzma Ln FKLCI G?fjaLﬂmﬁm"uaaé'tytyw%amsmmﬁw
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A1519N 2.18 WaNSUSTNNIMALLUUIRad Error Correction U89 KLCI Futures way KLCI

Error Correction: D(LOG(FKLCI)) D(LOG(KLCI))
Speed of Adjustment -0.1100*** 0.0877
(-3.050) (3.2209)
D(LOG(FKLCI(-1))) -0.1555*** 0.1999
(-3.2567) ( 5.5429)
D(LOG(FKLCI(-2))) -0.0051 0.1226
(-0.1194) (3.7766)
D(LOG(KLCI(-1))) 0.1810*** -0.1253***
( 3.1146) (-2.8558)
D(LOG(KLCI(-2))) 0.0297 -0.1072***
( 0.5869) (-2.8069)
Constant 0.0002 0.0001
( 0.9035) (1.1683)
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ludruvasamaaywutnminmaiuesdsaluildlideyanavassyyde
PURWAINATARINNIWE SIMSCI  waz NA1289aH SIMSCI uaunulunsnasay
ﬂi:ﬁ‘n%m‘wmaa@1m@‘lu@i”mmwm%awimiwdﬂmm@ﬁuﬁwé”w’é‘mamm@m}w”uﬁma
MITUINAITNA 2.19 UEAIFINANTUTZIN NN NULU LS 889 VECM Wud1en Error
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A15197 2.19 WaN15UITINwALLLINaad Error Correction 484 SiIMSCI Index Futures

e SiIMSCI Index

Error Correction: D(LOG(FSING)) D(LOG(SING))
Speed of Adjustment -0.1780*** -0.0708
(-2.7644) (-1.1451)
D(LOG(FSING(-1))) -0.2740 0.1314
(-2.4420) (11.2199)
D(LOG(FSING(-2))) -0.0362 0.1538
(-0.3395) ( 1.4993)
D(LOG(SING(-1))) 0.2704 -0.1322
(2.3234) (-1.1830)
D(LOG(SING(-2))) 0.0561 -0.12781
( 0.5076) (-1.2023)
Constant 1.0200 1.2200
(10.0343) (0.0428)
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Error Correction Term 484 ALn FKOSPI 200 L¥inny -0.2864 uazdnusayn1iaia
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A1519N 2.20 WaNUSTANIMALLUUINRaY Error Correction 483 KOSPI 200 Futures
iy KOSPI 200

Error Correction: D(LOG(FKOSPI 200)) D(LOG(KOSPI 200))
Speed of Adjustment -0.2864 -0.0402
(-3.5348) (-0.5150)
D(LOG(FKOSPI200(-1))) -0.2511 0.0914
(-2.5596) (-0.9681)
D(LOG(FKOSPI200(-2))) 0.1711 0.3606
(1.9400) (4.2452)
D(LOG(FKOSPI200(-1))) 0.2539 -0.0828
(2.5254) (-0.8551)
D(LOG(KOSPI200(-2))) -0.1875 -0.3737
(-2.0587) (-4.2617)
Constant 0.0001 0.0001
(0.4191) (0.4520)
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fniuaanaayiuinanningluldlddayaaivesdyyisene
saninaTinannIng Nikkei 225 uaz31a1090%% Nikkei 225 Luaunuwlunimasay
Urzaninmwsasamaluduanuidonlsssznitaaiafuddidiuszaaiaayiiuinmg

MIIWINNANTNN 2.21 LFAIDINANITUTENIANNULLF 1889 VECM WU Error

Correction Term w89 ALn FNikkei 225 1M1y -0.5219 uasdnudAynaianaw
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JTAUANNULTaNUIDLA: 99 uAd1 Error Correction Term wad Aln Nikkei 225 laidl
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wpdanIsha sufanindannuaaiaiafeuiaduaurinlianusunnsues Ln FNikkei
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A1519N 2.2.1 NANTUTEuANLLLS1889 Error Correction 189 Nikkei 225 Futures
Lae Nikkei 225

Error Correction: D(LOG(FNikkei 225)) D(LOG(Nikkei 225))
Speed of Adjustment -0.5219 -0.1566
(-3.560) [-1.1111]
D(LOG(FNikkei225(-1))) 0.2731 0.5989
(1.8534) [ 4.2282]
D(LOG(FNikkei225(-2))) -0.4801 -0.2189
(-3.8497) [-1.8260]
D(LOG(Nikkei225(-1))) -0.2996 -0.6225
(-1.9753) (-4.2690)
D(LOG(Nikkei225(-2))) 0.4541 0.2103
(3.5669) (1.7181)
Constant 0.0000 0.0000
(0.0139) (0.0195)
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1
° Q/ o A

[ Ld aa d a ; o ¥ o =
vl.wﬁuﬂmmymaam] 1430 mﬂﬁmmﬂm@mﬁaummmuﬂﬂ%mmauwuﬁaa Ln

- 4
FHangSeng L8z Ln HangSeng Lﬂﬁauaanmnqaamwimw:ma Ln HangSeng GRS

a

A1 VAINTI L UAAIAFWAT19I8992 IR NUTU A IR RIAN T NAL Lfﬂ;j@]'a g W lwIzee

o o '

= o a & e v ° [ X% % [
811 %Gﬂ’]ﬁﬂiﬂ@l’)@dﬂﬂ’]’)ﬁ]&‘Lﬂ@"ll%l%lﬂﬂ? t LnInuIaeae 19.40 7]’11%(?]801"15[,’)&’1 5.15 7%

A A v o o a <
I@Uﬂ?ZN’IMLWﬂﬂ’QzﬂiU@]’JLTW@QRUﬂWWI%izUzU’YJQﬂﬂ?G



52

A19191 2.22  WansUszuaALUUaad Error Correction U84 Hang Seng Futures

LLee Hang Seng

Error Correction: D(LOG(FHang Seng)) D(LOG(Hang Seng))
Speed of Adjustment -0.0341 -0.1940
(-0.3999) (-2.3517)
D(LOG(FHangSeng(-1))) -0.1804 -0.6647
(-1.4817) (-5.6359)
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A19197 3.1 AFDAEINTIIMN9Al SN LTl NI Tz sz au e d

Country Mean Median Maximum Minimum Std. Skewness Kurtosis
Thailand DVolume (8&HH") 1.85 0.67 6.71 0.01 217 0.92 -0.13
Futures 1 SSIZE (maaaﬁ) 99,203.50 110,708.30 215,440.06 - 85,723.64 0.01 -1.75
Options 1 SVOL (ﬁ"aﬂaz) 0.22 0.21 0.38 0.14 0.07 0.86 0.6
SLQ (é"aﬂa:) 0.76 0.72 0.97 0.54 0.14 0.09 -1.35
CS (@aa13) 17.07 6.59 33.21 5.80 12.38 0.27 -2.17
TICK (Aaaa13) 1.43 0.34 3.32 0.06 1.49 0.24 -2.17
AGE (ﬁ) 4.50 4.50 8.00 1.00 2.29 - -1.24
Malaysia DVolume (8Mu&HI") 1.10 0.80 3.17 - 1.06 0.54 1.2
Futures 1 SSIZE (@aamﬁf) 188,667.73 175,128.18 335,422.62 50,620.57 90,452.38 0.09 -1.3
Options 1 SVOL (3au82) 0.16 0.11 0.60 0.07 0.12 2.55 7.61
SLQ (Fauaz) 0.25 0.25 0.41 0.14 0.06 0.42 1.38
CSs (@aam{) 14.47 14.43 16.35 12.85 1.23 0.23 -1.47
TICK (ﬂaams‘) 5.62 6.58 8.17 1.44 248 -1.01 -0.8
AGE (ﬁ) 9.30 8.00 19.00 2.00 5.16 0.42 -1.11
Singapore  DVolume (fustyaN) 0.00 0.00 0.01 0.00 0.00 242 7.15
Futures 2 SSIZE (Aaaan3) 0.10 0.06 0.23 0.02 0.09 0.3 -1.91
Options 0 SVOL (%”aﬂa:) 0.20 0.19 0.45 0.08 0.09 1.17 2.03
sLQ (%”aﬂa:) 0.47 0.20 1.33 0.13 0.39 0.95 -0.38
CS (ﬂaaaﬁ) 7.50 7.50 10.00 5.00 2.50 0 -2.27
TICK (ﬂaaaﬁ) 16.22 10.00 25.00 2.00 8.05 0.04 -1.8
AGE (ﬁ) 7.50 7.50 14.00 1.00 3.59 - -0.65
South DVolume (ﬁﬁuﬁiytyﬁ) 976.51 83.79 3,671.66 0.66 1,255.27 0.87 -0.86
Korea SSIZE (ﬂaams’) 493,489.06 391,526.52 973,291.95 39,202.25 309,832.42 0.16 -1.53
Futures 1 SVOL (é"aﬂaz) 0.26 0.25 0.54 0.1 0.11 0.63 -0.32
Options 1 SLQ (Fa88z) 1.28 1.33 2.01 0.45 0.36 -0.35 -0.39
Cs (ﬂaaaﬁ) 449.27 436.53 592.28 353.31 53.78 0.66 0.19
TICK (ﬂaam{) 22.46 21.83 29.61 17.67 2.69 0.66 0.19

AGE (D) 10.18 10.00 18.00 1.00 4.87 -0.08 -1.09
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Country Mean Median Maximum Minimum Std. Skewness Kurtosis
Japan DVolume (§u&HH") 8.13 715 28.79 0.00 8.30 0.84 -0.21
Futures 1 SSIZE (Aaaan3) 21,581.52 21,226.80 30,979.62 12,490.34  5,385.28 0.1 -0.81
Options 1 SVOL (Sauaz) 0.22 0.22 0.45 0.09 0.07 1.33 3.35
SLQ (Fapaz) 0.15 0.15 0.20 0.11 0.02 0.43 -0.12
CS (anam¥) 46.53 11.33 128.92 7.61 44.82 0.51 -1.6
TICK (Aaaa3) 0.10 0.09 0.13 0.08 0.01 0.76 -0.32
AGE (D) 15.15 16.00 26.00 1.00 6.87 -0.36 -0.81
Hong DVolume (8Mu&HI") 5.20 2.32 23.03 0.01 5.91 1.42 1.35
Kong SSIZE (Aaaan3) 700,790.47  550,374.13  1,790,123.68 - 547,661.46 0.75 -0.69
Futures 4  SVOL (30gaz) 0.24 0.21 0.63 0.11 0.11 1.49 24
Options 2 SLQ (3a8a2) 0.66 0.68 1.49 0.14 0.31 0.73 0.22
CS (anam¥) 4.74 6.43 6.47 - 2.44 -0.75 -1.43
TICK (Aaaa1s) 4.74 6.43 6.47 - 2.44 -0.75 -1.43
AGE (D) 9.59 8.00 28.00 1.00 6.77 0.84 -0.01
A15191 3.2 AFEHALTINTTMMNI290 LU TN Ml TR LUITzA LT LA B
Country Mean Median Maximum Minimum Std. Skewness Kurtosis
Thailand DVolume (§udaya)) 0.35 0.24 2.51 0.00 0.41 2.98 10.08
Futures 1 SSIZE (aaaand) 3.44 345 10.44 0.02 3.38 0.46 -1.02
Options 1 SVOL (Fataz) 0.07 0.06 0.30 0.03 0.04 2.79 11.88
sLQ (sawaz) 0.07 0.07 0.11 0.04 0.02 0.56 0.07
CS (aaams) 992.38 1000.00 1000.00 200.00 77.70 -10.25 105.00
TICK (aaaa13) 99.24 100.00 100.00 20.00 7.77 -10.25 105.00
Malaysia DVolume (§udaya)) 0.10 0.08 0.39 0.00 0.09 0.64 -0.63
Futures 1 SSIZE (aaaand) 0.58 0.51 1.07 0.1 0.28 0.34 -1.20
Options 1 SVOL (Faaz) 0.14 0.10 1.46 0.03 0.14 4.89 36.12
sLQ (sawaz) 0.02 0.02 0.05 0.01 0.01 0.82 0.62
CS (aaams) 50.00 50.00 50.00 50.00 0.00 - -
TICK (aaaan3) 25.00 25.00 25.00 25.00 0.00 - -
Singapore  DVolume (fudaya) 0.00 0.00 0.00 1.00 0.00 2.49 6.61
Futures 2 SSIZE (aaaand) 1.41 1.67 3.89 0.13 1.20 0.39 -1.26
Options 0 SVOL (Fauaz) 0.19 0.17 1.05 0.05 0.12 2.92 15.14
sLQ (sawaz) 0.04 0.02 0.16 0.01 0.04 0.97 0.01
CS (aaams) 7.35 5.00 10.00 5.00 2.50 0.12 -2.01
TICK (aaaan3) 17.95 25.00 25.00 10.00 7.49 -0.12 -2.01
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M13197 3.2 (si0)

Country Mean Median Maximum Minimum Std. Skewness Kurtosis
South DVolume (§1udnyq)n) 74.48 5.58 418.00 0.06 109.00 1.18 0.14
Korea SSIZE (aaaans) 593.00 608.00 1080.00 49.77 324.00 0.12 -1.37
Futures 1 SVOL (3auaz) 0.24 0.19 0.86 0.07 0.14 1.64 3.17
Options 1 SLQ (Fawaz) 0.10 0.10 0.24 0.02 0.04 0.61 0.33
CS (aaams) 500000.00  500000.00  500000.00  500000.00 0.00
TICK (a08813) 25000.00 25000.00 25000.00 25000.00 0.00
Japan DVolume (fusnyan) 0.79 0.65 4.21 0.00 0.73 0.93 0.77
Futures 1 SSIZE (agaa$) 2.28 2.05 3.89 1.34 0.64 0.91 -0.23
Options 1 SVOL (3auaz) 0.21 0.19 1.05 0.05 0.10 3.10 18.88
SLQ (Fouaz) 0.01 0.01 0.02 0.01 0.00 1.01 2.83
CS (aaams) 1000.00 1000.00 1000.00 1000.00 0.00
TICK (a08813) 10.00 10.00 10.00 10.00 0.00
Hong DVolume (§1udnyq)n) 0.64 0.44 2.60 0.00 0.59 0.95 0.12
Kong SSIZE (aaam) 5.14 3.99 15.20 0.15 4.20 0.84 -0.53
Futures 4 SVOL (3auaz) 0.23 0.19 1.28 0.07 0.15 3.08 14.54
Options 0 sLQ (Foaz) 0.06 0.05 0.25 0.02 0.03 1.64 4.00
CS (aaams) 36.12 50.00 50.00 10.00 19.04 -0.64 -1.59
TICK (a08813) 36.12 50.00 50.00 10.00 19.04 -0.64 -1.59
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P> ' o . o 6 a
@139 3.3 Wan1IUIzAN AL UUINRES Panel Regression madagwuﬁmomswu

= a 6
Tuaanavading v aide uazdsalds

Hauils AaNlEaNS  alAaalAdananasgIn  t-Stat P-value
Constant 12.0416 3.5290 3.4121 0.0014

LOG(SSIZE) -0.1698 0.1316 -1.2902 0.2039
SVOL 0.6018 1.1930 0.5044 0.6165
SLQ 3.4190** 1.2890 2.6523 0.0112
CS -0.0573 0.0420 -1.3644 0.1795
TICK 0.1580* 0.0869 1.8182 0.0760
AGE 0.0572 0.0727 0.7874 0.4353
DFIRST 12.3359*** 1.7286 7.1360 0.0000
DFU -7.8398*** 1.8478 -4.2426 0.0001

Adjusted R-squared 0.8669

Akaike info criterion 3.7126

Schwarz criterion 3.6001

3.4.3 wan1san luinmale dUw uazdosns
Y a0 o A | ' \ A a ' A a
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WUU$18849 Success Model #2835 Panel Regression IAHRaNTANANTI9N 3.4
NNMIUTzNwmea28335 Panel Data Regression M9 3 WUUAT WuInmsdssanm
@875 Random Effect Model (ANNZAANIFAIINNNINATAUNI Hausman Test L
' . 2 ' @ v & 4 Y e {
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MITH NI URAITIAMULRANERUVBILLLS1889 (Goodness of Fit) LYinNUSaeas 65.97
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M13791 3.4 WanIUITANALUUINRES Panel Regression madagwuﬁmomswu

a9 v A | '
Tuamazasnmald Quu uazdang

Hoaaus adnilazans ﬂ'mmmﬂﬁlaummg'm t-Stat P-value
Constant 12.4561 9.4590 1.3168 0.1904
LOG(SSIZE) -0.1128 0.3570 -0.3159 0.7526
SVOL -1.5873 1.2345 -1.2857 0.201
SLQ 1.8899** 0.8138 2.3221 0.0219
CSs -0.0075 0.0056 -1.3311 0.1856
TICK 0.3827*** 0.1134 3.3741 0.001
AGE 0.2076*** 0.0602 3.4446 0.0008
DFIRST -2.2179 1.4516 -1.5278 0.1291
DFU 2.2426*** 0.5253 4.2684 0
Adjusted R-squared 0.6597
Akaike info criterion 3.9807
Schwarz criterion 41782

3.4.4 wamsansluing aada Fealds inmale Qi uazdasng

v 6

luﬂﬁjuﬁﬁ]zﬂizmmmmei’]aaﬂ@ﬂ‘l"ﬁﬁayamammﬂagwuﬁmomiﬁwaﬂm
A a & a0 o A | ' A A Yoo oA, ' o &
WLaLSe J9alds tnndle WUW UazFaINY  LNANIIINUITUNEINAADANNEIIIVDS
s =) d 1 o

agwuﬁmnmmLﬂiﬂ:ﬂuﬂwwmu FINRAINNITUILUIUAIANNLUUINI8DI Success
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