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ABSTRACT

Title of Thesis Market Structure of Long-Term Deposits in Thailand
Author Mr. Kawin Pakdeekulsampan

Degree Master of Economics (Business Economics)

Year 2016

Long term deposit known as fixed deposit is one of the main saving that has
lowest risk. Furthermore another objective of fixed deposit is the expected return on
interest. While each commercial bank in Thailand offer slightly different interest rate
which could analogy to the price of goods or services offered by the producer in
economics theory. This study aims to analyze the market structure of the long term
deposit in Thailand whether it is monopoly, monopolistic or perfect competition by using
the Panzar-Rosse approach which calculates the value of H-statistics, sum of the
elasticity of total revenue with respect to price of production. Thereafter, this study
constructs the structural model consists of total cost function and long term deposit
demand function to calculate the monopoly index A and compares the monopoly power
among commercial banks in Thailand.

From the study of Panzar-Rosse approach indicated that the Thailand long term
deposit market structure in 2014 was monopoly but the monopoly power tended to
decrease over the year of 2015 which was monopolistic structure. The change in market
power probably came from the external factors such as the overall economic situation in
Thailand, the growth of the credit market in 2015 also effect the deposit market. The
result obtained by the structural model discovered that each commercial bank manage
with the different level of marginal cost but from the study could conclude that the large
commercial banks run their business with the lower marginal cost than the middle size

commercial banks. At the same time the middle size commercial banks have an



(6)

advantage over the large commercial banks in investing in assets due to the same
amount of investment, the middle size commercial banks will produce the additional
total cost less than the large commercial banks. Together with the commercial banks
today focus on the digital banking system which has to invest in the new technology and
security system and these kind of capitals were expected to substitute the labor force in
the near future. So from the overall result, this study could help the commercial bank to

decide their strategies to create the competitive potential both in short run and long run.
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Normal P-P Plot of Regression Standardized Residual

Dependent Variable: TotalCost

1.0

0.8

0.4+

Expected Cum Prob

0.25

0.0 T T T
0.0 0.z 04 0E 0s8 1.0

Observed Cum Prob

MAAN A.2 NTINLARINITUANLANTZUIN AZLRUNTINTITUID mmﬁmmmﬁﬂmmzﬁunu

99NTBIBUIANIWI T AU A 1E 11U Normal P-P Plot



67

Scatterplot
Dependent Variable: TotalCost
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Histogram

Dependent Variable: TotalCost
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Normal P-P Plot of Regression Standardized Residual

Dependent Variable: TotalCost
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Scatterplot
Dependent Variable: TotalCost
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