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Abstract

This research aimed to investigate the influence of audit quality, debt ratio and cash flow from operating
activities on earnings management of companies listed on The Stock Exchange of Thailand in 2019. Additionally,
earnings management in this study is measured by discretionary accruals which is calculated according to Modi-
fied Jones Model. While audit quality measured by audit firm size, audit firm tenure and audit fees, debt ratio is
measured by financial institution debt to total assets ratio and non-financial institution debt to total assets ratio
and finally, cash flow from operating activities. Data was collected from financial statements and form 56-1 of
listed companies on the Stock Exchange of Thailand in 2019 total 486 companies excluded financial business
group and incomplete data companies remaining 343 companies. The statistics used in this study consisted of
descriptive statistics and multiple regression analysis at 0.05 significant level.

The results indicated that the financial institution debt to total assets ratio, Non-financial institution debt
to total assets ratio and cash flow from operating activities had the negative related on earnings management.
The equation expressed follow, DA = -0.042Size + 0.082Tenure + 0.059Audit fee - 0.194Fdebt - 0.107NFDebt -
0.783CFO +0.868Firm Size, with predictive value 30.6 percent (R2 = 0.306). In contrast, audit firm size, audit firm

tenure and audit fee had no significant relationship with earnings management.
Keywords: Earnings Management, Audit Quality, Debt Ratio, Cash Flow from Operating Activities
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MG : *p < 0.05, **p < 0.01
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Apail 0241 0.03 7976 0.000
Fundineu -0.004 0.005 -0.042 -0.799 0.425 0.758 1.32
svezadinaulyd 0.011  0.006 0.082 1.786  0.075 0974  1.026
maauﬁ'zyi 0.008 0.008 0.059 0.979 0.329 0.567 1.764
Snsrdumilauantumsdusiodunsndsm 0058 0.015 -0.194 -3.970 0.000* 0869  1.151
Fnsrdunil aulaildunenandunisiuse

-0.035 0.017 -0.107 -2.055 0.041* 0.768 1.302
Aunindsau
AsTIERUAnIINAINTINANTUIY -0.051  0.005 -0.783 -10.422  0.002** 0367 2726
'll'u’]ﬂﬁjﬁi] 0.068 0.007 0.868 10.417 0.000** 0.298 3.350

wews  *P < 0.05, **p < 0.01, R = 0.553, R? = 0.306, Adjust R? = 0.291, Durbin-Watson = 1.804
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