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This Thesis aims to study the trends for investment, namely, Upstream Investment of steel Industry
Thailand, on the basis of current economic and political climate, with policy for investments and
international trading reliant on capitalism. Businesses and Political organizations creating interests by
relying on the state’s mechanisms and policy on public interests. The Studies focus on economics, politics
and their relationship based on the necessity for supporting upstream investment of steel industry in
Thailand. The studies begin at the time of the national economic crisis with changes in economics, social
and political structures in the wake of the crisis. Data obtained from the concept of economics politics are
used for the analysis with comparisons drawn on relative factors, advantageous and disadvantageous
vis-a-vis major investments in the steel industry of the country.

The Studies show that upstream investment of steel industry is reliant on state policy on
investments and international trading and the State takes an active interest in the investments in this field
with supports centered on specific clients capable of bolstering the power of business groups with political
contacts in high places and when such investments are made they exceed national demand for the
products with adverse effects on the national economy. This is because the State policy is tied up with the
free market agreements entered with the steel industry in Japan, China and Australia. This has put
Thailand at a disadvantage competition wise as its production capacity is lower than these trading
partners. Thailand also lacks knowledge and expertise in this field . case of not liberalizing the steel
industry and trading, Thailand faces the censure about protectionism and placing barriers on free trading
agreement. This may result in foreign investors withdrawing their money from other sectors of industries
they are involved in Thailand, which in tum may have negative impacts on the economy of Thailand.

For this reason, there is no need for the state to support investment in upstream steel industry in
Thailand, as the State would be committed to create infrastructure and put in a great deal of investment
which may jack up production costs at a level they cannot compete with imported products. Under this
scenario, if the Government employs policy for intervention in the free trading system, by making
investment selectively where it would strike a balance for the industries to compete for survival, and aim for
productions to meet local consumption adequately and putting less emphasis on exports. Such a measure
should be more appropriate and serve national interests under the slogan of ‘economics for self-
sufficiency’,
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