SPSS for Windows

Version 115 2
(
) (¥)
2-4
41
2
41
150
Descriptive Statistics
(=150
Mean  Median - (. .- Mean)
RET 0025 0019 0.049 0.024
E 0061 0129 1.145 1.084
Ae 48885 11500  267.313 218.428
CFO 0268  0.188 0.482 0.215
Acfo 347176 0000  3740.135 3392.959
MB 0875 0876 2331 145

MV 2465649 779.000 4558.416 2092.767

41 (S.D. - Mean)
E) 1.084 (CFO)
0.215
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Correlation Matrix

(14=150)
RET E Ae CFO Acfo MB MV

RET 1.000 0.122 0.076 0.057 0.073 0.148 -0.066
E 1.000 0.036 0.013 0.007 0.071 0.016
Ae 1.000 0.086 -0.014 0.019 -0.059
CFO 1.000 0.005 -0.067 -0.138
ACFO 1.000 -0.002 -0.001
MB 1.000 0.196
MV 1.000

4.2 (RET) (Y)

(X) (EA

0.122 (CFO)
0.057
(MB) 0.148

(MV) -0.066



(CFO) 0.013
(3] (AE)  0.036
(CFO)
(ACFO)  0.005
(X)
(Multiple Regression) 3
4.2
( ) ( 2-4)
(Coefficient) T-Value 0.05
Run Pooled ( ) Mean (
)
(RET) (E 1Ae)
(CFO 1ACFQ)
(MB)

(MV) 2543-2547

28



RETH

L
Returns : RET)

(Base Model)

= a0+a, Bt+a2A B +83CF0, + aAcOut a5VBH+ a6, +et

(Realised
: AR ( Unexpected Returns )

Haw, Qi

(2001),Ali (1994), Easton (1991), Collins - Kothari (1989)

MB MV

2.

(Unexpected Component)

(a,+a2 (a3+ad)
Cheng et al. (1996)
(a,ta2 (a3+ad)

29

Security
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43 0.05 R2 0.056

akta?2 =
0.0047 (0.0524)
adrad =0.0044 (0.0098) Pooled
(Signigicant) 0.005 (111> 110002
a,+a2 0.0047
adrad
0.0043
(0.0047>0.0043)
(MB) (MV)
Pooled 2
(MB)  a5=10.0034 (0.0028) (M) as=

-0.000001 (-0.000001)

T - Value (MB)
005 2001 M) T-Valie  -1066
0.05



RET,

Year
2543

2544

2545

2546

2541

Mean

Pooled

MV

43

= D+4a E,+a2AE +a3CFOLL+ a, AcFO, + a5MB,,, + abMV,, +e¢,

a0
0.0011752
0.055
0.0281305
2.129
0.0158025
2454
0.0687795
3498
-0.0001454
-0.017
0.0227485
14.282
0.0217633
4,030

i Market Value of

E

4,
0.0078843
1.099
0.0076655
0.782
0.0041453
0.507
0.0006474
0.018
0.0175255
1.124
0.0075736
0.953
0.0046926
1.336

At cro

Equity

Ae

a2
0.0000146

0.539

-0.0000067

-0.133

-0.0000134

-0.288
0.0000477
0.517

-0.00004%

-1.110

-0.0000015

-5.111
0.0000112
0.740

(Coefficinet)

T=(a+ 30 /var(a)+var(a,)+ 2 cov (3, aj)

SE(mean)

CFO

a3
0.0618388

1337
0.0011430
0.097
0.0202621
2.152

-0.0323155

-1.156

-0.0016753

-0.102
0.0098506
4.106
0.0049738
0.590

t-Value :

T-Values

SE(mean) = X (a,- am2/ N(N-1) a =

Acfo

ad

-0.0001666

-0.953
0.0000004
0.020
0.0000017
0.511
0.0000002
0.148

-0.0000024

-0.779

-0.0000334

-3.005
0.0000010
0.901

1

(Base Moclel)

VB

ab
0.0073915

1.463
0.0033126
1.293
0.0100598
3018

-0.0019872

-0.195

-0.0047577

-1.676
0.0028038
3.639
0.0033864
2.001

RET (Realised Security Returns)
(Mean)

W
a6

-0.0000002

-0.095

-0.0000006

-0.245

-0.0000028

-1.639

-0.0000022

-0.746

-0.0000001

-0.135

-0.0000012

-3.929

-0.0000010

-1.066

0.005

MB

lams=

a,t3
0.2320146
-5.566
0.0076588
-0.039
0.0041319
-0.050
0.0006950
0.536
0.0174759
0111
0.0523952
25.883
0.0047038
-13.723

E:CFO
Market to Book Ratio

a3+ ad
0.0616722
-2.551
0.0011434
8.194
0.0202637
-0.195

-0.0323154

-6.450

-0.0016778

-6.205
0.0098172
4.107
0.0044800
-2.250

1

T-Values

0.194

0.087

0.464

0.107

0.283

0.221

0.056
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Eamings Stabilty Hypothesis

RETL = b0+ b, Et+ 2A Et+ b3CFO| + b4AeFOil+ b5E *DEp+ hAE(t* P+
b7CFOlt* Dep+ b8A cFO, * DEp+ by MBI+ bIOMVILL+ eR

2
(Eamings  Stability  Hypothesis)
p=1 0 A Eitl/ PM (
Transitory )
Dp=1 !AEM/I 1 (Median)  Yearly cross -
sectional
Dop=0 A Etl/ PL (Median)  Yearly cross
sectional
Cheng et al. (1996)
(b+ b2 (3 b
(b5+ bo (b™ b9
(Transitory)
2
|Ae/PI 0.05

Pooled Mean



44 R2 0.062
| (+2
)
?
0:
H, :
inlzillaiatiesnm P HARBLUNUTBIMAININE
2
b,+b2
0.05  18.065
b5th6
005  9.075
b3tbd
0.05 -0.367

3

(03+04 (

s lipandail
ANANTUe
nrzuaRuanTilinn
wislandNTusian

0.0024 (0.0262)

0.0032 (0.0011)

0.0095 (-0.0084)

00001 (-0.0013)



0.05 -1.105

(0 M>tlol ( 0.05)
Value Pooled
T - Value
b5ty = 9.075
T - Value
bAh8= -1.105 0.05
HO

(Backward  Looking)
(Forward  Looking)

(Earnings Per Share : EPS)
(Value of Firm)

34

0.05



Cheng et al. (1996)

$0/1:

Charitou et al. (2001)
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4.4 Earnings stability Hypothesis
RETL = b0+b, E,+b2A E, +b3CFO, + b4Acfo,+ h5E* B+ h6AE, *DIP+ b7CFO, *DIP+ baAcfo,* B+ hINB,, + b,0MV,, +e,

= Ae CFO Acfo D Ae*  CFO*D Acfo*D  MB MV

Year b0 h2 h3 b4 b b6 b7 h8 b9 b0 b,+b2 b3+bd b5+ b6 b7b8 R2
2543 0.03403  0.11338  0.00017  0.01157  0.00069 -0.00105 -0.00015 -0.00319 -0.00088  0.00811  0.00000  0.11355  0.01226 -0.00120 -0.00407 0.294
0.994 1.476 0.330 0.191 1.120 -1.307 -0.295 -0.683 -1.401 1.368 -1.007 19.281 3.387 -1.318 -1.826
2544 0.02905 -0.00845  0.00000  0.00293  0.00000  0.00049 -0.00001  0.00026  0.00001  0.00381  0.00000 -0.00844  0.00293  0.00048  0.00027 0.119
2.388 -0.360 0.008 0.084 0.076 0.661 -0.012 0.373 0.065 1.299 -0.260  -15.455 2.432 5.988 5.367
2545 0.00981  0.00594  0.00036  0.04313  0.00000  0.00009 -0.00034 -0.00038  0.00002  0.00897  0.00000 0.00631  0.04313 -0.00024 -0.00036 0.791
1474 0.428 2.018 3.142 -0.578 0.162 -1.847 -1.104 1.863 2.606 -1.238 3.274 -0.923 -6.496  -29.954
2546 0.07445  0.02353  -0.00073  -0.08160  0.00000 -0.00064 ~ 0.00080  0.00084 ~ -0.00002  0.00533 -0.00001  0.02280 -0.08160  0.00016  0.00082 0.316
3.385 0.458 -1.270 -2.145 0.157 -0.882 1.370 1.647 -0.671 0.398 -1.695 8.631 -1.833 0.181 3.133
2547 0.01167 -0.00329  0.00024 -0.01893  0.00000  0.00681 -0.00031  -0.00365  0.00017 -0.00433  0.00000 -0.00305 -0.01893  0.00650 -0.00348 0.788
1.866 -0.319 2.697 -1.838 -0.937 6.017 -3.351 -6.028 1.906 -2.341 -0.952 -2.862 0.621 5.040 -9.298
Mean 0.03180  0.02622  0.00001  -0.00858  0.00014  0.00114  0.00000 -0.00123 -0.00014  0.00438  0.00000  0.02623 -0.00844  0.00114  -0.00137 0.462
23.387 5.199 2.524  -19.836 7.266 5.475 -5.923 -1.450 -3.989 7.809 -2.369 5198  -19.456 6.077 -1.352
Pooled 0.02099  0.00224  0.00012  0.00957  0.00000  0.00332  0.00000  0.00001 -0.00011 -0.00006  0.00001  0.00236  0.00957  0.00332 -0.00013 0.062
3.796 0.195 0.724 0.740 0.866 1.839 -0.930 0.158 -0.661 -0.594 0.360 18.065 -0.367 9.075 -1.105

(Coefficinet) t-Value : 1 2 0.005 E;CFO
A E:CFO MB Market to Book Ratio
MV Market Value of Equity RET (Realised Security Returns) T-Values
T=(a +a,)/var(a)+var(al+2cov(@a,ai T-Values (Mean)
SE(mean) SE(mean) = z (a,- am2/ N(N-1) a-= lam= N =
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Earnings Growth Hypothesis

RETit = bO+ b, Elt+ b2A Elt+ b3CFOlt+ b4A cFO, + b5EK DEG+ h6AE,* EG+

b7CFOJt Deg+ b8A cFO|, Deg+ bg MBR1+ bIOMVit1+ ek

3
(Eamings Growth Hypothesis)
=1  MBitl (Median)  Yearly cross - sectional
Deg=0  MBi1 (Median). ~ Yearly cross - sectional
Cheng et a. (1996)
(b+ b2 (b3+ bd
(b6t bg (b7 )

3
MB (Market to Book Value Ratio)
0.05
Pooled Mean
45 R2 0.076 '
( Hb2 (b3tb4 (
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naREUWNUMANNINEAINAN s

- Ay v
UATNITUANUA ﬂﬂ’.ﬂﬁ’m‘d')@%ﬁ

2 ()
mazuTnyeainleg —>
005 3008
b5b6  0.0034 (-0.0001)
005 4678
b3thd 0.0058 (-0.0001)
bAb8 0.0004 (0.00003)
1.085
(H) LI5t10 2 |
Value
T - Value
b5+h6 = 4.678 0.05

20,0038 (0.0144)

005 8.030
0.05
0.05) T-
Pooled
T-Value



0.05

b+h8= 1.085

Charitou et al. (2001)
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4.5 Earnings Growth Hypothesis

RET, = b0+ b, E + 2AE+ 3CFO,+b4AcFO,+b5E; eg+ b6AE, * D5+ b7CFO, *DE>+ h6Acfo, *DEs+ b9MB,, + bOMV,, +e,
E Ae CFO Acfo E* Ae*D CFO*D  Acfo*D MB MV
Year bo b2 b3 b. b5 b6 b7 be b9 b0 b+b2  h3b<  b5rb6 ™8 R2

2543 0.00343  0.00923  0.00001 0.06102  -0.00016  0.00067  0.00015 -0.00008 -0.00022  0.00745  0.00000  0.00924  0.06087  0.00082 -0.00030 0.281
0.149 1.164 0.423 1.254 -0.847 1.003 0.791 -0.091 -0.793 1.391 -0.424 1471 25.735 111 -3.260

2544 0.03195  0.00896  0.00005  0.00011  0.00000  0.00037 -0.00010 -0.00113  0.0001  0.00378  0.00000  0.00901  0.00011  0.00027 -0.00113 0.154
2.487 0.816 0.516 0.008 -0.131 0.159 -0.960 -0.655 0.096 1.345 -0.171 7.464 0.618 0.488 -3.762

2545 0.00697  0.01134 -0.00004  0.01005  0.00003 -0.00186  0.00002 = 0.00143 -0.00004  0.02059  0.00000  0.01131  0.01008 -0.00184  0.00138 0.679
0.832 1.515 -0.497 1.049 2.767 -1.790 0.173 2.173 -2.572 2.888 -1.332 2.016 1.100 -16.842 3.198

2546 0.07099  0.04470  0.00004 -0.05925  0.00000 -0.00074  0.00005  0.00078 -0.00002 -0.00027  0.00000  0.04474 -0.05925 -0.00069  0.00076 0.175
2.594 0.790 0.392 -1.592 0.152 -0.892 0.119 1.237 -0.434 -0.018 -0.839 13.994 -4.271 -8.189 1.893

2547 0.01784  -0.00216 ~ 0.00005 -0.01201  0.00016  0.00082 -0.00020  -0.00040  -0.00016  -0.00609  0.00000 -0.00211 -0.01185  0.00062 -0.00056 0.562
1821 -0.125 0.664 -0.733 1.890 1.716 -1.927 -1.690 -1.906 -2.352 -1.824 -7.065 -4.416 2.615 -0.882

Mean 0.02624  0.01441  0.00002 -0.00002  0.00001 -0.00015 -0.00002 0.00012 -0.00009  0.00509  0.00000  0.01444 -0.00001  -0.00016  0.00003 0.370
17.506 2.291 8.759 -0.041 2453 -5.755 -4.279 5.853 -4.682 2.539 -5.584 2.294 -0.024 -0.068 1.495

Pooled 0.02282  0.00381  0.00001  0.00583  0.00000 0.00338  0.00000  0.00040 -0.00004 -0.00026  0.00000  0.00382  0.00583  0.00338  0.00036 0.076

4171 1.682 0.844 1.694 0.883 1.990 -1.188 1.506 -0.744 -1.500 0.059 3.008 8.030 4678 1.085
(Coefficinet) t-Value : 1 2 0.005 E;CFO
A E;CFO MB Market to Book Ratio (
MV Market Value of Equity RET (Realised Security Returns) T-Values
T=(a+a,/var(a)+var(a,)+2cov (a, a,|) T-Values (Mean)
SE(mean) SE(mean) = Z(a,- aJ 2/ N(N-1) a-= ,am= N =
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Firm Size Hypothesis

~

HE, = Ot B 2AEHBTOQHIAJOHIE ISHBE, * DS+
GO *Ce+HBAY* BHIMBIHIOM/ e,

4
D=1 W,l (Median)  Yearly cross - sectional
B=0  MVM (Median)  Yearly cross - sectional
Cheng et al. (1996)
(R (3 4
(5 9 (#* 9
4
MV (Market Value) 0.05
Pooled
Mean
4.6 R2 0.137

(¥ 2 (3 4(



4

0.0036 (0.0045)

0.0034 (0.0014)

T-

3:
( )
4
+2
0.05 3.018
b5+h6
005 3572
b3+h4 0.0056 (0.0053)
7.866
b7+h8 0.0007 (0.0003)
005 23%
(0 M>tlo 12 (
Value ' ' Pooled
T - Value
b5+h6= 3.572 T - Value

bAh8= 2.39%4
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Charitou et a. (2001)



4.6 Firm Size Hypothesis
RET, = b0+b, E,+b2A E,+b3CFO, + b,Acfo, + bSE* D+ bBAE, * DS+ h7CFOL* DS+ b8Acfo, * DS+ hIMB,, + hDMV,, + ¢,

E Ae CFO Acfo ED Aet* CFO* AcfoeD VB W

Year b0 b, b2 b3 b4 b5 b6 b7 b0 b9 b0 btb2  p3b4  b5be  brews  R2
2543 -0.00799 002051 000002 002704 000006 000463 -0.00025  0.00307 -0.00106 000265 000000 002053 002711 000438 000201  0.562
-0.338 1.963 1.022 0471 0.386 1.957 -1.649 2.698 -3.354 0.584 -0.133 188044 82298 780153  14.4491
2544 0.0251  0.00618 000002 -0.00060  0.00000  0.00118 -0.00004  0.00020 000001  0.00491  0.00000  0.00620 -0.00060 000114 000021  0.104
1.944 0552 0.233 -0.044 -0.002 0.382 -0.347 0.092 0.197 1.067 0444 494671 -32829 119957  4.49087
2545 0.01632  0.00610  -0.00008 001783 000003  0.00016  0.00017  -0.00052 -0.00002  0.01066  0.00000 000601  0.01786  0.00032  -0.00054  0.606
2428 0.779 -1.118 1834 2,313 0.058 1.022 -0.272 -0.787 3318 0672 9.82587 188897  4.39769 -1.475
2546 0.06568  -0.02955  0.00009 -0.01073 000001  0.00125 -0.00041  -0.00026  -0.00001  0.00111  -0.00001  -0.02946  -0.01072  0.00084 -0.00027 0.372
2.456 -0.779 0.948 -0.328 0.165 2499 -1.520 -0.537 -0.158 0.070 1312 -20461 10016 262672 -1.1332
2541 -0.00058  0.01946  -0.00009 -0.00726  0.00010  -0.00008  0.00033 ~ 0.00001  -0.00010  -0.00445  0.00000  0.01937 -0.00717  0.00025 -0.00009  0.403
-0.062 1.083 -1.761 -0.396 1.043 -0.134 1.606 0.038 -1.071 -1.466 0195 599756  -21.401 639582  -10.004
Mean 0.01979 000454  -0.0000L  0.00526  0.00004 000143 -0.00004  0.00050 -0.00024  0.00297  0.00000  0.00453  0.00530  0.00139  0.00026 0409
11.857 5521 -0.476 0974 1.19 2002 -21.329 1.167 -5.480 4.896 -1.538 5538 9.806 2.359 12872
Pooled  0.02171  0.00353  0.00002  0.00557  0.00002  0.00335  0.00000  0.00081 -0.00008 -0.00048 -0.00002  0.00355  0.00559  0.00335  0.00073 0.137
4,108 1.030 1.197 0.661 1.09%4 1941 -1.436 2.668 -1.644 -2.763 -1.029 3.019 7.866 3573 2.394

(Coefficinet) t-Value : 1 2 0.005 E;CFO
A E;CFO MB  Marketto Book Ratio ! ]
MV Market Value of Equity ! RET (Realised Security Returns) T-Values
T=1(a +a)/var(a)+var (a)+2cov (3, ai) T-Values (Mean)

SE(mean)  SE(mean)=Z(a,-aJANN-1) &= lam= N=
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2
Eamings stabilty
Hypothesis

Eamings Growth
Hypothesis

Fim Size Hypothesis

(RED)

Market Value to Book Value Ratio

46

Charitou
et a. (2001)

(REN

Market Value to Book Value Ratio
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