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The purpose of this study is to examine earnings management of initial public
offering companies in the Stock Exchange of Thailand by investigating the pattern of
accruals and performance. The samples of this study, thirty eight companies, were chosen
from the companies registered in the stock Exchange of Thailand during the years 2000 -
2003.

The result of the study indicates that initial public offering companies' discretionary
accruals is higher in the first offering year, compared to the prior year and the year after the
IPO, as well as the company's performance. This study implies that the companies tend to
manage their earnings before the initial public offering in order to show a good and attractive
performance in the first offering year, and as a result, the company's shares could be offered
at the high price.
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