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# # 4682435526 : MAJOR FINANCE
KEY WORD: INFORMATION DIFFUSION / LEAD - LAG RELATIONSHIP / STOCK MARKET RETURN
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u/ sion on the lead - lag relationship of returns

of stock portfolios listed on the Sto : of Thali includes an analysis of characteristics of

This thesis studies the role of gr

‘ ».‘. news across big - and small - cap
companies. The vector auto regressi delis employe alyze whether the lead — lag relationship
between big — and small - cap firms is ca ri : diffusion within or across industrial sectors.
The lead lag relationship between industsyand stock's ark is tested by the ordinary least square.
orporated into this research to

find out whether a pattern of : 1damel

[Clor which determined the lead -
lag relationship between the industry and stock market return.
It is discovered that S eﬂof bad and godd/news dlffu3|on of big to small companies are

significant factor that %letermlned the size baéed lead - lag relat|onsh|p In the‘)udy of the lead - lag
relationship hﬁw’q @Qrﬁﬁ wajlwq 0'13 %ﬁq ﬁj 8 certain industrial
returns Iead trqz return of the stock market up to three months. On the other hand, certain industrial returns
were leaded by the stock market return up to two months. The result from the GMM is supportive to the
concept of fundamental information diffusion, when the lead - lag relationship between the industry and

stock market return.
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