(Firm-specific Characteristics)

(Controlling Shareholder Characteristics)
(Firm Value)
1( come Tax Expense) 2 (First-
order Effect) JSecond-order Effect)

( ) D
(Book-Tax Nonconforming Tax Planning)
(Effective Tax Rate ETR) 2
(Book-Tax Conforming Tax
Planning4 (

1 (Tax Payable Method) ( come tax expense)
(Deferred Tax Method)
(Current tax expense)

2 (First-order Effect)

(Tax Haven) (Transfer Pricing)

3 (Second-order Effect)

4 Badertscher (2009) Book-Tax Conforming Tax Planning “tax planning that
affects book and taxable income in a similar manner, including the tax benefits of debt financing.” Book-Tax
Nonconforming Tax Planning “tax planning that reduces a firm’s tax liability without reducing the firm’s financial income."
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(Book-Tax Difference)
Plesko, 2002; Hanlon, 2003; Desai, 2003)
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ETR
The Tax Reform Act of 1986 ( TRA86)
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(Effective Tax Rate)" ETR
FDI ETR
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ETR (Tax Foregone)
A FDI
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(Tax Evasion)! 50
Schneider (2005)8
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8Tsakumis (2007)  Tax evasion score Schneider (2004)

(Tax Evasion) chneider (2005) shadow economies
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