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Abstract 242613

The purpose of the research was, first, to study and assess the impacts of
FTA on‘the.economy and social life especially in agricultural sector in rural areas.
Second, to seek policies or measures to help the agricultural sector cope with the
impacts of FTA especially focusing upon issues of rules and regulations of FTA,
aspects of inequality, production, marketing and consumption. Third, to support and
build cooperation within countryside communities through participating in the

research by raising issues and solving the problems regarding the effects from
FTA.

The research comprised four subprojects. First, here was an examination of
the role of the Free Trade Area and the Thai Agricultural Sector. Second, we
examined measures to prepare Thai farmers to cope with FTA. Third, we examined
measures to prepare the Fruit Production Sectors to cope with impacts of the Free
Trade Agreements. Fourth, we examined measures to prepare consumption sectors
of agricultural products to help then cope with the impacts of FTA.

Various research methodologies were employed including (1) consulting
documents from government publication and related research documents (2)
using the questionnaire together with in-depth interviews , seminar, discussions,
and exchanging knowledge with academics, government officials, businessmen,

agriculturalists, and the focus group (3) Statistical techniques, which included
frequency distributions.

The results of the study was shown that, firstly, after the FTA was signed, it
helped the trade of Thailand and her partners expand. The industrial sector
benefited more than the agricultural sector because a very high growth of value of
industrial products exceeded agricultural products. In particular, exported goods to
Japan and Australia such as electrical circuits, computers, automobile equipment
and parts grew rapidly. This may widen the income gap between the industrial
sector and agricultural sector if the government does not have proper policies and
measures to help alleviate the problem particularly for the small farmers who form
a major part of farmers’ population.
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A majority of our sample had no knowledge of the FTA, and some were not
sure whether or not, or how, they would be affected by FTA and how to cope with
any problems. However, some northern agriculturists and some agriculturalists
from other regions revealed that the effects of the FTA were noticeable. In
particular, there was an influx of fruit and vegetables and garlic from China that
helped keep down domestic prices.

With an increase of cheaper imported products which substituted for the
purchase of local products, some farmers, especially in the north, abandoned their
farmland because of losses.

The impacts of the FTA stimulated ‘both the export and import of fruits, but
exports<exceeded imports. Consequently, the Thai balance of trade of fruits with
partners was in surplus (except New Zealand). Thai fruits faced many weaknesses
and threats especially where quantity supplied did not match with demand
However, there are opportunities to increase exports if there is adequate support
from the private and the government sectors.

Most consumers revealed that the FTA had positive impacts. In particular,
various higher quality and cheaper goods were more available and accessible. The
most important factor in decision making to purchase agricultural goods was
quality. They also revealed that the quality Thai agricultural products should be
improved, especially in the area of safety in order to compete under the free trade
agreements. Most consumers revealed that after the FTA was signed, the
consumption pattern of vegetables had little changed, but had increased in fruit
consumption.

Keywords: FTA, Impacts, Preparation, Thai agricultural sector



to encourage rural a group to negotiate with the market, as well as trying to
be self-reliant as much as possible. Also, to provide knowledgce and technology in
production e.g. the use of biological fertilizers (2) to encourage wledge of farm
management and, household accounts in order to know the cost of production and
accounting of household expenditures to help them manage expenditure and
production (3) the government should establish farmers’ reconstruction and
development fund to cope with the negative impacts from FTA (4) the government
should encourage farmers to produce and sustain ways of living according to local
wisdom and living with dignity (5)the government should conduct research on
the production, marketing and processing of agricultural crops, and fruits as well as
publishing research, disseminating information, and educating all parties involved.
In addition, -government should also clearly formulate policies and strategic plans
for fruit seckoiustors for the agencies directly responsible (6) to support the
campaign and instill a culture of Thai consumers as well as developing a taste for
Thai agricultural products and raw materials , stressing value and quality in
conjunction with the development of ideas and attitudes on buying agricultural
products with quality and safety (7) to determine safety standards for agricultural
products by a network of consumers and suppliers (8) to campaign and create the
image of Thai agricultural products in potential international markets (9) to
establish agencies responsible for promoting research and consumer markets
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