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Nattapat Thamnusarn 2010: Corporate Governance Mechanism: The Relationship
between Ownership Structure and Audit Fees. Master of Business Administration,
Major Field: Business Administration, Interdisciplinary Graduate Program.

Thesis Advisor: Mr. Sansakrit Vichitlekarn, Ph.D. 154 pages.

The objective of this study was to examine corporate governance mechanism through
the relationship between concentration and compositions of ownership structure and audit fees
of companies listed in the Stock Exchange of Thailand m year 2008. Samples were 121
companies, consisting of 72 companies in SET100 index and 49 companies in MAI. Data were
collected from 56-1 form and consolidated financial statements for the year 2008. Then, the
data were analyzed using descriptive statistics which included mean, percentage, minimum,
maximum, and standard deviation. Hypotheses tests were performed via cross-sectional

multiple regression analysis at statistical significance level of 0.05.

The results indicate that the ownership concentration, measured by the top five largest
shareholdings, is negatively associated with the audit fees. The ownership compositions, both
institutional ownership and inside ownership measured by shareholdings of directors and
management, are not associated with the audit fees. However, the results find that firm size,
current ratio, technology industry sector, and the numbers of non-participating executive
directors are positively associated with the audit fees. On the other hand, the ratio of inventory
to total assets and the numbers of independent directors are negatively associated with the audit
fees. Thus, the results exhibit that major shareholders of the firms pay attention on monitoring
which is a part of corporate governance mechanism. Such monitoring could diminish any
damages caused by the conflict of interest; eventually this could result in a decrease in audit fee

which is regarded as a monitoring cost.
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auls NMANI ARTUNUS MASEIY t-value  Sig.t Tolerance  VIF

(Predicted  Jawdszansy  (Standard

Relation) (B) Errors)

Constant None 7.410 1.133 6.542 0.000""

SIZE (+) 0.316 0.056 5.598 0.000"" 0.247 4.045
REC (+) -0.702 0.563 1247 0215 0.658 1.519
INV (+) -0.811 0.441 -1.837  0.069 0.827 1.210
LOSS (+) 0.057 0.238 0.238 0.812 0.779 1.285
CR (-) 0.074 0.051 1.466 0.146 0.647 1.547
LEVERAGE None 0.141 0.392 0.360 0.720 0.551 1.815
ROA (-) -0.008 0.006 1320 0.190 0.740 1.352
INDUSI None 0.318 0.401 0.793 0.430 0.651 1.537
INDUS2 None 0.112 0.388 0.288 0.774 0.561 1.784
INDUS3 None 0.229 0.229 1.001 0.319 0.413 2.420
INDUS4 None -0.133 0.353 0376  0.707 0.325 3.081
INDUSS None 0.507 0.260 1.950 0.054 0.391 2.556
INDUS6 None 0.758 0.287 2.642 0.009"" 0.492 2.033

R’ =0.653 Adjusted R°=0.610 F-statistic = 15.460  Sig. F =0.000
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LAFEE= [} +3, S1ZE + B, REC+ B, INV+ 3, LOSS+ B, CR+ B, LEVERAGE + [3,, ROA +
LINDUS + [3,, INDUS,+B3 , INDUS, + B, INDUS + [3,, INDUS + [3,, INDUS, +
B3,, CEOIND +[3,, BDMT + [3,, BDEXP+ [3, BDINDP+[3,, ACMEET+[3,,ACEXP+ ¢
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s NAAKIN ARATUNUD t-value Sig. t Tolerance VIF
mmgm
(Predicted  lagiszane
(Standard
Relation) (5
Errors)
Constant None 7.893 1.399 5.641 0.000"
SIZE (+) 0.311 0.059 5.294 0000 0220 4553
REC (+) -0.755 0.573 -1.319 0.190 0.611 1.638
INV (+) -0.915 0.442 -2.068 0041 0790 1.265
LOSS (+) 0.101 0.245 0.411 0.682 0.706 1.416
CR (-) 0.085 0.051 1.656 0.101 0.612 1.634
LEVERAGE None 0.131 0.404 0.325 0.746 0.499 2.005

ROA (-) -0.008 0.006 -1.434 0.155 0.685 1.460
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mmgm
(Predicted  lagszane
(Standard
Relation) (5
Errors)
INDUS1 None 0.125 0.400 0.313 0.755 0.629 1.589
INDUS2 None -0.322 0.430 -0.748 0.456 0.438 2.284
INDUS3 None 0.074 0.233 0.318 0.751 0.385 2.599
INDUS4 None -0.344 0.362 -0.949 0.345 0296  3.380
INDUS5 None 0.276 0.269 1.025 0.308 0350  2.856
INDUS6 None 0.633 0.290 2.182 00317 0461 2.168
CEOIND (-) 0.083 0.173 0.482 0.631 0.851 1.175
BDMT (+) -0.068 0.110 -0.622 0.535 0.578 1.730
BDEXP (+) 0.324 0.155 2.091 0039 0407 2.457
BDINDP (+) -0.010 0.005 -1.909 0.059 0220  4.553
ACMEET None 0.341 0.304 1.124 0.264 0.611 1.638
ACEXP (+) -0.827 0.857 -0.965 0.337 0.790 1.265
R°=0.685  AdjustedR°=0.626  F-statistic = 11.558 Sig. F =0.000
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s NAAKI ANRATUNUD t-value Sig. t Tolerance VIF
mmgm
(Predicted  lagiszane
(Standard
Relation) (5
Errors)
Constant None 8.006 1.472 5.437 0.000"
TOPS (+)/(-) -0.010 0.004 -2.287 0.024 0.732 1.365
MOWN (+)/(-) -0.003 0.004 -0.780 0.437 0.425 2.353
INSOWN (+)/(-) -0.007 0.004 -1.645 0.103 0.471 2.125
SIZE (+) 0.338 0.061 5.557 0.000 0.191 5.227

REC (+) -0.788 0.567 -1.389 0.168 0.583 1.714
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fals fimands ARTUNUS o t-value Sig. t Tolerance VIF

WUIAIA Y
(Predicted  lagiszane *
(Standard
Relation) (5
Errors)

INV (+) -1.180 0.454 -2.601 00117 0.546 1.831
LOSS (+) 0.004 0.240 0.017 0.986 0.485 2.060
CR (-) 0.127 0.052 2.430 0017 0.647 1.545
LEVERAGE None 0.303 0.396 0.763 0.447 0.600 1.668
ROA (-) -0.006 0.006 0969 0335 0.428 2.336
INDUSI None -0.119 0.396 0299  0.765 0.357 2.802
INDUS2 None -0.426 0.421 -1.011 0.315 0.273 3.657
INDUS3 None -0.066 0.234 0280  0.780 0.335 2.986
INDUS4 None -0.568 0.365 -1.556  0.123 0.457 2.188
INDUSS None 0.182 266 0.683 0.496 0.838 1.193
INDUS6 None 0.602 282 2.133 0035 0.552 1.811
CEOIND (-) 0.122 168 0.724 0.471 0.382 2.616
BDMT (+) -0.003 109 0.030 0976 0.791 1.264
BDEXP (+) 0.341 155 2.204 0030 0.717 1.395
BDINDP (+) -0.010 .005 -2.010 0047 0.521 1.921
ACMEET None 0.287 298 0.960 0.339 0.732 1.365
ACEXP (+) -0.980 840 -1.166  0.246 0.425 2.353

R*=0.714 Adjusted R°=0.649 F-statistic=11.103  Sig. F=0.000
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