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State of Problems: Procurement Problems in Government Agencies That Cause Corruption
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ABSTRACT

The findings from this study found that there were 3 issues associated with procurement
in government agencies that caused corruptions during the process. The issues could be identified as
follow: 1) lack of knowledge and understanding about the Public Procurement Act during the operation;
2) lack of moral awareness, especially in terms of corporate transparency and integrity; 3) Lack of
balance of corporate power which resulted in the opportunities of procurement fraud and corruption
from the initiation to the termination of the procurement project. The approaches to develop
procurement in government agencies were to educate all employees about the Procurement Act in
order to create better understanding of the work process, to instill on moral awareness at work for
corporate transparency and integrity and to use law enforcement strictly, fast and solemnly to impose

penalties on the offenders in order to reduce corruption in government agencies.
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