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In this dissertation, the researcher analyzes the effects of financial
ratios and management on the solvency of Savings and Credit Cooperatives
(SACCOs). The results of this analysis are subsequently used in developing a
predictive model for the solvency of SACCOs.

The research population consisted of debtors with unpaid loans
remaining on the books of the members of the Federation of Savings and
Credit Cooperatives of Thailand Limited as of March 31, 2005 and March 31,
2006, respectively,

Techniques of descriptive statistics and logistic regressive analysis

were used in analyzing the data collected.
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Findings are as follows:

The researcher utilized eight variables governing financial ratios and
the methods of management in the analysis of low solvency for SACCOs.
These variables were (1) the ratio of total debtors to total assets; (2) the ratio
of outside loans to total assets; (3) the utilization of external loans as loans for
members; (4) failure to utilize cash flow forecasts for the sake of efficient
liquidity management; (5) the extensions of credit limit and/or credit terms to
members resulting in problems of liquidity; (6) having a loan policy
responsive to member needs regardless of effects on liquidity; (7) having a
policy of using returns for dividend payments regardless of the effects on
liquidity; and (8) a lack of qualified and knowledgeable human resources for
financial management.

The results of hypothesis testing allowed for the construction of a
solvency prediction model governing the tendering of loans to SACCOs loan
creditors. When tested, all eight variables affected applications of the model.
In addition, the model allowed accurate predictions overall at the high rate of
97.9 percent. Therefore, this model can be appropriately used in predicting the

future solvency of individual SACCOs.
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