31

(Research Hypotheses)
1

Alder and Dumas (1984)

Jorion (1990) Amidhud (1994) He and Ng (1998)

Jorion (1990) Bodnar and Gentry (1993)
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21
Alder
and Dumas (1984) Jorion (1990) Choi and Prasad (1995)
pricing
to market Knetter (1994) pricing to market
(market share)

(asymmetric hedging)

(hysteretic behavior) Christophe (1997)

(corporate  behavior)

2.2

2.3
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21
(profit maximization) 2 (22 23
2
( )
la Vu
t FXJ |t (indirect)
(sensitivity)
1
1
A W
ﬂk A
UIMBIUAT ARTRINEA o) . : o o
i YINHU E VINHU E UVINAY
N owutdes ¢ WIWIN
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31

Smith and Stulz (1985)
(dlefault risk)

(debt Governance)

32

Nance et a (1993)
economy of scale
(hedging

incentive)
(economy of scale)

Warner(1977)

(bankruptcy cost)
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(economy of scale)

33

Alder and Dumas (1934)
1 (foreign  operation)

(profit maximization)
34

Bodnar and
Gentry (1993)
Nguyen and Faff (2003)
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(naive hedge)

21
3.5
(agency theory)
Jensen and Meckling
(1976)
(
)
(
)
3.6
(growth)
)
conflict ~ of
Interest (debt holder) (equity holder)

(Underinvestment Cost)



NPV

FSTS
FCD
SIZE
GROW
LEV

INSIDE

32

(cross sectional regression)

22
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321

(regression model) (OLS)
Alder Dumas (1984) Jorion (1990)
(dummy  variable)

Batram (2004)

3-5
3 4 2537-2539 2540-2542
2543-2546 2539-2542
(residual)
Rit = P O/+ pFX.iR £X, 1+ P MFY. R mKT. 1+ Si., (1)
Pfx.i
PMET.i | RmKT.|
(SET Index) t Rfx.i
2437-2546 Si., (residual)
t
HO:pex.i= 0
Hi:pex.i0
1

5%
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322 , (Non-linear exposure)

(parabola) market
timing  Treynor and Mazuy (1996)

Ril = j30i + pEXCIRFWi + %FX.iR2FX.0 + Bnke iR mke .1 &y (2)

X X i

Ho flrxi= 0 Ho :/Fx.i= 0

HwPfxj* 0 Hr. XFx.i* 0
321 5%
(B W) (1% ' 0.01)
1 ' 0000  Ron,
)
d .

XFX.i
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(non parametric) 2

3.2.3

Henrikson and
Merton (1981)

Ru =L +/3*ix .iRix.iD 1+/3~i-x.iRi-x.t0 —D |) + @nkt.iRmkt.i+ / )

D\=1 Rix.i>0 Di=0  Rix.i<0

(ITIX,  3~XI) (OLS)
Wald test
Ho :/3+= [T
Ho:j3+* p-
0 5%
324
Ru=6/\D\i + #2D IRFX.I+ #3(1 —D\I) + #4(1 —D\i)Rf\ .1 (4
+ 3UTK jR mKT . T Sir
1 - 0507A< Rix.i<0.507v
Du =
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piece-wise regression

0.25¢Fx (JFX
3.2.3

do Qi —OA
H o l:isji A oja
HO 5%
3.2.5

Allayannis and Ofek (2001)  Chow and Chen (1998)

2
(proxy)
2)

Btx.| = yo +y\LEVi +yiSIZEi +yiFSTSi +YAFCDi +

yaNSIDE +ybGROWi +0 ®
O i = yOr+ Y\, LEVi +yinSIZEi +Y1,iFSTSi + yANFCDI +

ysnINSIDEi + jbnGROW + G ®
Pfx.i (2)
XFX.| 2)

FCD 1 0
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' Allayanis and Ofek (2001)

5
2543-2546

(OLS) t
Ho:\=0 Ho:y\ =0
Hr.yi *0 Hr.yin *0
Ho :yi =0 Ho:yin=0
Hr.yi®o Hi:yin *0
Ho:yi=0 Ho:yin=10
Hilyi *Q Hi :yin *0
Ho :ya=0 Ho :ym=0
Hi:n*0 I, * 0
llo :ys—0 llo:yin=0
Hwyi *0 Hilyin *0
Ho :yb=0 llo:ym=0
771:\0 *0 Hi:nna o

endogeneity

(endogenous variable)



\/3f,r.ij %FXJ

wex = Y0+ YILEVI+Y2SIZEi+YiFSTS, + yaFCDI +
yANSIDEi + y,GROWI: ¢

FCDi =Ao+F LEV, + AISIZEi+ AIFSTSi + AdLIQi + ASGROWi
+AINSIDE, +Ai\(Ifx,\ + Q)

wix.i = yoi + YWLEVi . yinSIZEi +YinFSTSi +yAnFCDI .
ysnINSIDE +ybnGROWi +

FCDi = An+ AInLEVi + AmSIZEi + AinFSTSI + Aa,LIQ, + Al iGROW,
+ AbnINSIDE + ATIIPYIIX. | + ci

FCD,
O,

295
33 (2

2531 2546

(rehabco)
3 3 (2537-2539) 3 (2540-2542)

4 (2543-2546)
2

( 33.3)
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2537-2539
2 2540-2542

LY

¥ioasuanlaou
120

110
100
90
80
70
60
50
40

(=d

2537-2539 2540-2542 2543-2546

2537-
2539 247 2540-2542 292 248
2543-2546
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0.04

0.035

0.03

0.025

002 |

0015 !

331

Ru
Pu
Pu-i

3.32

Rmkt,
MKT,
MKT, -\

 2540-2502

2537-2539

RiL = In(PLi/P1-])

i t
i t-1

DATASTREAM

Rmkt,I = in{MKT.I MKT /-y

t
t-1

DATASTREAM

30

- 25432546

(10)
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5
USD JPY EURGBP  SGD
Rx.i= \n(e.ile.i-) (11)
REX|
€. t(
(indirect quotation))
e.t-\ M
Nominal effective exchange rate (NEER)
(Supasawatdikul, 1999)
22
2537
NEER, = it (12)
nofics,
FC B, - i 1
;= 2438-2540 |
= | 2538-2540
2538-2540
DATASTREAM
2 22
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CHuLALONGKORN UNIVERSITY
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22 2531



a 2537-2539

INDEX
uSb
JPY
GRB
SG
: 2540-2542

INDEX
N
JPY
GRB
SG
C: 2543-2546

INDEX
uSb
JPY
GRB
EUR
SG

3.34

2543-2546

INDEX USD

1
0.8778 1
09114 -0.5302
0.2769 -0.2446
0.3609  0.1806

INDEX USD

1
0.9276 1
0.8823 0.7676
0.5524 0.569%4
0.8964 ~ 0.7109

INDEX
1

USD

0.8455 1

0.8536
0.3976
04321
0.7465

0.6396
0.2069
0.1809
0.4631

JPY

0.0997
0.2412

JPY

0.4027
0.5938

JPY

0.1079
0.1742
0.3362

34

GRB  SG

1
0.0933 1

GRB  SG

1
0.6946 1

GRB  EUR SG

1
0.5527 1
04508 04362 1

(rehabco)

117



LEV,
SIZE,
FSTS,
GROW,
FCD,
INSIDE,

Lo

117
LEV,

DATASTREAM

LN(

) FSTS,

1 0 1

LEV
Mean 0.354
Median  0.318
Maximum  0.626
Minimum  0.020
Std. Dev. 0.224

LIQ,

SIZE
8.287
8.161

12.297
5.144
1.49%

FSTS
0432
0.391
0.999
0.001
8.398

T7M

Datastream

FCD

0.504
1.000
1,000
0.000
0.502

SIZEi

FCD,

INSIDE - GROW

0.165
0.083
0.855
0.000
0.197

LN(

0.859
0.789
2.516
0.051
0.377

35

SETSMART

2543-2546

LIQ

0.218
0.138
0.461
0.001
0.239

SETSMART

GROW
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(OLS)

GROW,

0432

2543-2546
Px.i  W%FX,i
Ru = fioi+ JSFxjR fx.i+ xfxjR 2FXt+ PmktjR mkt.i+ ytl
LEV, SIZEi LN(
) FSTS,
FCD
1 0 L1Q
BETA X LEV.  SIZE SIS FCD  INSIDE GROW
BETA  1.000
X 0.285 1.000
LEV 0.006 -0.041 1,000
SIZE -0.152 -0.098 -0.115 1.000
FSTS 0024 -0077 0018 0061 1.000
FCD  -0019 0048 -0.048 0079 -0.088 1.000
INSIDE 0031 -0.097 -0.016 -0.236 -0.074 0103  1.000
GROW 0041 0017 0264 -0632 -0058 -0.074 0109 1.000
4
0.354
5

36
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