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This paper studies exchange rate exposure of companies listed on the stock
exchange of Thaland considering the active management behavior. The active
management behavior can be explained by non-linear relationship between stock retumn
and exchange rate change. The study finds significant evidence of exchange rate
exposure especially in the crisis period.  addition, there is no difference of the exposure
in both basket of currency and floating exchange rate period. Therefore, the exchange rate
arrangement does not affect the exchange rate exposure in the market as a whole.
Moreover, there are some evidences of the active management by the managers.

The last part, this study tests for determinants of exchange rate exposure taking the
role of using foreign currency derivative usage and corporate governance variable such as
managerial ownership into account.  the case of linear exposure, foreign sale and
managerial ownership have positive and negative relationship respectively. The non linear
exposure can be explained by size foreign sale and managerial ownership with positive
negative and positive relationship respectively. The results reflect the role of managerial
ownership on foreign exchange rate risk management decision of Thai firms.
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