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TENURE AND THE QUALITY OF EARNINGS OF CONSTRUCTION AND
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There are three objectives of the study: 1) to study the relationship between the
auditor tenure and the quality of earnings for short term relationship is 1-2 years 2) lo
study the relationship between the auditor tenure and the quality of earnings for long
term relationship started at 3 years and  3) to study the components of the qualily of
earnings influenced to explanation of the relationship between auditor tenure and [he
guality of eamings.

This study uses current accruals as the representative for earnings quality.
Based on these findings, our study that high quality auditors can mitigate the high
level of management decisions and uses accruals to identify these extremc
management decisions. In other words, high earnings quality mean to the firm's nel
profit and the operating ¢ash flow accured in the nearly timing.

The results show that the short term relationship is direct variation wilh
accruals because in the initial year of auditing. The auditors usually suggesl
management-to record the amortization of assets such-as-impairment of asset but it is
not the earnings management of this study. On the other hand the long term
relatienship are indirect variation-with-accruals-owing to-more client's knowledge can

be used to consider o reduce abnormal accruals. Our results suggest that under the

current system, increased auditor tenure does not reduce audit and earnings quality.
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3. Income Smoothing
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