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H## 4682267426 : MAJOR ACCOUNTING

KEYWORDS : EARNING QUALITY, AUDITOR'S REPORT AND MODIFIED REPORT
THIDA OQUSUBCHAROENCHAI : THE RELATIONSHIP BETWEEN EARNING
QUALITY AND AUDITOR'S REPORTS. THESIS ADVISOR: WACHIRA,
BOONYANET, Ph.D., 114 pp. ISBN 974-17-4794-2

The main objective of this thesis is to study the relationship between earning quality
and auditor's reports. In this study, eaming guality consists of (1) accruals (2) operating
cash index and (3) cash flow adeguacy. The samples include all Thai listed companies for
the periods of 2003 - 2005, excluding commercial banking, finance and securities, and
insurance business. Not only descriptive statistics (frequency, percentage, minimum,
maximum and mean) but also inferantial statistics (logistic regression analysis) are used to

analyze the relationship between eamming quality and auditor's reports.

At 95 % confidence interval, (1) the greater the accruals, the higher probability that
the auditors are more likely to issue modified reports (2) the greater the operating cash
index, the lower probability that the auditors are more likely to issue modified reports. This
study has also attempted to minimize the risk by controlling other factors that could be
correlated with modified reports. The study finds the relationship between modified reports
and the controls variables which are consistent wath pror studies. The likelihood of the
modified reports decreases when (1) the greater liquidity ratios, and (2) the greater
profitability ratios. However, the likelihood of meodified reports increases when the

companies have been audited by Big— 4.
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o ACC Ny 0.000 0.032***
guuuun 1 -
RIS TR TTTCEY
CACL 8 -1.049 0.000***
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*~lsuanivszAuiadAnyn1eadian 0.05,

Nagelkerke R Square %78 Pesudo R® = 0.348, 0.449 uay 0.528 189usiazgluuy muaifu
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2 L% 1
srEUIRIN AR LTYT luwaAas gL

o VAN AduilszAna
Aauls o o od
suuuy ANMNENNUEN ARANIUS
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relation) (B)
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AUDS + 0.662 0.000***
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ACC OCI CFA CACL EBITS AUDS
ACC Pearson 1
Correlation
Sig. (2-tailed) .
N 825
OClI Pearson_ 024 1
Correlation
Sig. (2-tailed) 491 .
N 825 825
CFA Pearson_ 004 -.003 1
Correlation
Sig. (2-tailed) 911 934 | )
N 825 | 825 | 1650
CACL Pearson o ) o
Correlation 147(%%) 106(**) | .012 1
Sig. (2-tailed) .000 .002 : 741 .
N 85 | 85 | 825 825
EBITS Pearson f. ' \ Y . . - ke
Correlation 081(*) | ~189(**) | 069(%) | .164(**) 1
Sig. (2-tailed) .020 -4 1 000 | .047 .000 .
N 825 825 | 825 825 825
| |
AUDS | Pearson 007 | =023 | -059 | -.101(**) 066 1
Correlation :
Sig. (2-tailed) 836 | 507 ‘ .091 .004 .057 .
N 825 ! 825 | 825 825 825 825

** Correlation is significant at the 0.01 level (2-tailed).
* Correlation is significant at the 0.05 level (2-tailed).
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