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 Positive Feedback  Vector Auto Regressive 

(VAR)
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 138.26  11.82 
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# # 4785562129       : MAJOR   ECONOMICS 
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OF THAILAND 

TIKAMPORN WICHAITAMMATORN : STRATEGY AND RETURN TO FOREIGN 

INVESTORS IN STOCK EXCHANGE OF THAILAND.  THESIS ADVISOR: 

ASSISTANT PROFESSOR CHAIRAT AEMKULWAT PH.D., 144 pp. ISBN 974-

53-2872-3.

 This thesis aims to study strategies and returns of foreign investors in the Stock 

Exchange of Thailand (SET) and compare with those of institutional and individual 

investors.  Due to high stock turnovers by foreign investors over January 1995 to 

December 2004, we also test the stabilization of SET index.  The time periods studied 

are divided into three periods: before crisis, during crisis and after crisis.  Vector 

autoregressive model is used to test positive feedback hypothesis using data over 1995 

to 2004. 

 The study finds that foreign investors use negative feedback strategies in all 

periods; that is, a lagged increase in SET index return by one percentage point leads to 

a reduction in net weekly foreign investment by 138.26 percent before the crisis, 11.82 

percent during crisis and 68.08 percent after the crisis.  In contrast, institutional investors 

use positive feedback strategies during all time periods.  Individual investors also use 

positive feedback during and after the crisis, but use negative feedback during the crisis.  

In terms of stock returns, foreign investors make profits of 25,354.70 million baht at the 

expense of local institutional and individual investors.  There is no sign of heavy foreign 

investment transactions destabilizing the stock price in the Stock Exchange of Thailand.

Field of study Economics         Student’s signature....................................

Academic year  2005 Advisor’s signature....................................
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1hi;9̀5Ỳ� 839:;6<�
�,������
�&�%�#��&/�#+��
���E�#������� ����

���&�%����� �&��

!-�����&+��&�%��� �����
��-�#����
+�.�!��	��&E�.�
E�#�����.�����#�,+ !�)���1_9̂̂ 6�;6�37J"�
LQQM<��

�
����#%��) &�� ���.�
��
�&�%�#��&/�#+!�E�#�������

���&�%�.�#����%
���
�����


�&�%�.���	��(���� �&��
��
�&�%�#��&/�#+��=���
�&�%��� !���	��
��B'��	!����!/�����
.�
���&�%��1n 4̂x565l36;Z�XY[;]6 9̂]<�!�

�����
�&�%�.���	��(�1v95Yk7366���	�;7̂x39~\"�
GIII<�?) &��#%E������
���
��������%���
E�
��()
*���&��x3Y6x3[56� 1LQQM<��� ,������

�&�%�#��&/�#+���
��?������
���,�'��,���>����&�������(�1XYm̂9i365̂Y<��#���
�&�%�
�$������	��
�&�%�����������
��?������
���,�'#�!�+ &��
���1o 5̂];<�

�
����&��
�#�!�E�
��()
*���&
����!����!�����
&
��E�
��()
*���&�nx\:73���	�

XY�;̀3Y�1LQQK<���	t̂xY���	�p;]39�1LQQf<��� ,������
�&�%�#��&/�#+��
���E�#�����
��
�&�%��� �!�����

���&�%�.�#������
���,�'#��&��	��(�0��� nx\:73���	� XY�;̀3Y���
���

�������������E�
�������+�&���	����&
�&�%���T���&��	��(��&
d*�� ��
����&�%�.�
��	��(����>��!�+
��1_̂9;5̀Y� XY[;]6 9̂]<� ��	
�&�%���T���&��	��(����>��!�+
��1{̂l37�
XY[;]6 9̂]<�.�/��&�a�,JJ(J�GKGO�$)&�GKHf�?) &,����
�&�%���T���&��	��(��&
d*�� ��
���
�&�%�.�����>��!�+
�������
���E�#������� � ������!� ������������
��
�&�%���T���&
����>��!�+
����� �&��

�&�%���T���&��	��(��&
d*!����!������������&�
��������&

�&�%��� ���

������	�
����
��.�
����
�$)&�
�!-�V���
��
����
�&�%���T���&��&
d*��&!�
���!��� �&��
�W����#��&@��/����W������� �&��

S�!����	�
����
����W������� �&��
��#��

                                                 
K
�C��	#����%
��� �����%
�0���� ���!��	����-&�)������&#����� �&��=��	�	�����������!��
��
����GPH�������
��	!���+!�B
��?������!�
��
f
�C��	#����%
��� �����%
�0���� ���!��	�����# ���&#����� �&��=��������������	!���+!�B
��?�������
���
V
�E�
��()
*���&2x̂;"� �̂� ��	� n6\7�� 1GIIL<� ,������
�&�%�.���	��(!����!��
������.�
����
�$)&
�
�!-��� ��=���	0�/�'!�

�����
�&�%�#��&/�#+���!��$()
*�����	������,+ !�#+!��
��
�2x̂;"� �̂� 3YZ�
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M̂U<� È>B.�X>FJ� È@F�?E>�@FL�GBFB�m��eNUZp��[bbg��n>�I>KB=JF�=FRBCN>KC�LBCN@f=Z=pB�

CN>T<�A@K<BNCo�]EB�?>KB@F�BqSBK=BFTB�=F�[bbh��H@N=>F@Z�XBKB@U�>I�aT>F>A=T�
GBCB@KTE�����[��

�
D>EF� Z̀@K<�@FL�aZ=p@fBNE�XBK<>�� [bbh��Y>KB=JF�=FRBCNABFN�IZUTNU@N=>FC�@FL�BABKJ=FJ�

A@K<BN�CN>T<�KBNUKFC*�]EB�T@CB�>I�mBq=T>��YBLBK@Z�GBCBKRB�X@F<�>I�HBO�r>K<�
eN@II�GBS>KN��*�[W�\��

�

?@A=FC<̂.�?��ĉ>FC�@FL�eTEAU<ZBK���PPP��m@F@JBKC.�=FRBCN>K.�@FL�TK=CBC*�AUNU@Z�IUFL�
CNK@NBJ=BC�=F�BABKJ=FJ�A@K<BNC��H@N=>F@Z�XBKB@U�>I�aT>F>A=T�GBCB@KTE��hg����

�
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