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Abstract 2 4 g1 18

The purpose of this research is to estimate an intrinsic value of asset by comparing the market price
of 10 highest value assets in agricultural business and food industries with the study of rate of return
and risks from the asset investment in order to use as the guideline for a decision on investment. In
this study, the researcher has been accumulating the data for 3 years (2007-2010) to analyze the
asset value by using the basic factors including the study of economic state, industry and the
company analysis, the stock valuation by the Dividend discount model, the rate of return calculation
by using the Capital Asset Pricing Model : CAPM with the daily asset pricing data from 31
December 2009 to 13 March to find out the risk of loss value at 95% and 99% risk measure by

applying Historical Simulation Procedure in Value at Risk (VaR).

The analysis of rate of return of an asset determined by CAPM from each company shows that if
the risk of an asset with higher beta , the expected excess asset returns will be also higher than the
expected excess market returns. The assets with the highest systematic risk are MINT and STA with
the beta 1.5837 and 1.5152 in order. On the other hand, the asset of CPF, TUF, TVO, KSL, SSC,
TF, GFPT and OISHI have a lower beta that market so the expected returns will be lower too. So we
can see clearly that the rate of return ;)f an asset is variable depending on the risk of asset. Thus, a
more risky stock will have a higher beta and will be discounted at a higher rate; less sensitive stocks
will have lower betas and be discounted at a lower rate. Or we can say that it’s in the line with the
rule “High Risk and High Return” : If we spend a lot, we should get a high return to compensate the

risks.
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From the analysis of stock valuation, if we compare the appropriate stock pricing with the asset
pricing of Thai Vegetable Oil Public Company Limited, Serm Suk Public Company Limited and
GFPT Public Company Limited, the asset is undervalued (the observed price is higher than the
CAPM valuation). The investors should buy the stocks of these companies because the price will be
higher. In contrast, if we calculate in the same way with Charoen Pokphand Foods Public Company
Limited, Thai Union Frozen Products Public Company Limited, Sri Trang Agro-Industry Public
Company Limited, Minor International Public Company Limited, Khon Kaen Sugar Industry Public
Company Limited, Oishi Group Public Company Limited and Thai President Foods Public
Company Limited, the asset is overvalued. The investors should sell the stocks as the price is .

decreasing. ‘

The risk measurement by Value at Risk (VaR) shows that STA is the asset with the highest rate of
return that is 0.63953%. Then the next assets are SSC, GFPT, CPF, TUF, OISHI, TVO, TF, MINT
and KSL with the rate of return as following respectively 0.35804% 0.34019% 0.33514% 0.17054%
0.15946% 0.14898% 0.10907% 0.05519% t1a% -0.01347%. If we consider the risk and the VaR of
asset at 95%, the order of lowest risk to highest risk will be : TF, GFPT, CPF, MINT, OISHI, TVO,
TUF, SSC, KSL and STA. So TF asset is the best one that we should invest because the risk of loss
is lowest ( the risk of loss value equals 12,620 Baht). If we also consider the risk and the VaR of
asset at 99%, the order of lowest risk to highest risk will be TF, GFPT, TUF, KSL, CPF, MINT,
TVO, OISHI, SSC ttag STA . TF is still the best one we should invest because the risk of loss is

lowest (the risk of loss value equals 37,233 Baht)

Keywords: CAPM / Risk / Growth Rate
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