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Abstract

This study investicates the effect of CESS export tax and the allocation of the replanting
fund on the Thai’s rubber industry. Through field survey in provinces that grow rubber as main
crop, e.g. Songkla, Rayong, Udontani and Chiangrai, we evaluate the impact of the variable-rate
export tax on key stakeholders. We found that the current arrangement causes burden on the
exporters and traders since the rate can adjust discontinuously when the F.O.B. price moves
between brackets. As a result, the exporters and traders pass on such burden to rubber growers in
the form of lower buying prices. Our study recommends a simpler scheme of fixed and low rate.
This is to promote competitiveness of our rubber export, while keeping the export tax in line with

our main competitors, like Malaysia.

A quantitative analysis of the CESS assesses the viability of the replanting fund under
various scenarios. We have found that though the receipts from CESS collection, paid indirectly by
rubber growers, exceeds the replanting payment in present value, the obligation to support the

replanting in the future will outgrow the allocated fund from the Rubber Authority of Thailand.



