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ABSTRACT

The purpose of this study was to investigate idiosyncratic risks of real
estate investment trusts (REITs) in Thailand and its relationship with various
determinants from the perspective of undiversified REIT investors. Since the
performance of REITs is intimately linked with the underlying illiquid real estate
properties, and the fact that REITs have a different organizational structure and must
payout high dividends to enjoy corporate income tax benefits, the relevant
determinants derived from the regression model are different from other industrial
firms. Results suggest that type of fund is the important determinant of idiosyncratic

risk, whereas size, performance, liquidity and type of property do not.
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