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Abstract

This research was aimed at studying the development
of agricultural production under contract farming arrangements
in raral communities, factors encouraging farmers to engage 1in
contract farming,and the impact of this system on  rural
communities.

There were two types of agricultural production under
contract farming included in this study. They were tree-based
contract farming and cash crop-based contract farming.

It was found that villagers who were engaging in
contract farming have had extensive experience with cash crop
production for commercial purposes. Price and market assurances
by the factories or companies seem to be the significant factors
encouraging farmers to get into the contract farming system.

Farmers were equiped with technical and financial support by the



()

factories and the seed companies, and extension workers were sent
to the villages to monitor farming activities throughout the
production process.

The studv found that contract farming practices have
several impacts on rural communities. The farmers have more
external linkages, and are dependent on organizations outside
their own villages. Benefits tend to concentrate among the
botter—off farmers., Some Wwage laborers were hired to work in
certain stages of producticn process by the férmers lacking
gufficient household lobor. 1In addition, some contract tarmihg
activities were hazardous to farmers' health due to inproper use

of chemical products for cash-crop maintenance,



