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T3 Black’s Law Dictionary 141%aumine'l3 §aii

Security, 1. Collateral given or pledged to guarantee the fulfillment of an
obligation; esp., the assurance that creditor will be repaid (usu. with interest) any
money or credit extended to a debtor. 2. A person who in bound by some type of
guranty; SURETY 3. The State of being secure, esp. from danger or attack. 4. An
instrument that evidences the holder’s ownership rights in a firm (e.g., a stock), the

holder’s creditor relationship with a firm or government (e.g., a bond) or the holder’s
3

other rights (e.g., an option)

A security indicates an interest based on an investment in a common
enterprise rather than direct participation in the enterprise. Under an important
statutory definition, a security is any interest or instrument relating to finances,
including a note, stock, treasury stock, bond, debenture, evidence of indebtedness,
certificate of interest or participation in a profit-sharing agreement, collateral trust
certificate, preorganization certificate or subscription, transferable share, investment
contract, voting trust certificate, certificate of deposit for a security, fractional
undivided interest in oil gas or other mineral rights or certificate of interest or
participation in, temporary or interim certificate for, receipt for guarantee of, or
warrant or right to subscribe to or purchase any of these things. A security also
includes any put, call, straddle, option or privilege on any securities, or any such
device entered into on a national securities exchange, relating to foreign curre:ncy2
w84 (1) nEwdaui181% wiesnin meidulsefuinzdhssuitay

b 4
o o

" W -y 3
MU Tasmmizednanmssulseiundmiinganiivedseniidunse

2Bryan A. Garner, Black’s Law Dictionary, 8th ed. (Eagan, MN:
West, 2004), p. 1384.
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(I) A “Security” speaking generally, is anything that makes the money
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mere [.O.U which is only evidence of adept. . . .”
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au Encyclopedia of Banking & Finance 181 f i “Security”
il

“SECURITY?” A pledge of property or of good faith for payment of debt

There are two classes of security collateral or property security and
personal security Collateral security is any property, negotiable interest or
documentary evidence of a claim against or ownership in property, conveying title to
the holder as a pledge for the repayment of money lent, or as guarantee for the
performance of a contract

Personal security is the GUARANTY of the payment of money by one
person for another person whose credit standing is not sufficient to justify the credit on
his single name In personal security, there is no pledge of property, but simply the
signature (andorsement, guarantee or SURETY) of some person having financial
responsibility. Personal security, therefore, is only valuable where the person’s moral
standing is high.

Banking Laws permit banks to make loans without security within
generally applicable restructions, and the basic LINE OF CREDIT calls for unsecured
loans where the credit risk so justifies. Where the credit risk is high, a protective
device is the pledge of specific collateral, It does not eliminate the credit risk, but it
provides the additional recourse to the pledged property and the status of secured
creditorship in the event of default. Unsecured loans are justified on the basis of high
credit ratings indicated by reliable financial statements. In countries where business
renders financial statements unreliable, the secured loan is typical.

The wide diversification of secured bank lending in recent years is
indicated by the types of specific collateral or property security for bank loans,
including bonds, stocks, notes, trade acceptances, bank acceptances, bills of lading,
warehouse receipts, certificates of deposit, mortgages on real estate, chattel mortgages,

assigned book accounts (accounts receivable), assigned syndicate agreements, trust
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receipts, assignable insurance policies having cash surrender values, savings passbook,

3
etc
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1 Black’s Law Dictionary 18 1danununeitnoadesnug i s
¥
Rurhn 1 2 Uszmsdaonu nafie 171 Bank Account 12 Deposit Account A4t
Bank Account. A deposit or credit account with a bank, such as a demand,
time, savings, or passbook account’
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n30 msrnTaolFayaRudin
Deposit account. A demand, time saving, passbook or similar account
maintained with a bank, saving-and-loan association, credit union or like organization,
other than investment property or an account evidenced by an instrument’
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AITUTUITNTIN “Uﬂ]ﬂﬂﬂuphﬂ” 138 “Deposit account” h].') ANUY
“Deposit account” means a demand, time savings, passbook, or similar
account maintained with a bank. The term does not include investment property or

- - 7
accounts evidenced by an instrument

‘warynsaine atussiiafinuaaiu w.a. 2542 [Online], available URL:
http://rirs3.royin.go.th. 2553 (F121A1, 7).

5Garner, op. cit., p. 18.

“Ibid, p. 19.

"Uniform Commercial Code, Article 9, Section 9102 (cc).
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Bank Account 1331

Bank account” means an account maintained by a bank, to which funds
may be creditéd. The term includes a checking or other current account, as well as a
savings or time deposit account. The term also includes a right to the payment of funds
transferred to the bank by way of anticipatory reimbursement of a future payment
obligation to which the bank has committed and a right to the payment of funds
transferred to the bank by way of cash collateral securing an obligation owed to the
bank to the extent that the transferor of those funds has a claim to them, if under
national law the bank’s obligation is a bank account. The term does not include a right
against the bank to payment evidenced by a negotiable instrument;’
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Black’s Law Dictionary 19 IHAUHUIOA1I “A51815” H30
“Instrument” Tunmmanena 1

Instrument 1. A written legal document that defines rights, duties,
entitlement, or liabilities, such as a contract, will, promissory note, or share certificate’"

wlald3 asiens wuneda eamsmangned 18 I3iduaednusl

as =

ar 3 = oa A a a o o o
ONY3 Faudaadd@ns v ansise TovimunguineniedayyMionnusuAe
L] ar = :a ot 9 = =} 9/
1y dyan Wilonssy aady 19 vieludu
¥
u8NInH Black’s Law Dictionary §a 1d1¥inamunsdainii “asians”
2 - = £
%39 “Instrument” TUMIngrIowIBisd 139
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investment property, letters of credit, or writings that evidence a right to payment
arising out of the use of a credit or charge card or information contained on or for use

with the card."”
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