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ABSTRACT

The aim of this study was to study Costs and Returns on Raising Beef Cattle at Dong Kaew
Farm.

The data were collected through interviews with the farm owner and his assistant to
determine the production capacity, cost and their revenue, in 2010.

The study revealed that the total cost of the raising cattle on Dongkeaw farm, during the
study period, was 274,800 baht, and the operating costs from the beginning to the end of the
project was 39,433,013.73 baht. The total net profit on the farm was 7,899,836.66 baht, and the
total turnover throughout the project period was 47,332,850.40 baht, which was divided into
revenue from selling beef 46,630,297.13 baht, and 702,553.27 baht from selling the cow dung.
According to the cash flow estimates, it was found that the farm’s cash outflow was equal to
39,207,298.47 baht, the cash inflow to 47,332,850.40 baht, and the cash flow at the end of the
project was 912,551.92 baht. In terms of the study the total cost of the raising cattle on
Dongkeaw farm, the study revealed that this project is perfect for future investments. Its internal
rate of return was 36.89 %, which is higher than the interest on loans from bank for agriculture
and agricultural co-operatives, which is around 7.00 %. The net present value of the project was
4,954,750.27 baht; higher than zero. The project’s payback period is 2 years, 7 months and 24

days.



